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Independent Anditors* ̂ port 

The Members of die St Bernard Parish Council 
Chalmette, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business -type 
activities, each major fund, and the aggregate r remaining fund information of the St Bernard Pari^ 
CoyernmCTt (the Parish) ^ of and for the year eided December 31, 2013, and the related notes to the 
financial ^tements, ^^ch collectivety comprise die Parish's basic financial statements of the'Parish's 
primary goveniment as listed in the table of contend. 

Manaeement's Responsibilitv for the Financial Staiemenis 

Manageihent is responsible for the preparation and &ir presentation of diese financial statements in 
accordance with accounting principles generalty accepted in the United States of America; this includes 
the desi^ implementadon, and maintenance of internal control relevant to die preparation and fair 
pr^entation of financial stateinents diai are fioe fiom material misstatement, whether due to fraud or 
error. 

Au£tOTS* ResponsibUitv 

Our re; 
our I 

obtain 

ity is to express opinions on these financial statements based on our audit We conducted 
' f with auditihg standards , generally accepted in the United States of America and 

to financial audits contained in Government Auditing ^andanis, issued by die 
keral of the United States. Those standards require diat we plm and perform the au^ to 

assurance about whedier die financial statements are free from material misstatement 

An a: 
the 

es performing procedures to obtain audit evidence about die amounts and disclosures in 
. The procedures selected depend on the auditor's judgment, including the 

of materia] misstatement of die financial statements, whether due to fraud or error, 
^sessments, the auditor considers internal control relevant to the entity's preparation 
of the financial statements in order to design audit procedures that are appropriate in 

, hilt not for the purpose of expressing an opinion on the effectiven^ of the entity's 
Accordingly, we express no such opinion. An audit also includes evaluating die 

policies used and die reasonableness of significant accounting estimates 
as well as eviduating the overall financial statement presentation of the financial 

statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our ai^ opinions. 
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Basis for Adverse Opinion 

The finanrial stetemciits referred to above include only the primaxy government of the Parish, which 
consists of all iunds, organizations, institutions,-agencies, depahmrats, and offices that comprise die 
Parish's legal entity. The financial statements do not include financial data for the Parish's legally 
separate coirqionent units. Accpuntipg principles generally accepted in the United States of America 
require financi^ Hata for tiie Parishes leg^y ^paism component units to be reported the fihanci^ 
da^ of the Parish's primary government The amount ^hich this departure woiild affect tiie assets, 
liabilities, net position, revenues, and expenses of the^vemment-wide financial statements has not bran 
determine. 

Adverse Opinion 

In our opinion, because of the ngnificmce of &e matter discussed in tiie '^asis for Adyerse Opinion" 
paragraph^ the financial i stat^ents reft^red to above dp not present ^ly the financial position of the 
reporting entity of the Parish ̂  of December 31,2013, or tiie changes in financial position or ca^ flows 
thereof for the year then ended. In accordance with accountihg principles generally accepted in the 
United States of America, the Parish has issued separate reporting entity financial statements for which 
we have issued our report dated Jofy 10,2014-

Unmodified Ooimons 

hi our opinion, the.financid statements, referred to above pre^t fdrly, in all material respects, the 
respective financial positira of the governmental actiyities, the busiiiess<type activities, each major fimd, 
and the aggregate remaining fund information of tiie Pari^ as of Decemb^ 31,2013, and the respective 
chants in financial position and where applicable, cash flows thereof for the year then ended in 
accordance with accoiintrng principles generally accepted in the United States of Amqica. 

Other Matters 

Required SuDplementarv information 

Accounting principles ̂ herally accepted in the United States of America require that the managemraifs 
discussion and analysis and budgetary comparison infonnatioh oh pa^s 4 through IS and 60 tiirough 62 
and schedule of funding progress on page 63 be presented to supplemenffoe basic financial statements. 
Such'tnformaticm, alfhou^ not a part of the basic financial statemeiit^ is required by foe Gover^ental 
Accounting Standards Board, who considers it to be an essential part of financml reporting for. placing tiie 
basic financial statements in an appropriate operational, economic, OT htatprii^ cpnt^ We have applied 
certain limited procedures to foe required ^{plementary iitibriniation in accordance with acting 
standards generally accepted in tiie United States of America, which consisted of inquiries of 
management about, the methods of preparing the information and comparing foe informatioD for 
consistency with management's responses to oin inquiries, foe basic financial statemraits, and other 
knpwlec^ we obtained during our audit of the basic financial ^statements. We do not an .opinion 
or provide any askance on the information because the limited procedures do hot provide us with 
sufficient evidence to express an opinion or provide any assurance. 
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Other Information 

Our audit was conducted for the purpose of fonning opinions on the financial statements that collectively 
comprise the Parish's basic financial statements. The combining non-major govemmental and enterprise 
fund and internal service>fund financial statements are presented for purposes of additional analysis and 
are hot a required part of die basic financial sktements. 

The combining non-major goveriimental and enterprise fund and internal service fund statemoits are the 
responsibility of management and were derived fi^om and related directly to die und^lying accounting 
and other records used to prepare the basic financial statements. Such intormation has beoi subjected to 
the auditing procedures ^plied in the audit of die basic financial statements and certam additional 
procedures, including comparing and reconciling such information to the underlying accounting and other 
recc^ used to prepmethe basic financi^ statieinents or to the basic financial statements diem^lves, and 
other additioiial procedures, in accordance with aiiftiting standards generally accepted in the United States 
oT America. In our opinion, the combining non-major govemmentol and enterprise fund and internal 
service fund financial statements are fairly stated, in all material respects, in relation to die basic, financial 
stat^ents as a^ole. 

Other RetMirting Required bv Government Auditine Standards 

In accordance with Gavepmeni Auditmg Standards, have also is^ed our report dated July 10, 2014, 
on our consideratipn of the Parish's internal control over financial reporting and on our tests of its 
compliance widi certain provisions of laws, regulations, contracts, and grant agreements and odier 
matters. The purposeofthatrcport is to describe the scope of our testing of internal control over financial 
reporting and compliance and die results of that testing, and not to provide an opinion on ihtemal control 
over- fbatancial reporting or on compliance. report is. an nigral part of an audit prafbnned in 
accordance wito Government Auditing Star&n'ds in considering die Parish's internal control over 
financial reporting and compliance. 

New Orleans, Louisiana 
July 10,2014 
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ST. BERNARD PARISH GOVERNMENT 

Management's Discussiop and AnaJvsis 

December 31.2013 

Management's Discussion and Analysis 

The foUowing Man^ment's Discussion and Analysis (MD&A) of die St. Bernard Parish Government 
(the Parish), financial performance provides an overview of the P^h's financial activities for the fiscal 
year ended December 31, 2013. We encourage readers to consider the information presented here in 
conjunctipn with additional information that is finnished in die Parish's basic financial statements and the 
notes to the basic financial statements. 

Financial Highlights 

• The Parish's net position balance on the government-wide basis was $595,417,205 at December 31, 
2013. 

• The government-wide statement of activities reported an increase in netposition of $54,122,372. 

• 2013^general fund tax revenues increased by $1,69^,306 compared to 2012. 

• Thei^neral fund reported a deficiency of revenues and other dancing,somces;over eiqienses and 
odief fihanciilg uses of $440^951 for a total ending fund balance at December 31,2013 of $2,612,641. 
The general fund's unassigned fund bailee at December31,2013 is $2,436,466: 

• Total governmental funds reported ah access of expenses and other financing uses over revenues and 
other financing sources of $24,211,340. 

• Total cash and cash equivalent of governmental funds amounted to $31,479,766 at December 31, 
2013, an incaease of $6,821,406 compared to December 31,2012. 

Overview. of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Parish's primary government 
financM statements. The Pari^'s financial statements comprise three components: 1) government-wide 
financial statements, 2) fund fmancial statements, and 3) notes to the basic financial statmnents. This 
report also contains required supplementery information and additional supplementary information to 
provide greater detail of data presmited in tiie basic financial statements. 

Government-wide Financial Statements. The govemment-^de financial statements are designed to 
provide readers with a broad overview of the Parish's flaances, in a manner similar to a private-sector 
business. 

The statement of net position presets information on all of.the Parish's assets, liabilities, and deferred 
inflows/outflows wite tiie difference between the two report^ as net position. Over time, increases or 
decreases in net position may s^e as a useful indicator of vdietiier the fmancial position of tiie Parish is 
improving or deteriorating. 

The statement of activities presents information showing how tiie Parish's net position changed during the 
year ended December 31, 2013. All changes in net position are reported as soon as the und^lying event 
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and 
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exposes are reported in this statement for some items that .will only result in cash flows inrfuture periods 
(e;g; earned bM unusedUeave for vacations). 

The government-wide fiimncial statement distingui^ functions of the Parish, that are principally 
supported by t^es and ihtergovermhental revenues (governmental activities) from othCT^fuhctibhs that are. 
intraded to recover all or a significant portion of their costs throughuser^fees and charges (business^type 
activities).-iliegoyenmratdiacd^^ of the Pari^iinclude^graeral goyernm public saf^;! public 
works, health and human service^ cititure md recreation, urban.deyelppmentand housing,and ecohpmic 
development The biisine^tj^e activity of tiie Parish includes the w^W'and sewerage operations of tiie 
Water & Sewer Division and Walsr Distiicts (the Division). 

^nd. Financial Statements. A fimd iis a^ grouping of relied account is.used to m^tam control 
over resources tiiat have be^ segregated for spec:£c activities .or objectives. The Paiish, like other ^te 
and local fgovernmCTts, uses; fund accomiting tb ehsure aiid deniohstiiate compliance j^th fmance-related 
.legal requirements. All of tiie funds of theTarish can be divided into two categories:'govemmental?fiinds 
and proprietary funds. 

Goveniment^ Gpyerommtal fimds are used to accpunt for esMntially'the saine Actions 
reported^ government activities in the govennneht-vdde J^ancial ^emrat ^wever, iihlike tibe 
governmentrwide .financial statemients, goverhmeh^ fund financial statements focus on near-term 
inflows and outflows of spendable resources. Such information may be useful in.evaluating goyerpment's 
finmcing requirement. 

Because the focus of governmental fimds is more nairow thau th^rof the govemniehtT^de financial 
statement^, it is useful to compare the infoiination presented for, governmental funds with similar 
information present for governmental activities in the governmentrwide financial statements. By doing 
so, reade^ niay better understwd the long-teim impact of i£e goVeii^ehfs'&iancmg decision^ tiie 
govenimratal fimd balance sheet and tiie gpymimental ,^d'S of revenues, expeh^tures, and 
chianges in fund, balancies provide a recbnciliatioh to facilitate this comparison between governmental 
funds andgovernmental activities. 

The Parish maintains 70 individual, governmental funds. Information is presented, separately in the 
goyermnent^ fund balai^ sheet:and in tiie ^goyenmien^ fund statenieiit of revenues, eoq^ditnres, and 
changes in fimd b^ances fiir major funds; tiie General Fuh^ GDBG, Disaster Fund, arid Disaster. 
Recoy^ Fiind. Data the other governmental fluids are combined under the.heading *^oh-niajor 
Goveriunental Fimds " 

PrDprietary Funds. The Paiisb maihtams two different types of proprietary fimds^ Enterprise funds are 
used to report tiie';same functions presented as business-type activities in the gpvernmentrwide financial 
statements, "^e Parish uses ente^irise fimds to^count f^^ water and, sewerage ope^pns. Intemd 
service fimds^are an accounting device ured to accimiilate ^ locate costs internally arhoiig tiie 
Parishes vmous .fimctibns: The P^h uses internal service funds to account for its self insurance 
program. Separate funds are^maintamed for costs related to. governmental and business-type fimctions 
and actiy^ is split^xprdingly m tiip goyemment-wide finwcial stetements. 

Proprietary funds provide the. same type of^infbrmatioh as-tiie governrnent-wide financial statements, 
onty in more detail. The proprietary fund financial statement provide separate infoimation fortiie Water 
and Sewer Division, which is consider to be a inajor fimd of &e Parish; All otiier District ^ds ̂  
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combined into a single, aggrega^ presentation in the proprietary fimd.financial statements. The two 
intemal; services funds are also combined into a single, aggregated'presentation. Individual fund data for 
the District ^ds and the internal service j^ds is provided in the form of combining statements 
elsewhere in the report. 

The basic proprietary fund financial statements can be found on pages 22-24 of this report. 

Notes to the Basic Financial Statements. The notes provide additional information that is essential to a 
full underst^ding of the data provided in die government-wide and fund financial statements. 

Supplementary Informatfoh. In addition to the basic financial statements and accompanying notes, this 
report also presents, required supplement^ information to demonstrate legal budgetary compliwce for 
each major,fund for,which en annual budget is adopted and to provide information concerning tae Parly's 
progress in funding its obligation to provide pension benefits to its eiiiployees. 

The combining statements referred to ^lief m.cpnnection with nonrmajpr governmental, proprietary and 
internal service funds are presented immediately following the required supplementary information. 
Combining and individual fimd statements and schedules can be found on pages 68-81 of this report 
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Govemment-ynde iln^cial Analysis 

As noted previously,, net position may serve-over time as a useful indcator of a government's, financial, 
position. The Parish's assets exceeded liabiliti^ by $595,417,205 at December 31, 2013. 

Table 1 
NctPositioD 

December 31,2013 and 2012 

Gdvcmmcntal Actirities Bnrineas-iypc Activhiei Total Prinuiy Gorcrnment 
2013 2012 2013 2012 2013 20U 

Current and odier assets $: 71,598,175 $ 66315330 S 22338,614 $ 19,017398 S 94,136,789 $ 85,632328 
Capita] assets 386,140,491 - 380,089336 204,966,155 192,896,423 591,106,646 572,985359 

Total ass^ 457,738,666 446,705,066 227304,769 211313,821 685343,435. 658,618,887 

Long-tenn liabilitiea 39^49,239 44348342 7372335 10350,459 46,821,574 -54.698301 
Odrer liabilities 40,089,532 58338,013 2,915,124 3,887340 43,004,656 62,625353 

TotHlliabQities 79,338,771 103,086355 10,487,459 14337.799 89,826330 117324,054 

Net position: 
Invested of caphal as^ 

net of related debt 350,256,051 344,112,498 204,966,155 192,896,423 5553223I6 537,008321 
Restricted 9,470,377 73293O8 857,133 748,861 10327310 8,078,069 
Unrestricted (deficit) 18,673,457 (7.822,895) 11,194,022 4,030,738 29,867,479 (3,792,157) 

Total net position $ 378399,895 $ 343,618,811 S 217,017310 $ 197,676,022 $ 595,417305 $ 541394.833 

The Parish's statement of net position reflects its investmmt in capital assets, Land, constructioh-in-
progress, infiastmctuie, buildings, and equipment, less any related debt outstanding used to acquire those 
assets in the amount of $555.2 million at December 31, 2013. The Parish uses diese capital assets to 
provide service to citizens; consequently, these assets are not available for future spending. Although the 
Parish's investm^ in its capital assets is reported net of related debt, it should .be noted diat die resources 
needed to rqiay this debt must be provided by other source since the capit^ assets themselves cannot be 
used to liquidate diese liabilities. 

Debt service funds have accumulated $1,232;,224 at December 31, 2013 to provide for the servicing of 
annua] interest and principal payments on bonds and are classified in restricted net position. The 
unrestricted net position increased by $33,659,636, which is primarily due to the change in net position 
described below. 
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Governmental Activities 

Table 2 
Cbangcs in Net Poaition 

December31.2013 and 2012 

Goremm en tnl Activities Total Pfimaiy Gbvenimcnt 
2013 2012 2013 2012 20U 2012 

Rww?; 
Program revcrues: 

. Chafes ibr services i 4,799.254 S 3,886,902 S 5.748384 $ 5,818,753 S 10347338 S 9,705,655 
(^Mialii^ gratA anl costributioiu 23,905.810 17,562,703 12,550 2366319 23318360 20,529,622 
Cf^utal grants nui contribiitioos 55,330,827 84,179.047 5.690363 40302,738 61,021,190 124,681,785 

General levdiueK 
Ad valoroD taxes 12,941,340 7,658,899 •- 12341340 7,658,899 
Sales taxes 15,844,744 13.446,184 3,961,184 - 3338,375 19,805328 16,784369 
Other taxes 1,462;117 1,430,751 - - 1,462.117 1,430.751 
Unrestricted giants and 

investment earnings 195,208 108,213 37.106 36352 232314 145,065 
Loss on diEposal of assets (149,742) (6,539,142) - - (149,742) (6339,142) 
Fuigiveiiess ofddrt 5,403,510 - - - 5,403310 -
Ottier ^oetal levenues l,168,tf27 647,605 330.835 (2358.661) 1.499.462 (1.711.056) 

Total revenues 

0
 

1 122381.162 15.780322 50304.976 136.682.017 172.686.138 

Program expenses! 
CeiiaBl govenmenl 30,485.143 52,204303 - - 30.485.143 52304303 
Pubb'c safety I0,548,5]3 9331.076 - - 10348313 9331.076 
Public works 19.434,223 20,700,870 - • 19,434323 20,700,870 
Culttne and recreation 2,889.701 2.475372 • - 2,889,701 2,475372 
Health and wetfine 6.692.893 6322,104 - - 6,692,893 6322,104 
Intoest on long-tenn debt 1,860.282 580332 494388 756,740 2355370 1337,072 
Water and sewci - . 10,153,902 10.195.851 10.153302 10.195.851 

Total ecpenses 7L910.755 91314.057 10.648.890 10.952391 82359.645 102.466.648 

Net (e:qmse) revenue before' 
transfers 48.990,940 30.867,105 5.131,432 39352385 54,122372 70319,490 

Traiis&nlD(0at) (14,209.856) (33.450369) 14309.856 33.450369 . 

Cbange in Net Position 34.781.084 (2383,164) 19341388 72,802,654 54,172,172 70319,490 

Net Poailian • begmniiig 343.618S11 346301375 197.676.022 124.873368 541394333 471.075343 

Net Positiao - ending S 343.618.811 S 217.017^10 _$_^95,417^^ S 541394.833 

d;by $36,004,121 or 20.9% from $172,686,138 in 2012 to $136,682,017 m:2013. 
Tbis idecrease^is^primarily; attributable to the decrease in capital grants and contributions of $63,660,595 
in 2013.1 TMs decrease was partially ofi^ by the increase in operating grants and contributions of 
!$3'38S,?38 in 2013, an increase in ad valorem taxes of $5,2^,441, and forgivene^ of. debt of 
$5,46^5'10. 

Total eiqienses were $82,559,645 in 2013, a decrease of $19,907,003, or 19.4%, compared to 
$102,466,648 in 2012. General govenunent expense decreased $21,719,160 or 41.6% from $52,204,303 
in 2012 to $30,485,143 in 2013 primarily due to decreases in Community Development Block Grant 
expenditures. Public safety expense increased $1,317,437 or 14.3% from $9,231,076 in 2012 to 
$10,548,513 in 2013 due primarily to increased fire related expenditures. Public works expense 
decreased $1,266,647 or 6.1% from $20,700,870 in 2012 to $19,434,223 in 2013. 
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Financial Analysis of the Government's Fnnds 

Governmental Funds 

The focus of the Parish's governmental funds is to provide infomiation on near-term inflows, outflows, 
and balances of spendable resources. Such information is useful in assessing die Parish-s fmancihg 
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's 
net resources available for discretionary use as they rqiresent the portion of fund balance ^^ch has not 
yet been limited spending to use for a particular purpose by either an external party, die Parish iteelf, or 
group or individual that has been delegated authority to assign resources for use for particular purposes by 
Ae Parish's Council. 

At Deconber 31, 2013, the Parish's governmental fimds reported a combined fund balances of 
$15,510,530, an increase of $24,211,340 in comparison with the prior yete*. Included in thisiamouiit is a 
deficit of $3,059,235 which consfitutes unassigned fund balance. The remainder of the fund balance.is 
either nonspendable, reacted, committed, or assigned to indicate diat it. is 1) not in spendable form 
($198^734), 2) restricted for particular purposes ($9,470,377), 3) committed for particular purposes 
($1^803,029), or 4) assigned for particular, purposes ($7,097,625). 

Proprietary Funds 

The St Bernard Parish Government's proprietary funds provide the same type of information found in the 
government-wide fi^cial statements, but in more detail. 

Unrestricted net position of the Water and Sewer Division and tiie Districts at the end of die year 
amounted to $11,194,022. 

General Fund 

The general fimd is the chiefoperatingfimd of the Parish. During the year ended December 31,2013, the 
general fund's fund balance decreased by $440,951 from $3,053,592 to $2,612,641. Key factors relative 
to diis change are as follows: 

• Total revenues increased by $2,691,325 from 2012 to 2013. Federal grant revenue Increased by 
$1,008,331 as compared to die prior year. Sales tax revenues increased by $1,798,920 during the year 
ended December 31,2013. 

• Expenditures decreased in 2013 to $14,942,335 compared to $15,076,968 in 2012, a decrease of 
$134^633, which represents a 0.9% decrease in expenditures. 

• Other financing sources (uses), net^ totaled $5^91,991 in 2013 representing a decrease of $1,942,343 
or 26.5% in compvison to 2012. 

• Charges for setyices decreased.by $240,381 or 16.4% compared to 2012 due primarily to one time 
revenue of $ 172,000 during the year ended December 31,2012. 
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• Taj^ mcreased;by-$l,6?4i3p or I3l9% as compared to 2012 prm^y due to 
collectiods of=17.8%. Pi^peily ttoCj^reveriue decided $126,446'duitog the year ended December 31, 
2013 due to one-time coll^on of past-due pro]^rty tax amounts in 2012. 

• OtoerrState fimdsdecr^5ed $200,70lpr'87.S% due to one-time funding in 2012. 

• Miscellaneous;and:other revenues increased-from $256,586'm 2012 tb $624,396 in'2013, wvihcrease 
of $367,810 or 144.0% due to the receipt of a one time insurance settlement during the year'ended 
December 31,20i3. 

Thei accompanying table shows vthe amount (in thouswds) of general fund revenues by source, for 2013 
and 2012. 

Eacrease 
Revenues and Other 2013 %of (Decrease) 2012 %iif 

lilnimriiigSnnrpM .Actual Tofail Over 2012 Aetna! Total 
Taxes $ 13,891,110 0.83% $ 1,04,306 S 12396,804 7050% 
Licehsra andpermtts 1,206^37. 6.06 57391 1,148,646 638 
iDt^ovensoratal 2,944,663 14.80 811399 2332,664 1240 
Charges firservices 1,226,969 6.17 (240^1) 1,467350 833 
Miscellaaeous and otha 624,396 3.14 367,810 256386 130 

$ 19,893375 10a0% $ 2,01325 $ 17302iQ50 100.0% 

The accompanying tabie'^ows the ^punt'(in thousands) of gene^ fimd ^enditures by somce for 
2013 and 2012. 

Expenditures 

General gavensnent 
Health and ̂ feire 
Capitafoud^ 
Operatihgtranste out^ net 

2013 
Actn^. 

%of 
Total 

loqcase 
(Decrease) 
Over 2012 

2012 
Actual 

•/cOf 
Total 

; 141H750 69.41% S 184,022 $ 13530,728 62.16% 

827385 
5,391591 

4.07 >(318355) 
2652 (1,942^343) 

1,146340 
7334334 

5.11 
-3Z74 

; 2a334326 100.0% :$ .(Z076976) . s 22411302 100.0% 

CDBGFand 

This special revenue fund is used to account for fimding from the Department of Housing and Urban 
Development (HUD), priinarily CDBG. frmding for Hurricanes Katnna, Riiia, and Gustav reconstruction. 
The CiDBG grants; are reimbursement basis grante where expenditure'wd related revenues have been 
accrued. Tlie deficit in the GDBG Disaster fiind at December 31, 2013 of $^^626,737 is partially 
attributable to !$2,486,S66 of revenue fiiat has bera deferred and will be collect^ bytoe Parish in 2014 
and c^h advices received for which e}q:^(htur^ will-be incurred in future years. Revenue ^Pun^ 
tp; $9,918,489 in 2013 compared to $21,982,7S2 in 2012,,while expenditures totaled $10,608^114 in 2013 
compv^ to $21,834,201 ih'2012. Rievehues and e^hdituies for Hurricanes Katri^ Rita and Gu^vin 
the GDBG Disaster fund are decreasing as funding for the emergencies comes to an end and projects are 
closed outr 
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ST. BERNARD PARISH GOVERNMENT 

Management's Discuasiop and Analysis 

December 31.2013 

Disaster R^very Fnnd 

The Disaster Recovery Fund primarily accounts for grants received as a result of Hurricanes Katrina, Rita 
and Gustav from the Federal.government FEMA, as authorized by the Stafford Act assists individuals, 
as well as, st^ md.local govei^^ wiA response to and recovery from disasters. The FEMA grants 
are reimblfrsCTent b^is, grants where expenditures and related revenues have been accrued. The deficit in 
the Disaster Recovery fund at December 31, 2013 of $2,774,215:is partially attributable to $6,810,124 of 
revenue friat has been deferred and will be collected by fee Parish in 2014 and cash advances received fm* 
wUch e2q)endife^ will be incurred in future years. Revenue amounted to $50,337,469 in 2013 
compared to $^,208,933 in 2012, while expenditures totaled $13,370,632 in 2013 compared to 
$52^48,479'in.2012. Revenues and e:q>enditures for Hurricanes Katrina, Rita and Gustav in.tfae FEMA 
frmd are decreasing as funding for fee emergencies comes to an end and projects ̂  closed out 

Specia] Revenue Funds - Non-major 

The Non-Major Special Revenue funds are used to account for fee recording of special purpose revenues 
and giants. Total fund, balance for fee Non-Major Special Revenue funds was $9,032,646 at December 
31, 2013, which was a $3,217,205 inr^ease compa^ to fee prior year fund balance of $5,815,441. 
Revenues during the ye^ raded December 31, 2013 increased by $8,034,893 primarily due to increased 
property tax revenues of $5,503,783 and increased federal grant ^ding in public worics of $1,224,178. 
E3q>enditures during fee.yw ended Decerhber 31,2013 increased by $2,248345 as a result of an increase 
in coital outlay expenses in recreation and hazard initiation during 2013. 

Debt Service Funds 

The Debt Service funds ^ used to account for fee accumulation ofresources for, and fee payment of, 
general long-term debt principal, interest, and related costs. Total fund balance for fee DeU Service 
Funds was $1^32,224 at December 31,2013, which was a $107,640 increase compared to fee prior year 
balance of $1,124,584. ^qienditi^ during fee year ended December 31, 2013 increased by $826^31 
primarily as a. result of interest and fiscd costs cpsts related to fee 2012 Sales Tax Refimr^g Bonds. 
During the year ended Decemt^ 31, 2012, the Parish issued fee 2012 Sales Tax Refunding bonds for 
$33,885,000 and used fee proceeds to paitir^ refund fee 2003 Sales Tax Bonds and fee 2004 Sales Tax 
Bonds. 

Capita] Project Funds 

The Capital Projects funds are used to account for all rescues and expenditures in connection wife fee 
acquisition of facilities and; repair and mamten^ce projects ofeer than those accounted for in the 
recovery fonds. relating to FEMA and CDBG. Total frmd balance for fee Capital Project Funds was 
$8,033,971, at December 31, 2013, a decrease of $416,578 from the prior year. Capital projects fund 
»q>enditures during 2013 ti^ed $208397; an increase of $108,397 from fee prior year. One-time 
transfers of $755,460 from the capi^ projects funds to the graeral fund occurred during fee year ended 
December 31,2012, which attribiited to fee decrease in transfers out of $718,866. 
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ST. BERNARD PARISH GOVERNMENT 

TVfnnflgemeDt*8 Discussion and Analysis 

December 31.2013 

Enterprise Fimds 

The Enterprise funds are used to account for operations of the water and sewer facilities of die Parish. 
Total net position for the Enterprise Funds was $216,160»177 at December 31, 2013, an inCTease of 
$19^3,016 from the prior year due to increased coital projects funding for rebuilding of the Parish's 
water and sewer ̂ ilities. Total operating revenues decreased $86,202 or 1.51% to $5,624,489 for the 
year ended December 31,2013. Total oper^ng expenses increased $138,664 or 1.42% to $9,889,026 for 
^e yev ended December 31, 2013. The increase in operating expenses is primarily due to additional 
depreci^on ei^ense of $651,652 and a decrease of $278,466 in contractual services, supplies, and 
materials. 

Non-operating revenues and expenses decreased $34,215,234 or 78.65% to $9,287,697 for the year ended 
DecembCT 31, 2013. The decrease in non operating revenues is due to decreased federal funding of 
$34,812,375 awarded in jrior.years related to reconstruction of Sewer and Water frcilities. Sales tax 
revenues increased by $622,809 or 18.7% to $3,961,184 for the year ended December 31, 2013. 
Transfers in, net decrease from the prior year due to the transfer of $32,699,453 from the proceeds of the 
2012 Sales Tax refunding bond that occur^ in 2012. 

Interaal Service Funds 

The internal service funds are used to account for the riskmanagement services provided throughout the 
Parish. Total net position for the Mtemal Service Funds was a deficit of $751,190, at December 31, 
2013, a decrease of $239j323 from the prior year. Premiiun revenue increased by $88,315 from 
$1,180,567 to $1^68,882 during the year ended December 31,2013. Total operating e}q)enses decreased 
by $603,546 from $2;112,004 to $1,508,458 during die year ended December 31,2013. 
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ST. BERNARD PARISH GOVERNMENT 

Mflnajyemegt's Discnssion and Analysis 

December 31,2013 

General Fund Budgetary HlgUights 

Variances between^general fund amended budget and actual are delineatedrin theischedule below. Total 
revenues ^/$S:2 milUon or-13^8% due to tbe accountn^ beatment of die Certificates 
of Mde^dne^^as the transfer of lots fom ^uiisiana Road Home Cbrporation d/b/a as lx)msiana 
LandTrust Actual expenditures yi^ 2J% less than budgeted. 

2013 
Variwce 
Positive 

Budget Actual . (Neg^ve) 
Revenues 

Taxes $ 14,051,-750 ;$ 13,891,110 $ (160,640) 
Licenses and pefm^ 1^202,850, 1^206,237 3387 
Ihtergovenimental 8,170,432 ,2,944:663 (5325.769) 
Charges for services l,177i800 1,226,969 49,169 
Miscellaneous .521:600 624,396 102,796 

Total Reyraues 25,iH432 19,893^75 (5331,057) 

Expenditures 15,289^975 14,942335 347,640 
pthCT Financmg Sources (Uses), net (2.484.083) (5.391,991) (2:907;908) 

Net Change in Fund Balance $; 7.350.374 $ (440,951) $ (7:791325) 

Capit^Aswts 

Caph^ asKts atpecemb»'31j 2013 and 2012^^^ as follow (net of depreci^on): 

2013 
Land 
.Cohstniction in progress 
Buildin|^, improvements, and equipment 
Other 
Infiastnicture assets 

2012 
:$ 19,466,837 $ 19,466:837 

74,332,473 75,642;064 
189,214,066 193,663i061 

6,952:550 7:830;?(W 
301,140:720 276,3 83;088 

$ 591,106,646 $ 572i985;959 

Hurricane Katrina and die related flooding caused physical damage to the Parish's capital assets. As a 
r^uitj Ceitm assets weie^des wd ofter^eri, specific^y bmlcfings, require n^omtion efforts to 
restore dieif servicd iidJ^. iSbme ^seits ^ve been demolished and are being replaced. Buildup, 
iniprovement^ e^pmeht, odier, and infiastnicture assete have been reduced in Value as a result of 
demolition, damage, or depreciation. 
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ST. BERNARD PARISH GOVERNMENT 

Management's Piscassion and Analysis 

December 31.2013 

Debt Administration 

Total outstanding debt at December 31» 2013 totaled $50,481,000, whicli is secured by specific revenue 
sources (^perty or sales taxes). During 2013, the Parish issued $9,356,000 of Lhnited'Tax Certificates 
of Indebtedness, Series 2013. 

Outstanding Debt 
2013 2012 

2003 Sales Tax bonds $ $ 280,000 
2012 Sales Tax Refunding bonds 33,885,000 33,885,000 
2004 Sales Tax bonds 2,935,000 5,255i000 
2008 Sales Tax Refunding bonds 4.305.000 4,920.000 

Total bonds 41,125,000 44,340,000 

Revenue Anticipation Note - 60,000 
Certificates of Indebtedness 9,356,000 -
CDLLoan - 5,000,000 

Total oustanding debt $ 50.481;000 $ 49,400.000 

l^e following is a summaiy of debt transactions: 

Bailee at January 1,2013 $ 49,400,000 
New issues 9,356,000 
Payments (3,275,000) 
Forgiveness of debt (5,000,000) 
Balance at December. 31,2013 $ 50,481,000 

State statutes limit fiie amount of general obligation debt a governmental entity may is^e to 10 percent of 
its total assessed valuation. The current debt limitation for general obligation d^bt for die Parish is in 
excess of the Parish's outetanding general obligation debt 

Economic Factors and Next Year's Budget and Rates 

The Parish's primary recurring funding source is Sales Tax. In 2013, actual Sales Tax collections were 
$19,805,928 (1.2%) in excess of the originally budgeted amount The Parish believes that there wUl be an 
increase in Sales Tax revenues, in 2014 over 2013 and thereafter due to continually improving economic 
conditions and the post-storm related recovery. Anticipation is such that Ae end of 2014, it is 
estimated diu^ the Parish will be substantially complete in its storin related recovery efforts that will total 
in excess of $1 billion. Significant Parish-wide infiastructure repairs, hazard mitigation measures, the 
aggressive marketing of lots made vacant by Hurricane Katrina, exceptionally rat^ public^^hpol system, 
state of the art recreational facilities, low crime raie, and otherTactors will continue to make the Pa^an 
attractwe community that should bolsterjite population rate and tiierefore realize inoeases in collections 
of Sales Taxes and various other texes. A new state of tiie art Hospital should continue to grow the area's 
medical care services and offer competitive job opportunities. Tlie Parish continues to apply for federal 
and state grants in order to improve the quality of life for its residents. Examples of tiiis include federal 
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ST. BERNARD PARISH GOVERNMENT 

Mnnfl^emcnt*s Discussion and Apalvsis 

December 31.2013 

and state grants that will fund a lighted walking path at the Val Reiss Complex, connecting recreational 
bicycle lanes, and Central Wetlands access. 

^er the last year or two,, the Parish has seen a significant increase in the nunib^ of movies being 
fiioied. 

The Parish hosts inany fairs and festivals with.the annual Knights of Columbus Crawfish Festival itself 
bringing in over lOO.OOOpairons. The eastern end of the Parish is a favorite saltwater fishing destination 
for the entire Greater, New Orleans metropolitan area. 

Based ,on the factom stated above and the continued growth in population, Parish management anticipates 
an increase in its taxable baseband continuity and grov^ in the services offered to its residents. 

Requests for Information 

this financi^ repprt is design^ to provide a general overview of the Parish's finances for all those with 
an interest in the gbvemm^fs finances. Questions conceniing any of the information provided in.this 
report cn requests for additional financial information may be addressed to the Department of Finance, St. 
Bemard'Parish, 8201 W. Judge Perez Drive, Chalmette, Louisiana 70043. 
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statement A 
ST. BERNARD PARISH COVER 

Statement of Net Position 

December 31. 2013 

Goveramcntal Business Ti^pe 
Actnities Activities Total 

Assets: 
Cash and cash equivalents $ 33;SS0;Z1S $ 4,748,123 $ 38398338 
Investments 864^27 - 864327 
Investments- land held for sale 5326,500 - 5326,500 
Receivables (nist of allowances for uncoUectibles) 

Sales and use taxes 2306,121 T 2306,121 
Ad valorem taxes I2363;645 - 12,263,645 
Cable franchise fees 99,097 - 99,097 
Custmner - 150,423 150,423 
InteigoventnientHl 18,006353 - 18,006,753 
Other. 1.690383 4 1,690,987 

Unbilled cfaar(^ - 345364 345364 
Intenul balances (2,721,617) 2,721,617 -
Prepaids 202,937 78,429 281366 
Inventory - 367,950 367,950 
Restricted assets - cash and cash equivalents 12,806,176 12,806,176 
Restricted assets - receivables .. 576,528 576,528 
Ofoer assets 9,714 744,000 7153,714 
Capital assets; net of depreciation 386,140,491 204366,155 591,106,646 

Total assets $ 457,738,666 $ 227,504,769 $ 685343,435 

LlabUiUea: 
Accounts p^bles and accrued liabilities % 16,376344 $ ,492,771 S 16.869,715 
Claims payable 4,121,020 587,474 4308,494 
Retainage p^ble 8,050,192 - 8,050,192 
Salaries and payroll deductions p^able . 1,65^955 118,593 1,777348 
Payable from restricted assets - 1^^0,560 1320,560 
Accrued interest payable 526,421 157,703 684324 
Unearned revenue - 338,023 338,023 
Certificates of mdebtedneas 9356,000 - 9326,000 
Long-term non-current liabilities 

Due whhic one jrear 1,870,020 3,108,455 4378,475 
Due in more than one year 37379319 4,463,880 41,843,099 

Total liabilities $ 79338,771 $ 10,487,459 $ 89.826330 

Net PosltioD: 
Invested in capital asrets, net of related debt $ 350356,061 $ 204366.155 S 555322316 
Restricted for 

Capita] projects 452,609 - 452,609 
Ddrt service 133?,?74 353,165 1,585389 
Otfaa purposes 7,785344 503368 83S9312 

Unrestricted 18,673,457 11.194.022 29,867,479 

Total net position S 378399,895 $ 217.017310 S 595,417305 

See accompaaying notes to financial statements. 
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statements 
ST. BERNARD PARISH GOVERNMENT 

^tement of Activities 

For die year ended December 31.2013 

Opentlng 
Grant! 

Cnpttal 
Grant! W«t (Bipenra) Revenge and Chnngn In Net Padtfon 

Fonetknta/Pntmrni F.SpMIM 

for 
Services 

and ConMb-
Qtlsns 

nnd ContrUh 
ntldns 

Goveniinental 
Actfvltiea 

Bnsfai ess-type 
iUdivltica Total 

GoveramoUnl Aetlvtttca: 

Tiwttmal 

Otiier general govetnmant 
Public Saftty 
Publio woito 

Healtii and welftre 
Interest on long>tBnn debt 

S ' 607,122 
29.878.021 
10448.513 
19.434,223 
2,889,701 
6,69^893 
1,860482 

S 49471 
2,492,129 

13,430 
88,115 

2,156409 

t 
15,443.154 

1,935,549 
624,751 
252,892 

5,^,464 

$ 
54,182,911 

1,147416 

S (557,851) 
42440,173 
(8499,534) 

(17473,441) 
(480400) 

(1,043,429) 
(1460482) 

S S (557.851) 
42440.173 
(8.599434) 

(17,573,441) 
(480,500) 

(i;043,429) 
(1.860482) 

Total guvejuiueuinl activities 71410.755. 4,799454 23405.810 55430.827 12,125,136 12.125.136 

Biistnc*»>Tyiic Actbrftics: 
Wattna^ sewer 
Interest on long^denn debt 

10,153402 
494488 

5.748484 12450 5,690463 - 1497493 
(494.988) 

14^495 
(4M.98g) 

Total bnsiness-Q'pe activities 10.648.890 5.748484 12450 5.690463 . 802407 802407 

Totnl S 82J59.643 _10^47,2L 23JlgJ60 61,021.190 12,125,136 802,307 

General revcnno 
Itaes: 

Ad valorem (propo^) taxei 
Salea ̂  use tens 
Sevennce 
Btel^one 
Other 

IfilBWt nd fnvcffffnpit cHjnin^s 
Odier goeral revames (ecpesses) 
Leu on disposal of cspitaS assets 
Cancdlation of debt 

Total geneial leyenoBS 

TYsufo In (oat) 

dunges in net posithm 

.Net position, begEoning of year 

Net position, end of yeer 

12,927,443 

12441440 . 12441440 
15,844,744 3461.184 19,805.928 

971428 - 971428 
378,840 • 378.840 
111449 - 111449 
195408 37,106 232414 

1,168,627 330,835 1,499,462 
(149,742) - (149,742) 

5:403410 5.403.510 

36.WS.804 4,329,125 41.194.929 

(14409.856) 14409.856 . 

34,781,084 19441488 34,1224^ 

343.618.811 197.676.022 541494.833 

S 378499,895 S 217.017410 S 595.417405 

See accompanying netet to financial muMntnf 
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sr. BERNARD PARISH GOVERNMENT 

OovMnmeiUBl Funds - Balance Sheet 

Dee«nW31 2013 , 

StatmeiitC 

Genenl 
PuDd 

CDBGDisastor DiSBstsr 
Fund RficovwyPimd 

Noi)-M^6r 
Oovemmeolsl 

TotBl 

ASSETS 
Cash and cash equivalents $ 4,180,606 S 122,278 S 7,487,436 S 19,689,446 S 31.479,766 

i Investments - tend held fdf sale 5,326,500 . - - 5426400 
Receivables 

Seles snd use taxes 1,729,591 ' - 576430 2406.121 

ftepeiQr taxes 804,293 • - 11,459452 12463,645 
99,097 - - • 99,097 

Intar^QvaintDeDta] 1,393.626 3,760461 11,764477 1,087489 18,006453 
Other 391,967 • - I499.OI6 1,690483 

Due fium othvfimds 9,104.788 - 14,025496 3,825,691 26,955,875 
Piepakls 84,990 - - 113,744 198,734 
Other assets .9.714 . - .. 9.714 

Total assets S 23.125.172 S 3.883439 $ 33.277.109 S 38.05i:i68 S 98436.688' 

UABIUTIES, DEFERRED INFLOWS, AND FUND BALANCES 
UABUmZS . 

Accounts p^aUe S 1,710,730 i 2455,110 S 9,055,049 S 3.420,121 i 16,441.010 
Rstainaga payable 20,669 1410474 6,097,437 221,812 8,050.192 
Selaiies «»">i payiull deductioas payable 528495 • • 839436 1467431 
Due to other fimds 8,760,076 58,026 14488,714 7,057485 29464,401 
SboTt-tenn eertifieates of indebtedness 3.150.000 - - 6406.000 9456.000 

Tntnl ImMKHrii 14,170,070 4.023.410 29441400 17.744,754 65.179.434 

DEFERRED INFLOWS 6442.461 2.486466 6.810.124 2.007573 17.646.724 

FUND BALANCES 
Nonspendabk amounts: 

Ri^nid items 84,990 - - 113,744 198,734 
Restricted fim 

hdoflji^e reftjndinj 91,185 - - - 91.185 
Debtserviee r - - 1432424 1432424 
Fedesal prograaa - - - 4424,697 4424,697 
CotineO on aging - - - 383437 383437 
Road Itgliting - - - - • 
Hklb - - - 795490 795490 
r^nimiMiiiwIinpi - • - 385,777 385,777 
Public safety - - - I40S458 1.805458 
Capital oudqy. - - - 452,609 452,609 

CcmnuttedtK 
Capital oufl^ - - - 1403,029 1,803,029 

Assigned tK 
Court conations - • - 138407 138407 
Reaealion - - 1,180.614 1,180,614 
Recovay - - - 5,778,104 5,778.104 

Unassigned 2.436.466 (2.626.737) a774415) (94.749) (3.059435) 

Total ftiod 2.612.641 (2.626.737) (2.774415) 18498.841 15510530 

Total tiaWHriM ' deferred inflows, and fimd balances $ 23,125.172 s 3.883439 s 33477.109 % 38.051468 s 98436488 

See accouipaayfng notes Oflogidal statements. 
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statement D 
ST. BiERNARD PARISH GOVERNMENT 

ReconqliatioD of ae Govemmcntal FimH« • Balance Sheet to the Statement of Net Poaitfon 

Decdnber31.2013 

Total fund balmces—govenunental funds S 15,510^30 

The cost'of capital assets (land, buildings, furniture and equipment) purduwd or' 
constructed is Rported as an e}q)enditare in goveimbaital funds. The Statemoit of Net 
Poshioomdute dtose capital assets anmng the assets of the Parish as a.vtdiole. Hie 
cost of dtose assets is alldcated .ova tiieir estimated useful lives (as depreciation 
eiqiense) to the various programs and repoitiaf, as governmental activities^in the 
Statement - of 'Activities. .^Becouse dqireciatioa eqicose < does not afTed fioancud 
resources, it is not rqiorted in governmental funds. 

Cost of capital'assets 
Accumulated dqneciation 

Revenues in the statement of activities that do not provide cunent financial resources 
and are not reported as revmues in the funds. 

S 438,989,345 
(52.848.854) 386,140,491 

17,646,724 

Interest mqiense Is accrued at year-end in the govenunent-wide . financial stetanenta, 
but is recor^ only if due imd pay^te on the govanmehtai fund financial statements. 

Long-term ii«hiiitig« consist oC 
Bcmds pcQrable, net of prernhnn/discount 
Net odicr post-oiqiloyineDt benefit obligation 
CompraisBted absences 

Intonal sovice funds are used by management to dutrge the costs of 
cat^ BCtivilia to individual funds. Has assets and liabilities of the 
mternal servide fimds are indnded in dm govemmental activities in the 
statement of net position. 

Net positicD—governmental activities 

(35,894,144) 
(1,799,417) 
(1^55.678) 

(526,421) 

(39,249,239) 

(1.122.190) 

$ 378J99.895 

See accompanying notes to statements. 
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Statement £ 
ST. BERNARD PARISH GOVERNMENT 

Govefhmenta] Funds - Statement of Rcvcnuea. 
Emendftikea- md Chmeea in Fund Balances 

For the year ended Dtcember 31.2013 

Noo-m^ar 
Oconl (XSODlwter CovoiiDsile) 

And Fund Reaivfff Fund Fund* Tom 

BEVKNDCS 
TBM 

Ad viluuii S 93l,4fiO 3 S 8 11.893.041 S 11124501 
Sain md Us - 3561.186 11844,744 
Otber teat paalik), faucrc^ etc. 1,076,092 - 386,025 1,461117 

UceaM* lai pennbi 1,206^217 • - 37,170 1543,407 
tnCBgowiuuLiital 

Fedend gnaa i,9CBfin 9,918,447 50,336,132 14,124574 77588540 
Sttutwlt 

Stits iitedg (na) 6,m - 32530 39,068 
Olte 28,731 1,337 2527,474 2557549 

Feo. eliUgLi, toit eanabdiaii fbr arvtea 1,226.90 - 2521878 3533,847 
FIMS tod Ihrlcitira . - 181524 I8I524 

: Uw of oifieaj> nd pr^cny uo - 830 
Other '623.S66 42 . 363.493 987,103 

Tmal rMMBiM 19.893J75 9.918.489 50J37.469 35J33J97 113,684,930 

XXFlNDnURBS 
Qcneril goveiuunS 

Juddai - . - •1773 81775 
14,1K7S0 1,737,543 6,069,250 3,921.618 25,843,161 

TuUeotby . - - 9,718598 9.718598 
MflswoAi . - . 9,189,794 9.189,794 
Od&iTB tfid rcocetna . • - 1513,604 1513,604 
Bohh end wd&c* . . - 1623,617 6,623,617 
Debt ante 

Pdadte . . - ao,ooo 281000 
lolcnn gas] chergo . . - 1522566 I52IS66 

Ctetdoutl^ 827J8S It7a57l 7J01JC. 5582.081 W,7*1,619 

Totvl • I4.942J3S 10.601114 11371632 31342.633 7750,734 

DKXSS (DtFIOENCy) OF tUCVKNUBS 
OVER EJOVNOmtRBS 4.9SI.040 ^689.623) 36.966.837 a807.036) 31411.196 

OTHERFBWtCatGSOVRaS(Ba3i 
Opottfaig tmdhn n 5,230,831 . 292,252 6^161869 11591552 
Operating nssftn oa nD.6a.l22) (136) (14.823304) (4S3.S461 (25.901.808) 

Total fitlvr fimnrtfiQ •fairrai rilHiit {SJ91.9»i): (136) (14.533.052) 5.715Ja (14509,856) 

EXCESS (DfeFlCamCV) OF nCVENUKS 
AND OTStB SOT7BCZS OVZB 
roENDnVHlS AND OTBEE USES (440,931) (689,761) 22,433,783 2,908567 24511540 

FUNDBAlwiNCES - BEGINNING OF YUB 3.DS3J92 (13136.976) (25501000) 1JJ90J74 (1700.810) 

FUND BAUUiCXS • ENS OF YEAH S 1613.MI S ^628.737) 5 a7745lS) 8 11291841 S I5JIOJ30 

S«e Kcoaqjiii^ noU to flmfal BfUDsU. 



Statement F 
ST. BERNARD PARISH GOVERNMENT 

Rf-ettnciliHtinn of the Qovemmental Fup«^s - Starehiait of Revemjes. 
Rwpenfi;tim'-Q''flnH rhttnfeg in Fun^ Baimrea fp the Statemwit of Activities 

For the year ended Deftgmher 11 9nn 

Total net changes in iimd balances - govermncaitai fiinds 

Amounts repcrted for ptvemmental at^vities in ttte Statement of Activities are diffixent 
because: 

S ,24^11^40 

Qovemmental fiMds report coital outl^^s as expenditures. However in die statement of 
activities &e costs of diose assets are allocated over their estimated iwful liyra and are' 
r^orted as depreciatiaD eiqjeDse. This rqiresents the amount that'capital oud^ 
exceeded depreciation expense and the loss on disposals in die current penod. 6.050,955 

The issuance of lor^-term- debt (e.g. bonds) provide' dinem;finBncud reources m 
govemmetrtal funds, while die repayment of die principal ofiioDg-term didit consumes 
the cunein financi^;resources of'govanmental;funds. Neidiff trahs^qn, bowwer,. 
has' ai^ effect on net position. This aimauirt is the net effect of these difierences in die 
liealmem of long-term debt 

Bond prmcipHl pHymmts 
Amortization of bond premium 

280,000 
194,125 

CSiange in revenue accruals -tTnHwmfwiifiaH api-ntai ha»i« of accoimting,'revenues are 
not recogtuzed they are deaned>''Hvailable" to finance the expenditd^' of the 
cuirent period. Accrual bsis reco^ution is not limitiyi to avaQability, so certain 
revenues not available for spending ate recognized in the current yew. 

Qiacge in other accnied eo^enses 

Qiange in accrual basis recognitioQ of interest expenditures 

(231,3.81) 

(379,992) 

(157,724) 

Compensated absences are recorded in the gnvemmental fbnds wdien paid, bul^are 
lecvded in the>statemait'Of activities ndien This represents the amqi^'pf 
compensated absences earned diai exceeded paid m die current period. (138,224) 

The change in the hrt other post-enqik^mBtd benefit obligatiaa repeated in die 
statement of activities does not require ^-use of current financial-resources and, 
iherefdre, is not rqxffted as an oqienditiire in die governmental fumfa. 

CanceOatioD of ddrt (principal end acaued interest) by lendg (CDL loan) 

The net revenue of cotain activities of internal service funds is reported widi 
gnvKrntnewtal activities 

Change in Qri position of govenimait^ activities 

(^6,898) 

5,403,510 

(214.627) 

34.781.084 

See acconqiarying notes to financial statements. 
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Strntenent H 
ST. BERNARD PARISH GOVERNMENT 

Pmprirtafv Fiuida 
smement of WevpiiM- Ratoeme-L and Qiitnffea in Fund Net Poritiop 

For tht vw tmdeJ Decembar 31.2013 

Bnnncss-lype Activities - Entcrprpe Fnnds Govemmmtal 
Wato-

and Sewer 
Division ' 

Other 
Entspnso 

Fniids Total 

Activities 
Tnterrml 

Service Funds 
OPERATING REVENUES 

Charges for servlHa 
Giber operating revenues 

S 5^33^84 
90.905 

5 S 5,533,584 
90505 

S 156^882 

Tote] operating revenues 5.624.489 5.624.489 T5688B2 

OPERATIC EXPENSES 
Peraonal services and related benefits 
Udlides 
Cootnctual seraces, nqifdies, and matcriais 
ftofisst'onal sendees 
Iruraence prcoiiuiss 
Imurence nwpwit 
TV|ii M,i«iriiiM KnA Bnmtizatuo 
Odter eapenses 

2a9li273 
1,030,890 

506,255 
46,910 

774,936 
5,036,938 

201.824 

- .2,291>73 
1,030,890 

^,255 
46510 

774536 
5,036538; 

20UB24 

m.l94 

49,757 
iah^23 

4.184 

Total miwliiig«i»p«mM« 9.889.026 9589.026 1508.458 

Operating ineoae (loss) f4J64,537) (4564537) (239576) 

NONOPERATING SEVEiVUES (EXPENSES) 
Sales tax 
iDtBiest earnings* 

Restricted assets 
Current assets 

Mtgj ffttnir ftoa 

Federal end state grsnls 
nriifT nOTKipojatnig nH ggt 

DednetittB fiom taxes 

3.961,184. 

1,106 
36,000 

(494,98S) 
5,702,913 

239,930 
(158.448) 

' 

356];184 

1,106 
36^ 

(4945M} 
5,^13 

M9536 
(158.448) 

Total BOD-openting revennes (expenses) 9J87,697 9587.697 253 

CHANGES IN NFT POSmON 
BEFORE TRANSFERS 5,023,160 . 5,023,160 (239523) 

l^BDsfisrain 
Ttansfen ont 

18,173,966 
a964.1I0) 

• ]8,}735fi6 
(3564.110) 

-

CHANCES IN NET FOSmON 19,233,016 • 19533,016 (239523) 

NETPOSmON: 
BEGINNING OF YEAR 196.927.161 353.165 (511567) 

END OP YEAR S 216.160.177 S 353;16S S (751.190) 

Adjnstment Gs die net eShet of die estrent year sctiviiy between 
tbe sendee fltnds ao't ^*lri|Hiso finds 108.272 

Changes in net position of busmea-typeacttvittes S 19541588 

See Rceitnipnnying te fiDstmsl ststsnBitL 
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StaUBBitl 
sr. BERNABD PARISH GOVPWMENT 

Piiiiiiiaii'» ftiiidi 

SWementrfqjTtrP'^ . 

PnraavBir ended PwCTiber 31:2013 

Biuiiiaj-type"Adivitta - Entenwiic Rmfa Oownnusiits] 

C/^H FLOWS FROM OnDUTING ACTIVmES 
Cub recdh/d fium cunjnien *nd toen 
Ca^ pad u tuppikn «f goods V Hntca 
Cash paid to enipkiyMa 

Nd caab pnvided by operatmg adxvitia 

CASH FLOWS FROM NON-CA?ITAL FINANORG ACTIVITIBS 
Ttanifbs in. net 

• Boo^pafatwig ivmsB 
• Na payiMDti to other ftmdi 

Na oaab provided by (ined io) IM»I^ "iiihii inanciflg avliviUu 

CASH FLOWS FROM (ZAPTTAL AND BSLATKD FINANCING ACTIVniES 

Salatarece^ 
PBneipal payaans en Qutaai^iiA hoodi 

, Purchaaaofeaphalaasai 

Na eadi nsed in e^iia] and raland flnaoaag eetividea 

CASH FLOWS FROM INVBSTDtG ACTlVfTlHS 
. Precccdi 6un'iala of iDvstmaui 
iDlarea laceivad 

Na oaih provided by Bid roiaad fisaneRig adiviiiei 

NR XNCSOASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQtnVALBlfTS; 
BBC1NI«ING0FYEAR 

ENDOFYBAB 

^CONCILIATION OF OPERATING LOSS TO NET CASH 
XJSED IN OPEIUTING ACTIVITIBS: 
OpaatiDgkMa 

. A^tBtoMBB to Rcanoile ̂ endag kia to 
oa cadi jaovided by opentinB aahritia; 

DcpccoutioB 
Deeteaa fai euaoour ccceMdo 
Deocaie la vm^Qed efafga 
lufeaae in prepeida 
Dncnaaafai inv^tBcy 
Daaeaw tn payable and axpaiias 
DeocBNln ulafiea payable 
loaeaae tn ouaania depoaita 
Iiiercata hi uiieaned revinua 

Na oaab provided by epeiBthig eeiivities 

See aBOKiqiaiiying ootea to flnanoa ailBnaiis. 

(4^64^7) 

5,03tf^B 
263,810 

7,810 
(SP33) 
98,905 

(1,264,167) 
(105,215) 
25,780 

338.023 

134.014 

J53J^ 

Water' 
and Sows. 
Division 

. Otba 
Bntejpnic 

Rnids Told 

ActrvTtica 
Interod 

Servioa Fundi 

S 6,261,912 
(3.7iZ2,7M) 
(2.405.130) 

fS S 6,261,912 
'(3,7^768) 
a4M.136) 

S 1368,882 
^7362) 

134.014 134.014 330320 

14,20»,856 
315,442 

(264.625) 
. 

14,209356 
315.442 

(264325). (214.700) 

14260.673 14J60.673 (214,700) 

5.70L9I3 
3,802,571 

(2,935,000) 
(329.492) 

(17.182.182) 

- 5,702,913 
3,802371 

0935.000) 
(329,492) 

(17.182.182) 

o
 (10941:190) 

1.102 
-

I.1Q2 
(253) 
253 

1.102 1.102 

3,454j599 - 3.454399 116,220 

13J14.090 353.165 13367355 2,486,674 

(4,264,537) S (239,576) 

5,036,938 
265,810 

7,810 
(5,333) 
98,^ 

(1^64,167) 
(103,215) 

25,780 
338.023 

134.014 

4,808 

563,773 
1,915 
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NOTES TO BASIC FINANCIAL STATEMENTS 



ST. BERNARD PARISH GOVERNMENT 

Notes to Basic Financial Statements 

December 31.2013 

(1) Summary of Significant Accoanting Policies 

Ibe Parish of . St.. Bernard is a local governmental subdivision which operates under a home rule charter, 
under the audiority of the I^uisi^a revised Stetutes 33:1395 through 33:1395:6. The Home Rule Charter 
provides for a *^president-couiicil" form of gbvemment which consiste of an elected council representing 
the legislative branch of the government and an elected president heading , the ea^utive branch. 

The basic financial statements of the St Bernard Parish C^vemment (the Parish) have been prepared in 
conformity with U.S. generally accepted accounting principles (GAAP) for local governmental units as 
prescribed by die Governmental Accounting Standards Board (GASB). The most significant accounting 
and reporting policies of the Pari^ are described in the following notes to the basic financial statements. 

Basis of Presentation -Financial Reporting Entity 

The accompanying financial statements include financial statements for the Parish and certain legally 
separate organizations in accordance with Goyei^ental Accountihg Standards Board 
(GASB)'Codification Section 2100. Organizations are included if the Parish is financially ^countable for 
ihem, or denature and significance of their relationship with fiie Parish is such ̂ t exclusion would cause 
die Parish's financial statements to be misleading or incomplete. 

The Parish is financially accountable for an organization if it appoints a voting majoiity of die 
organi^tion's governing body and is able to impose its will on that organization, or there is a potential for 
the orgaiiization.tD provide'specific financid benefits to or impose specific financial burdens on the Parish. 
In addition,, an organization that is fiscally dependent on the primary government should be included .in its 
reporting entity. 

Component Units 

In accordance with GASB, the Parish has determined the following component units are part of die 
reporting ratity. 

St Bernard Parish Hospital December 31, year end 
St Bernard Parish Library December 31, year end 
St Bernard Parish Home Mortgage Authority March 31, year end 

Complete fbancjal statements of the discretely presented component units can be obtained fiom their 
administrative offices, the Parish has chosen to issue financial statements of the primary government 
only; therefore only the fimds, organizations, institutions, agracies, departments, and offices that comprise 
the Parish's legal entity are included. GASB Codification provides for the issuance of primary ̂ vemment 
financial statements diat are separate fi-om diose of the reporting entity. However, the primary 
governmmit's (the Parish) financial statemente are not a substitute for the reporting entity's financi^ 
statements, the accompanying primary, government financial sWements have been prepared in conformity 
with gener^y accepted accounting principles as applied to govemmeiit entities. These financi^ 
statements are not intended to and do not report on the reporting entity but rather are intended to reflect 
only the financial statements of the primary government only of the Parish. 
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ST. BERNARD PARISH GOVERNMENT 

Notes to Basic Financial Statements 

December 31.2013 

(1) Summary of Significant Accounting Policies fcontinned^ 

Compopent Units (continued^ 

Considered'in the determination of component units of the reporting entity were the Parish School Boards 
the Parish Assessor's Office, the Parish Clerk of Court, the Judicial Clerk's Fund of the Thirty-Fourth 
Judicial District Court, the Indigent Defender Board, the P^h Sheriffs Office, and the Council on Aging. 
It was determined that these govmnmental entities are not component units of the Parish Government 
reporting entity b^use they have separately elected goveming bodi«, are legally separate^ and are 
fisc^y independent of the Parish Government. 

Basis of Presentation - r^nvgmment-WiHa Financial Statements 

The Parish's basic fmancial statements include both goyemmentTwide (reporting the Parish as a. whole) 
and hmd financial statements (reporting die Parish's major funds). Bodi the government-wide and fund 
fmancial statements categorize primary activities as either governmental or busmess-type; The Parish's 
judicial, general govemmrat, pubUc ^ety, public works, cultural md recteatioh, and he^th and welfare 
s^vices are classified as govemmental activities. The Parish's water and sewer services are classified as 
business-type activities. 

In the government-wide Statement of Net Position, both governmental and business-type activities 
coliunns (a) are presented on a consolidated basis by column, (b) .and are reported on a full ^rual, 
economic resources basis, which recognizes long-term assets and receivables, longrtenn debt and 
obligations, as well as deferred inflows/outflows of resources. 

The govemment-wide Statement of Activities reports bodi the gross and net cost of each of die Parish's 
functions and business^type activities. The functions are also supported by general government revenues, 
including piopeily taxes, s^es taxes, and other general revenues. Program revenues must be direcdy 
associated widi tee function (judicial, general government, public safety, public wori^ cultural and 
recreation, and healte and \^ltere), or a business-type activity. Operating g^ts include operating ̂ ecific 
arid tescretionary grants; while the capital grants column reports coital specific.grants: The net cdists (by 
funirtion and business-type activity) are normally covered Ity genial revenues of the Parish. Indirect costs 
are not allocated by function for financial reporting in this rtatement; however, certain indiiect costs which 
can be specifically identified by function or segment are included in the direct expenses of that fimction or 
segment. 

This govmnment-wide focus is more on tee sustaihability of tee Parish as an entity and the changes in the 
Parish's net positions resulting fiom the current y^'s activities. 
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ST. BERNARD PARISH GOVERNMENT 

Notes to Basic Financial Statements 

December 31.2013 

(1) Snmmarv nf Significant Accounting Policies fcontinned^ 

Basis of Presentation - Fnnd Financial Statements 

The financial transactions of the Parish are reported in individual iunds. in the fiind financial statements. 
Each fund is accounted for by providing a^p^te set of self-balancing accounts that comprises its assets, 
liabilities, hmd equity^ revenues and expenditures/expenses. 

The emphasis in fund financial statem^ts is on the major furids in .either the,governmental or businessr 
type activities categories. Non-major ^ds,by category are summafized into a ringle colunm on the;f^d^ 
j^ancial statements. GASES No. 34 sets forth fninimnm critma (percentage of assets, Uabilities, revCTues 
or expenditures/expenses of either fund category of the governmental and enterprise combined) for the 
determination of major funds. The non-major funds are combined in a column in the fund financial 
statements. 

Governmental Funds 

The focus of the governmental funds' measurement (m the fund statements) is upon determination of 
financial position and changes in financial position (purees, uses,;and balances of financial resources) 
luther&m upcm net income. The various fiimds of the primary goverhmeht are grouped into generic fund 
types and broad fund categories as follows: 

(a) General Fund ~ The General Fund is the general operating fund of the Parish. It is used to account 
for all financial resources except those required to be accounted for iii other funds. The General 
Fund is always a major fund. 

(b) Special Revenue Funds - Special revenue funds are used to account for tiie proceeds of specific 
revenue sources which by law are designated to finance particular functions or activities of the 
Pari^ The two special revenue funds reported as major fiinds in the fund financial statements are 
asfpUows: 

CDBG Disaster Fund - This special revenue fiind is: used to account for tiie proceeds and expenses 
as^iat^ with CDBG fimds. 

Disa^er ReiMverv Fund - This special revenue fund founts for grants received from tiie Federal 
^neii^cy Management Agency (F^IA) for natural disasters. 

(c) Debt Service Funds - Debt service funds are established to meet requirements of bond ordinances 
and to account for the accumulation of resources for, wd payment of, long-term debt principal, 
interest, md related costs; There are no debt service fimds are major fimds. 

Capital Projects Funds - Capital projects funds are used to account for financial resources to be 
u^ for the acquisition or construction of major capital faci]iti^ (othCT than those financed by the 
proprietary fiihd). In addition, the fimds are used to account for major street repairs and tiie 
acquisition of movable fixed assets. There are no capital projects fimds that are major fimds. 

The activities, reported in these fimds are reported as governmental activities in the government-wide 
financial statements. 
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ST. BERNARD PARISH GOVERNMENT 

Notes to Basic Financial Statements 

December 31.2013 

(1) SnrnmnrvAfSiiyiiifigant Accounting PoliciesYcontinued^ 

Rflirig nf Presentation — Fund Financial Statemepts (wintinned) 

Pronrietarv Fonda 

The'focus of proprietaiy fund measurement is upon determination of operating income, changes in net 
position,, financial position, and cash flows. The generally accepted accounting principles! applicable are 
those siihilar to business in the private sector. The Parish reports the foUowihg proprietary fond types: 

(a) Enterprise Funds - Enterprise J^ds are required to be used to account for operations for which a 
fee is charged to external users for goods or services wd the activity is financed wifo debt foat.>is 
solely secured by a pledge of net revenues: The a^vities reported in these fonds are reported as 
business-type activities in the govemmeht-wide financial statements. The Water and Sewer 
enterprise^ds operate the Parishes water distribution system! and its sewer system ^^ch primarily 
services the Parish!s residents. 

(b) Internal Service Funds - Internal service funds are used to account for the financing of goods or 
services provided by an activity to other departments or funds of the Parish on a cost reimbursement 
basis. Because the principal users of the internal services are foe Parish'sJgovemmental activities, 
foe finmicial statement of foe internal service fund, is consolidated into foe governmental coluiiin 
when presented in foe goveniment-wide financial statements. 

Basis of Acconiiting-Measorcmeht Focus 

Basis of Accounting refers to the point at which revenues or expenditures/expenses are recognized in foe 
accounts and reported in the financial statements. It relates to foe timing of the measurements made 
regardless of the measurement focus appli^. 

Accrual 

Both governmental and business-type activities in foe govemmentTwide fmancial statements and foe 
proprietary fund fmanci^ statements, are presented,on foe accrual basis of accountmg. Property taxes are 
reported in the period for which levied. Other non-exchange revenues, including intergovernmental 
revenues and grants are reported when all eligibility requirements have been met. Fees and charges and 
ofoer exchange revenues are recognized when earned and expenses are recognized when incurred. 

Modified Accrual 

The governmental funds financial statement are presented on foe modified accrual basis of accounting. 
Under the; modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., 
t)ofo measure^le and available. "Available" means collectible within foe current period or within 60.days 
after year end. Property tax revenues are recognized in foe period for which levied provided they are dso 
available. Intergovernmental revenues and grants are recognized when all eligibfiity requirenients are met 
and foe revenues are available. Recognition of governmental fund type revenues represented by 
nonctiirent receivables is deferred until they become available. Esfpendhures are recogni^ when^the 
related liability is incurr^ Exceptions to this general rule include principal and interest on general 
obligation long-term debt and employee vacation and sick leave, which are recognized when due and 
payable; 
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ST. BERNARD PARISH GOVERNMENT 

Notes to Basic Financial Statcmepts 

December 31.2013 

(1) Siimmarv of Sigiiificapt Acgnnnfinp Policies (coptinned) 

Change in Accounting PrinciDles 

The Parish has implemented GASB St^ement No. SSy liem Previously Reported as Assets and Liabilities, 
in 2013. This standard provides guidance for reporting the financial statement elements of deiened 
outflows of resources and defmred inflows of resource, required by GASB Statement No. 63, Financial 
Reporting of Deferred Ou^ows of Resources, Deferred Inflows of Resources, and Net Position. GASB 
Statemmt No. 65 also identifies certain iten^ previously reported as assets and liabilities that the GASB 
detennined should be recpgnized as revenues, e;q)c^es, or e)^enditures when incurred and not reported in 
statements of net position/balance sheets. The Parish implemented this statement effective January 1, 
2013, witii no impact to die Parish. 

The GASB issued Statement No. 66, Technical Corrections - 2012 in March 2012. The objective of diis 
Stet^ent is to improve accounting and financial reporting for a governmental financial reporting entity by 
resolving conflicting guidance'that resulted from the issuance of two pronouncements, Statements No. 54, 
Fund Balance Reporting and Governmental Fund Type Definitions, and No. 62, Codification of 
Accounting and Financial Reporting Guidance Contained in Pre-Novemher 30, 1989 FASB and AlCPA 
Pronouncements. The provisions of this Statement are effective for 2013. There was no impact to the 
Parish with the iinplementation of this statement 

Use of Estimates 

The preparation of financial statements in conformity witii U.S. generally accepted accounting principles 
requires management to make estimates and assumptions tiiat affect die reported amounts of assets and 
liabiliti« and disclosure of contingent assets and liabilities at the date of the financial statements, as well 
as the reported amoimts of revenues and expenses during the reporting period. Actual results could differ 
£*0001 those, estimates. The current economic enviroiunent has increased the degree of uncertainty inherent 
in tiiose estimates and assuihptidns. 

Cash and Cash Eonivalents 

The Parish's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 
investments with original maturities of three montiis or less from the date of acquisition. 

A single consolidated bank account has been established in a local bank into vdiich monies are deposited 
and from which most disbursements are made. The purpose of this consolidation is to reduce 
administrative costs and provide a single cash balance available for the maximization of investment 
earnings. Each fund shares in tiie investment earnings'according to its average cash balance, prorated 
between funds. 

For purposes of the statemmit of cash flows, cash includes petty cash and demand deposits. Certain 
procWds of the Enterprise funds revenue bonds and sales tax bonds, as well as certain resources set aside 
for their repayment are classified as restricted assets on the Statement of Net Position because their use is 
limited by applicable bond covenants. 

Investments 

Investments are stated ait fair value based on quoted market prices. 
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(1) SnininarvftfSi^ififant AcconntiiigPftlidesYcontinuedl 

Invesitaenfa — Land Held for Sale 

The PsuisK.has ,property tiiiat is being ;?^vely marketed for ^e ̂  year rad. Accprdi^y, the propnty is 
recorded at the lower of cost or valuerand. is reported as held for sale iii the actrompmymg 
statemrat of net position . 

Accounts Receivable 

Majof^accounts receivable^ recorded;fpn.(l) sales and use taxes; (2) ad valorem taxes; (3).road royalty; 
(4) cus^er W imbilled roceiv^les:in the and Sewer'i^terprise Hund; and :(5) federal, grante 
receivahle.cAccoun^i^dvable are ^reported net of an allbwmce for imcollectibles. .Ihejallpwances are 
based on management's best estiihate of lihcollectible amomils. 

Inventories and Prepaid Items 

The Water and Sewer Division Ehteiprise[Fund maintains, an inventbiy .of pai^ expendable supplies 
that is valued at the lower of cost'or market The inventoiy is recognized as ah e^^hse when consumed. 

Certain paynira^ to vendom reflect co^ appiicable to' &h^^^bunting p^^ and are recorded as paidi 
.itemS'in'both die goverhmeht'Wide and fund'fh^cial statements. . 

Caoitial Assets 

Capital assets (i.e., land,.buildings, equipment, and improvements other than biiilc^gs), which include the 
Pari^^s infiasbucti^ and constmction'in progress, are sMed: at historical co^ or estimated historical co^ 
if historical cp^i^ not la;ipwn.:Donated c^.^ assetsare recpMedat &eh^^ on die date don^d. 
An hem is clarified as asset if ̂ e ihil^ mdiyidiml cpst'is $S,05d or gthater. ^pit^ assets of the 
Pari^ are reported in the government - fi^clal statements Init not in the/governmental fund 
financial statements. Assets subject to depreciation are depreciated using die strai^t-lihe method over 
estimated useful lives. A:salvage'value.of 10% of historicalscost is assigned to depreciable assets ofthe 
Parish. 

Additions and improvements'that significandy extend the .li^fiil life of an asset are c^itali^d. Repairs 
and maintenance costs are expend as ihcuired. 

The Parish roviewsrthe carrying yaliie of iteicapitel^sets to determine if circumsl^ces exist/indicating 
impaiim^t in the canying valite of capidd assets. If &cts or circumstances support the possfibUity of 
impairiheht^ management ToUov^ gmdahce in GASB Statement No. 42, and Fihqncial 
Reporting-far. Irr^airment of Capital Assets arid for Insurance Recoveries. If/impairment is indicated, ah 
adjustment will made to ̂ e carrying vahie of &e capital assets. 
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(1) Summary nf Sipnifipant AppAuntipg PoliciesYcontinuecD 

Capital Assete Ycontinu^^ 

The estimated useful lives (in years) of all depreciable assets are as follows: 

Buildings and improven^nts 20-40 
Furniture, fixtures, and equipment 5 -10 
Machinery and equipment 5 -15 
Bridges 40 
Water and sewerage tystems' 25 
Canals 30 -50 
Road system 20 -40 

Coital assets , are; included in the capital asset accoxmts until their disposal. The cost of assets sold or 
retired and the related amouiits of accumulated depreciation are eliminate from die accounts in the year of 
sale or retirement^ and any resulting gain or loss is recorded in the fmancial statements. 

Deferred Diflows of Rasoprces 

Deferred outflows of resources represent a consumption of net position that applies to future periods and so 
will not be recognized as an outflow of resources (expense) until then. 

Deferred inflows of resources represent an acquisition of net position that applies to a future period and so 
will not be recognized as an inflow of resources (revoiuie) until that time. The Parish only has one type of 
item, which ari^ under tiie modified accrual basis of accounting that qualifies for reporting in this 
category. According tire item, unavailable revenue, is reported only in^the governmental funds balance 
sheet. The source of the unavailable revenue is prmarily two heins: receivable founts not received 
within sixty days and the laiid held for sale not sold vrilhin sixty days. Tlus amount is deferred and 
recognized as an inflow of resources in the period tiiat tire amount becomes available. 

Liabilitv for Clanhs and .Tudgments 

The Insurance Fund was established to account for the self-insurance of worionans' compensation, 
unemployment compensation, general, and automobile liability by tiie Parish Government The Parish 
Government is self-insured for claims up to $250,000 per occurrence. 

The Parish Govermnent has an insurance poli(ty for claims between $250,000 and $5,000,000 per 
occurrence. One independent insurance service company administers the fund. The estimated claims 
liability related to prior years* workers compensation claims are computed by subtracting paid claims from 
the reserves previously set up to arrive at remaining reserves and then developing'friat number ba^ on 
&ctors determined by die third party administrator using historical data. The estimated claims liability 
related to prior years' general liability and auto claims was estimated by die Paris^ GovemmenfsJe^ 
deparfrneirt ba^ on a claim by claim evaluation to detennme the potential loss. Estimated claims liability 
related to the current year's general liability, auto and workers' compensation was: determined by using the 
average annual claims'expense incurred for each type of coverage based on the fund's history; 
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(1) Summary of Significant Accoonting Poiicies fcontinaed) 

Uabilitv for flaims and JudgmentsYcontiniifed'l 

An annual analysis of all open policy years for workers* compensation and automobile and general liability 
is completed by the risk;manager and legal counsel to determine the exposure in ^h.policy year. When it 
is deterinined that losses on outstanding and current claims can be reasonabfy estimated, an evaluation on 
the policy year is performed. The evaluation determines if a dividend can be declared by the self-insurance 
fund for that policy year. Oncedt is determined that a dividend can be declared, die fmdings are reviewed 
by the adrninistration and presented before the Parish Council. The Parish Council then must pass an 
ordinance declaring a dividend from the self-insurance fund and dedicating the dividend to a project 
There were no dividends paid for the year ended December 3 L, 2013. 

Annnni nnii SiCk Leave 

Substantially all employees of the Parish Government earn 10 to 20 days of annual leave each year 
depending on length of service. Annual leave accumulated in one year miist be used by December 31 of the 
following year. Accumulated annual leave may be used only after 26 weeks of service. Substantially all 
employees of the Parish Government accrue one day of sick leave for each month of continuous 
employment Sick leave may be accumulated to a rnaximum of 90 days. 

Fire department employees may be paid out for their accrued vacatioh upon retirement or termii^on. 
Firefighters can get paid up to 1^ of their accumulated sick pay upon termination. According to .L.R.S. 
33:1995, firemen employed by the Parish Govermhent are entitled to fi^ pay during sickness or incapacity 
not brought about by die fireman's own negligence for a period of fifty-two weeks. At December 31,2013, 
accruedyac^on and sick leave was $1,555,678 for governmental activities. 

At December 31,2013, the accrued vacation and sick leave was $213,821 for business type activities. In 
the government-wide financial statements and die proprietary fimd types fund statements, the total 
compensated absCTces liability is recorded as an expense and a long-term obli^tion and , allocate on a 
functional basis. 

Long-term Obllgatioas 

In the gbvernmenVwide and proprietary fimd financial statements, long-term debt and other long-term 
obligations are reports as liabilities in the applicable governmental activities, business-type activities, or 
proprietary fund statement of art position. Bond premiums and discounts are deferred and amortized over 
die life of the bonds using the effective interest method. Bonds payable are reported net of the applicable 
bond prernhim or discount Bond issuance costs are expensed as incurred. 

In die fund finuicial statements,, governmental fund types recognize bond premiums and discounts, as well 
as bond issuance coste, during the currerit period. The face amount of the debt issued is reported as other 
financing sources. Premiums received on debt issuances are reported as other fihancidg sources while 
discounts on debt issuances are ^or^ as other financing uses. Issurtice costs, \dietbeT or not withheld 
from the actual debt proceeds received, are reported as debt service expenditures. 
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(i) Smnmarv of SigDificant Acconnting Policies fcontinued'^ 

finvgrnment-wide and Proprietary Fimd Net Position 

P^sh iiM implemented G^B Statement No. 63, of Deferred O^ows of 
Resource, Deferred Inflows of Resources, dmiifNet PoriAonj effc^ve'lis<^ ye^ 2012. This stmd^ 
provides^guidance'for ieporting the financial statement elements of defieiTed outflows of f^'urces and 
defend inflows of r^ources. Defeired outflows represent the consumption of the. government's net 
positi^ that is- applic^ie to a fiiture^i^oHmg period. A deferred inflow represrats the acquisition of net 
position fliat is ̂ piicable to a future reporting period. 

Becau^ defmed outflows and def^red mflows are,^ by definition, neither assets nor liabilities; the 
stateinetd of litie is now referfeditp as the stateriient of net position. The st^^eiit pf net positipn 
reports net pb»tioii as die diffeience betweehy^ otiier elemrats'lh a ^t^ent of net position, hi the 
government-wide financial stistementSj net position is displayed^into three componrats; 

a. have^^ in<capitai assets, riet-of related debt - consists of the historical cb^ of coital assets l^s 
accumulated de|^'ciatioh and i^s any debt that , reniaihs Putstaildihg that w^ used to finance those 
assets plus deferred outflows of resources less deferred inflows of resources related to tiiosea^ets. 

'b. R^tncted netrpo^on - consists of ass^ that are restricted by the Pane's credit^ (for example 
through debt'Covenants),il^ the stateieriabliiigTe^iation (thiiou^ re^r^oiis on shared revenues), by 
grantors (both federal and state), and by other contributors. 

c. Unrestricted net position - all other riet position that does not meet the defiiiitibn,pf ''resftrict^'' or 
"invested in capitel assets, net of related:debt^. 

Criygfumentai Filnd Balahcw 

In the governmental fund financial statemerits fund'balances are classified as follows: 

Noh-Spendahle Fnnd Balance -^oUnteithat^caimot be sp^ eithCT because they are m a npmspeiidable 
form (such.as prepaid expenses) or because they are le^ly or contfactualfy required to be maihteined 
intact 

Restricted Fund Balance - amounts diat can be spent only^fpr specific purposes because of the Parish 
Charter, st^ Of fede^ laws^ estiernally imposed comfitions by grantois or creditors. 

Cnmrnitted'^Fund Balancei- amounts constrained tOiS^ific purposes by a goveniment itself, using its 
hi^^Tevei of decision makihg^authority by a vote of the Parish Council; to be reported as committed 
ampunte; cannot be for any other purpose unless the goyemmenttakes the same highest level action 
tb remoye or c^ge the constraint. 

Assigned Fund Balance - amounts a government mtends to use for a specific purpose; intent can .be 
expressed by the governing body or by an official or body to ydiich the governmental body deletes the 
authority ^h as the Parish'ahd its inahagehieht 

tJnasrigned Fund Balance - all,mounts not included in other spendable classifications. 
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(1) Summary of Significaat Accountiiig PoliciesYcoptmned) 

Interfnnd Activity 

biteriund is reported as either loans, services provided, reimbursements, or transfers. Loans are 
reported as interfimd receivables and payables as appropriate and are eliminated in the Statieihent of.Net : 
Position; Transfers between governmental or between proprietary funds are netted ^ part of the ! 
reconciliation .to the govei^ent-wide financial statements. ! 

Operating Revenues and Expenses i 

TheiParish's proprietary funds distinguish between operating and non-operaiting rev^ues and expenses. 
Operating revenues and expenses of the Pari^'s water and sewer funds consist of charges for services and I 
the costs of providing those services, including depreciation and excluding intCTest cost All other 
revenues and expenses are reported as non-operating. 

1 

Budgets I 

The procedure used by the Parish in establishing the budgetary data reflected in tbe.financial statements 
are as follows: 

At least ninety (90) d^s before the begiiming of each fiscal year, the Parish President submits a balanced 
consolidated line item operating and capitd budget on a modified accrual basis of accounting in 
accordance wMi the Louisiana l^cal Goveimnent Budget Act and in a format established by the Parish. 
The Parish President submits, with the budget, a budget message containing recommendations concerning i 
the focal policy of the Parish, a description of die important factors of die budget, and an explanation of all 
major increases or decreases of budget recommendations as compared yddi eiqienditures of prior yeara. 
The Parish Council publishes the proposed.budget in die official journal at least tra (10) calradar days 
before the meetii^ at which die budget is to be adopted. The Council may amend the budget before 
adoption, except that in no event shall the Council cause the tot^ propos^ expenditures to exceed means 
of fiinwcing. If the Counml fails to act on the budget within the time limit provided, it shall be adopted as 
submitted by die Pari^ President. The budget constitutes an appropriation of funds for all purposes 
contained dierein. The budget ordinance becomes effective on the first day of the fiscal year unless 
otherwise provided th^in. 

If during the fiscal year die Parish President certifies that there are avail^le revenues in excess of diose 
estimated in the budget, he shall present a supplemental budget for the disposition of such revenues to the | 
Council. The ,Council by ordinance inay make suppleniental appropriations up to die amount of&e excess. 
To meet a public emergency affecting lite, health, property, or i&e public peace, the CouncU may make 
emergency qipropriations. The ^propriations be made by emergency ordinance in accordance widi 
the provisions of Article II, Section 2 - 14 of the Home Rule Charter. To the extent that there are no 
available ui^propriated revenues, the goveming authority may borrow money to meet the em^ency. 
The repayment sh^ be a fixed charge upoii the revenue of the following year and «hall be included in the 
operating budget for diat year. If during the fiscal year it appears t^ revenues available will be 
insufficiCTt to ineet the amount appropriated, the Parish President shall indicate the estimated amount of 
the deficit and recommend to the Council steps to be taken. The Council shall take action ais it deems 
necessary to prevent any deficit. 
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(2) Deposits and Investments 

Deposits. The Parish's deposits are subject to and maintained in accordance with the State of Louisiana's 
Constitutional Revised Statutes (Revued Statutes). Under the Revised Statutes^ all deposits exceeding the 
amount insured by die FDIC are to be fiiity collateralized widi specific approved securities desisted 
therein valued at 102% of the deposits. The eligible^collateral pledged are held in-custody by any. Federal 
Reserve Bank, or branch thereof or an independent third party vidth whom the Parish has a currrat 
custodial agreement. All cpUateral held must be clearly marked, indicating evidence of ownership 
(safekeeping receipt). Deposits collateralized under the Revised Statutes are considered collateralized wife 
securities held fee pledging fmancial institutions trust department or agent in fee '*Parife's name." 

At December 31,2013, fee carrying amount of fee Parish's deposits was $51,104,S04. 

Custodird credit risk is fee risk that m fee event of a bank failure, the government's deposits may not be 
returned to it inuleristate law. At December 31, 2013, fee Parish's bank balances totked $54,156,796. 
These bank deposits were completely soured by ^eral depository insurance , or fee pledge of securities 
held by the pledging banks agent in the Parish's name at December. 31,2013. 

Investments. State statutes aufeotized fee Parish Government to invest in obligations, of fee U.S. Treasury, 
agencies, and imrtrumentalities; comrnercial p^er rated AAA 1, 2, or 3; repurchase agreements; and fee 
Louisiana Asset rhanageinent pool (LAMP). 

The Pai^ inve^ monies with fee Louisi^ Asset Management Pool (LAMP). At December 31,2013, 
fee Parish held $290,508 in LAMP in fee internal service funds. LAMP is administered by LAMP Inc., a 
nonprofit corporation organized under the laws of,the State of louisiana. Only local govenunent entities 
having contracted to participate in LAMP have an investment interest in its pool of assets. The primary 
objective of LAMP is to provide a safe environment for fee plac^ent of public funds in short-tenh, high-
quality investments. The LAMP portfolio includes onty securities and ofeer obligations in which local 
governments in Louisiana are aufeorized to invest in accordance wife LSAT^S. 33 :2955. 

GASB standa^ requires disclosure of credit risk, custodial credit risk, concentration of credit lisl^ interest 
rate risk, and foreigu currency'risk for all public entity investments. 

LAMP is a 2a7r like investment pool. The following fects are relevant for 2a7 like investment pools: 

• Credit risk: LAMP is rated AAA by Standa^ & Poor's. 

• Custodial credit risk: LAMP participants' investments in fee pool are evidenced by shares of fee pool, 
fevestments in pools should be disclosed, but not categorized because feey are not evidenced by 
securities tfa^ exist iii physical or book-entry form. The public entity's investment is wife fee pool, not 
fee securities that make up fee pool; feerefore, no disclosure is required. 

• Concentration of credit risk: Pooled investments are excluded from fee 5 percent disclosure 
requirement 

35 



ST. BERNARD PARISH GOVERNMENT 

Notes to Basic Financial StatemcDts 

December 31.2013 

(2) Deposits and Divestmeiits fcontinaed) 

Investments (continued) 

• Interests rate risk: lAMP-is designed to be highly liquid to give its participants immediate access to 
their account balances. LAMP prepay its own interest rate risk disclosure using the weighted average 
maturify (WAM) method. The WAM of assets is restricted to not more than 60 days, and 
consists of no securities with a, maturity in exce^ of 397 days. The WAM for LAMP'S total 
investments is 60as of December 31,2013. 

• Forei^ ciirrencv risk: Not applicable to 2a7 -like pools. 

The investments in LAMP are stated at-fair value based on ^oted market rates. The fair value is 
determined oh a weekly basis by LAMP and the value ofthe. position in the external investment pool is the 
same as the net asset value of the poof shares. 

LAMP, Inc. is subject to the regulatory, oversight of the State Treasurer and the board of diiectors. LAMP 
is not registered with the SEC as an inve^ent company. 

The Parish follows GASB Statement No. 31, Accounting and Findricidl Reporting for Certain Inv^tments 
and for External Investment Pools^ which requires the adjustments of the carrying values of investments to 
fair value, which is based on available market values. The Local Government Investment Pool is a 
*'2a-7-iike*' pool in accordance widi GASB Statement No. 31; dierefbre, it is not presented at^ vahie but 
at its actual pooled share price, which approximates fair value: 

GASBjstandards requires disclosure of credk risk, custodial credit risk; concentration of credit risk, interest 
rate risk, and foreign currency risk for all public entity investments. 

Inter^t Rate - Interest rate risk is the risk that changes in the financial market rates of interest will 
adversely ̂ ect the value of an investment The Parish manages interest rate risk for investment under the 
control of the Parish by limiting the maYimnm maturity of investnierrts in accordance with their investment 
policy. As staled In its investinent policy, the Parish will attempt to m^h its investments whh anticipated, 
cash flow requirements. Unless matbh^ to a specific cash flow, ca^ will not be invested m<^urities 
maturing more flian three years from die date of purchase. 

At December 31,2013, the goveriimeii^ and fiduciary funds, investment balances and maturities for those 
investihents were as follows (amounts in tiiousands): 

LAMP 

Certificate of D^xait 

total investments 

Less than 
Total one year 

$ 290,508 $ 290,508 

573,819 573,819 
$ 864,327 $ 864,327 
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(2) Deposits and Investments fcontinngd) 

Credit Quality Risk—Credit quality risk is the risk that the issuer or other counterparty to a debt security 
will not &1M ite obligation to the Parish. The Parish does not have a policy statement concerning credit 
quality risk in its investment policy. National rating agencies'^ess this risk and assign accredit quality 
rating for most investments. Obligations of die U.S. government or obligations e2q)licitly guaranteed by the 
U.S. government.are not assighed credit quality ratings. Credit quality ratings are report^ on obligations 
of U.S. govermnrnt agencies not explicitly guaranteed by the U.S. government LAMP has been rated 
AAA by Standard & Poor's Corporation. 

Custodial Credit Risk - Custodial'credit risk for investments is die risk diat, in die event of a failure, the 
Par^ will not be able to recover the value of its investments or collateral securities that are in die 
possession of an outside pariy. Investments are exposed to custodial credit ri^ if they are uninsured, are 
not registered in the Parish's name, and are held either the counterparty to the investment purchase or 
the counterparty's trust department or agent but not held in the Parish's name. The investments of the 
Pari^ at Dumber 31,2013 were not subject to custodial credit risk. 

The Parish has no fonhal ; investment policy regarding custodial credit risk or concentration of credit risk. 

(3) Investments - Land Held for Sale 

During the year ended December 31,2013, the Parish entered!into a cooperative endeavbragi^ment with 
the State of Louisiana Office of Community Development and the Louisiana Road Home Corporatibn 
d/b/a Louisiana Land Tru^ (LLT), to transfer all the properties within St. Bernard Parish diat were being 
held by LLT to St Bernard Pari^. Included on the statement of net position at,December 31, 2013 is 
$S,326;500 in land held fori sale representihg lots throughput St. Bernard Parish. No depreciation is being 
recorded oil the properties being held for sale. During the year ended December 31, 2013, no properties 
were sold by the Parish. 

(4) Sales Tax Revenues 

At December 31,2013, the total sales tax levied in die Parish is 9%, of vdiich 4% is state sdes tax, 2% is 
levied ,by die St. Bernard Parish School Board (die SchoblBoard), and .5% is dedicated to the St Bemaid 
Parish Sheriff. The remaining 2.5% is used to f\md the general operations of the Parish. The 2.5% sales tax 
revenue dedicated to the Parish is record^ in die financial statements as follows: 1.5% is gene^ 
government operations of die Parish (general fund), .5% is for sanitation (non-major special revenue fund), 
and,.5% is for water & sewerage (proprietary limds). The sales tax for water and sewer is dedicated for 
imprbvernents to the sewer and water systmu : including authority to fund bonds wifo the provided that 
at least 25% of the aimual revenues of the sales tax must be expended to cbrrect inflow and infiltration in 
sewerage collection lines, or to repair damages caused thereby, unless required for debt services on bonds 
or odierwise approved by at least two-thirds of the Paririi Council. The St. Bernard Parish Sheriff is 
authorized to collect and remit this tax to the Parish government and School Board for a stipulated fee. 
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(5) Ad Valorem Tax 

The Parish levies a tax on real and personal property. Portions of these property t^es,are dedicate for fire 
and police protection services and Ae public library system. Taxes on real and personal property are levied 
on November I of the assessment year based upon the assessed value as of the prior Janu^ 1. However, 
before the tax can be levied, die tax rolls must be submitted to die State Tax Commission for approval. 
Taxes are due and payable on November 15, die date on which an enforceable lien attadies on the 
prpp^, and are delinquent on December 31. 

The assessed value of property in die Parish for each year is determined by an elected Board of Assessors; 
It is then certified by die Louisiana Tax Commission as compl^g ^th the Louisiana Constitution of 
1974. The Parish is permitted by the Louisiana statutes to levy taxes up to $49.27 per $1,000 of assessed 
vaiu^bn for gener^ governmental services (including fire) other than the payment of principal and 
interest on long-term debt and other purposes specifii^y approved by die voters. It is permitted to 1^ 
taxes in unlimited amounts for the payment of principal and interest on general obligation bonds of the 
Parish. 

Property tax levies per $1,000 of assessed valuadbn accounted for whhin the funds of the Parish (primary^ 
government only) for the year ended December 31,2013 are as follows: 

General: 
Gmeml governmental services $ %75 

Special revenue: 
Fire Protection District No. 1 7.33 
Fire Protectipn District No. 2 8.14 
St Bernard Council on Aging 0.94 
Recieatipn 217 
PubUc Works (Road District No. 1) 3.05 
Road Lighting District No. 1 1.22 
PiibUchealth 0.62 
Garble DistrictNo. 1 3.05 
Paiishwide fire protection fecilities 20.00 

$ 49.27 

Property taxes levied pn November 15,2013, collected during 2013, or expected to be collected widiin the 
first 60 days of 2014, are recognized as revenues in the statement of revenues, expenditures, and changes 
in fund balances - governmental funds. The eotye estimated collectible amount of the tax levy for the 
fiscal year is recorded as revenue in the government-wide financial statements. Property taxes paid uiidd' 
protest are held in escrow until resolution of the dispute. Amounts collected for other governmental entities 
are counted for in the agency funds. 
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(6) Allowance for Uncollectible Receivables 

Ibe allowance for estimated uncollectible receivables is based on historical collection experience and other 
relevant circumstances. The allowance for estinmted uncollectible amounts of die-primary government 
consists of the following: 

Governmental funds: 
General Fund $ 25,554 
Non-major governmental funds 358,140. 

Business-type fnnds: 
Water and Sewer Division 569,136 

Total allowance for uncollectibles $ 952,830 
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(7) Capital Assets 

A summary of changes in capital assets ofgovemtnental activities and business-type is as follows: 

Balance Rftlnnr* 

January 1, Deletioiu and December 31, 
(vovcrnnientfll Activrticii; 2013 Additions adiostments Translers 2013 

Kondepieciable cental assets: 
Land $ 19,245,801 $ $ - $ S 19345,801 
Construction in {Ingress 26.739396 18363313 (21.126.505) 23.876304 

Total nondeiseciable ct^ital assets 45.985.197 18363.313 (21.126,505) 43.122,005 

Dqiredabte cqrital assets: 
Land improvements 20,167 - - • 20,167 
Buildings and improvements 129.6^i'31 220,209 (200,000) - 129,702,340 
Furniture, fixture^ and equipment 381329 - • T, - 381,929 
Machinery aid equipment 17,762374 682386 (712,424) - 17,732336 
Road system 225,456,815 83,888 - 21,126,505 246,667308 
Bridges 1363.360 - - - 1363360 

Total dqvedable caphd assets 374.666.776 986,483 (912,424) 21.126,505 395,867.340 

Less: accumulated depreciation (40362.437) (13.049.099) 762,682 (52,848,854) 

Total depreciable cqntal assets, net 334.104339 (12.062.616) (149,742) 21,126,505 343.018,486 

Total governmental activities 
copHal assets net $ 380,089,536 . $ 6300,697 $ (149,742) $ - $ 386,140,491 

Business-type Activities; 

Nondepreciable capital assets: 
Land $ 221,036 $ • $ . $ 
Constnictiiin in progress 48.920,601 16.957316 (15367,055) 

Total ndnd^eriable capital assets 49.141,637 16.957316 (15367.055) 

Depreciable capital assets: 
Buildings 74,162399 - (190,731) 
Furniture, fixtures, andequrpment 36,492 - -
Maphtnery flnd eqiripment 1,920372 - (306,897) 
Infiastructure 172.171.195 341.442 15.267.055 

Total deiaea'able capital assets 248390358 341,442 (497,628) 15367,055 

Less: accumulated depreciation (104.53S.5TO) (5,153.714) 422.116 

Total d^rrecidrle'c^tal assets, net 143,754,786 (4.812372) (75.512) 15367,055. 

Total business-type activities: 
cental assets net $ 192.896.423 S IZ145344 S (75,512) $ 

221,036 
S0.61K062 
50,832.098 

73,971,568 
3(^492 

1,613,475 
187,779.692 
^63,401,227 

(109.267.1701 

154.134.057 

$ 204,966,155 

At Decem^r 31, 2013, construction progress in the business-type activities primarily consists of improvements 
to the sewer sanitary system. 
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(7) Capital Assfta (pftntinned) 

Depreciation expense was charged to functions/programs of the primary government as: 

Criverninentfll Activities; 
General government 

judicial 
lilxaiy 
Other genera] govennnent 

Public safety 
Public worls 
Culture and recreation 
Health and welfare 

Total depreciation expense -
govemmenral activities 

Bnsinc8»-tYDe Activities: 
Water and sewer 

$ 518,347 
30,506 

382,529 
829,915 

10^144,429 
976.097 
^,276 

$ 13,049,099 

$ 5,036.938 

(8) Lohg'Term Debt 

Bond Tranaactioiis - governmental funds 

The Parish issues bonds to provide for the acquisition and construction of major capital facilities. Bonds 
pajrable, at December 31,2013 comprise the following: 

Description 
Original 

issne 

Range of 
average Amoont 

2012 Sales Tax Reiimdi^ 
Boods, due in annual installments 
ranging ftom $470,000 to $3;515,000 
commencing March 2014 
dirough March 2024 

2013 Limited Tax Ceitiflcates of 
hidebtedness, due in fiill 
inN^h2014 

interest rates outstandii^ 

9,356,000 1.03% 9,356,000 

Bond premium at December 31,2013 2,009,144 

$ 45.250,144 

Due in 
one year 

$33,885,000 0,9-4.0% $ 33,885,000 $ 470,000 

9356,000 

43341,000 $ 9,826,000 
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(8) Long-Term Debt fcontinned) 

On January 1, 2003, the 2003 Sales Tax.Retundiiig Bonds were issued for the purpose of refunding the 
1996 Public Itoprovenient Bonds and making capital improvements; .A portion ($3^00,000) of the 2003 
bonds were defeased during the year ended Dec^ber 31, 2012 with proceeds from die 2012 Sales Tax 
Refunding Bonds. In March of 2013, the remainder of the 2003 Sales Talx Refunding Bonds were paid in 
full. 

On July 17,2012, the 2012 Sales Refunding Bonds were issued for the puipose of refundmg the 2003 
Sales Tax Refim^g Bonds and die 2004 Sales Tax Bonds. 

On July 1,2013, the 2013 Limited Tax Certifrcates of Indebtedness were issued ̂  the purpose of advance 
funding in anticipation of the collection of pari^ wide fire district ad valorem tax revenues. The 
Certificates were paid in fiill in January 2014. 

Bond Transactions — proprietary funds 

Description 
2004 Sales Tax Bonds 

due in annual installmoits 
ranging from $45,000 te $2,415,000 
commencing August 2004 
through March 2024 

2008 Sales Tax Refundmg 
Bonds, due in annual installments 
ranging from $615,000 to $795,000 
commencing March 2008 
through March 2019 

Origlhal 
issne 

6,715,000 

Range of 
average 

interest rates 

$ 50,000,000 

3.88% 

Amoant 
outstanding" 

4,305.000 

Due in 
one year 

4.0-5.0% $ 2,935,000 $ 2,415,000 

640.000 

7,240,000 $ 3,055.000 

Bond premium at December 31,2013 118,514 

$ 7.358,514 

On August 1, 2004, the 2004 Sales Tax Bonds were issued to provide for coital improvements to the 
Water and Sewer fimds. A portion ($30,210,000) of the 2004 S^es Tax bonds were defeased during the 
year ended December 31,2012 with proceeds fit)m die 2012 Sales Tax Refunding Bonds. 
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(8) Long-Term Debt (continued^ 

The payment requirements for all bonds outstanding, including, as of December 31,2013, are as follows; 

Principal Interest 
Year ending December 31: 

2014 $ 12,881,000 $ 1,617,283 
2015 3,675,000 1,404,927 
2016 3,780,000 1,273,712 
2017 3,910,000 1,123,152 
2018 4,060,000 967,228 
2019 - 2023 18,600,000 2,500,646 
2024 - 2048 3,575,000 70,300 

$ 8,957,248 $ 50,481,000 
70,300 

$ 8,957,248 

The Parishes legal debt limit for General Obligation Bonds is $30,986,642. At December 31,2013, Parishes 
outstanding debt is funded through sales tax receipts. At December 31,2013, die Parish has $30,986,642 
available for general obligation debt. 

The various bond indentures contain significant limitations and restrictions on annual debt service 
requirements, maintenance of and flow of monieys through various restrict^ accounts, minimum amounts 
to be maintained in various sinking funds, and miniinimi revenue bond coverage. At l^cember 31,2013, 
tnanagement believes it is in compliance with all financial related covenants. 

General Obligation Refunding Bonds, Series 2012 

hi July 2012, the Parish issued $33,885,000 of Sales Tax Refunding Bonds (Series 2012) to refimd 
$30;210,000 of the Series 2004 Sales Tax Bonds, and $3,200,000 of the Series 2003 Sales Tax Bonds. The 
cost of issuance of the Series 2012 Sales Tax Refundmg Bonds totaled $348;^120 md the net deferred loss 
on refunding was $130,823. By refunding these bonds, the Pari^ reduced its total debt service payments 
over the next 11 years by approximately $1,889,518 and obtained an economic gain of approximately 
$1,612,440. 

Defeased Bonds 

The Series 2003 Sales Tax Bonds and Series 2004 Sales Tax Bonds were partially advanced refunded in 
2012. A portion of the proceed^ from a subsequent bond issuance was placed in escrow widi a trustee. 
The principal and interest fiom these invested fun^ is used to service die debt of die refunded issue. 
Neither the escrow fimd nor the Series 2003 and Series 2004 bonds payable are shown in the 
accompanying statement of net position. At December 31,2013, the outstanding balance of the defeased 
Smes 2003 and 2004 bonds was $0 and $2^35,000, respectively. 
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(S) Long-Term DebtYcontinncd^ 

Revenue Antidpation Note 

ID October 2012, die Parish issued a revenue aaticipadon note in the amount of $5,000,000 to pay the costs 
of curi^t operations of the Parish. The note bears interest at 3:25% and matures on March 1, 2013. At 
December 31,2012, the note had a balance of $60,000 which was paid in full in February 2013 . 

Limited Tax CerthQcates of Indebtedness 

In July 2013, die Parish issued limited certificates.of indebte(hiess totaling $9,356,000. The certificates 
bear interest at 1.03% and mature on March 3,2014. Thus, the entire amount of the certificates is included 
as a current liability in the statement of net position at December 31, 2013. At December 31, 2013, the 
certificates had a balance of $9^56,000 which were paid in full in January 2014. 

Loans Payable 

During the year ended December 31,2009, the Parish entered'into a long-term agreement with the Federal 
Emergdicy Management Agency (FEMA) under the Cknnmun^ Dis^ter Loan (CDL) Act as a result of 
the major disaster declaration relating to Hurricane Gustay. l^e Parish did not receive any funds for the 
GDL loan during the year ended December 31, 2013. The loan was for a term of five years with annual 
paymente of principal and interest of 1.875%) throu^ the maturity date of Ap^ 2014. Simple 
intdeirt'was to accrue on tiie outstandteg principal balance until payment in full on the maturity date. In 
December 2013 FEMA ^)proved the cancellation of the Piari^'s CDL loan, including principal and 
accrued interest totaling $5,403,510. 

Changes in Lbng-TenD lmbilities 

Long-term liability activity for tiie year ended December 31,2013 
Jon'tiary 1, 

2013 AdditioDS 

was as follows: 

Deletions 
December 31~, 

2013 
Dae In 

one year 

Governmental ActivWee! • 
ClnimH and jndgmmtit (note H) $ 3,611,808 S 1,068,449 S (55937) S 4,121,020 $ . 
Accrued anmial and sick leave (note I) 1,417,454 13834 - 1355.678 388,920 
Sales tax bonds 34,165,000 . (280,000) 33,885,000 470,000 
Prenuum on sales tax bonds payable 2,203,269 - (194,125) 2,009,144 -
Community Disaster Loan 5,000,000 - (5,000,000) - -
Post>onpioymeni benefits (note 12) 1,562,519 236,898 - 1,799,417 1,011,100 

i 47,960,050 i )1,44331 i (6,033362) i 43370359 i 1,870.020 
Business-tvoe Activities: 
culms ̂ judgments (note 13) s 559,450 $• 102,764 $ (74,740) S 587,474 s -
Accnied annual and skk leave (note l) 222,463 - (8.641) 213,822 53,455 
Sales tax bonds 10,175,000 - (2,935,000) 7340,000 3,055,000 
Premium on sales tax bonds payable 12938 - (10.774) .118314 

$ 11,08631 $ 102,764 $ (3.029,155) S 8,159,810 s 3308.455 
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(8) Long-Term DebtYcontinned^ 

Changes in Long-Term Liabilities (continaed) 

The Ibng-tenn liabilities will be repaid from the General Fund, wd the Sales T^ Bonds which vdll be 
repaid from the Debt Service Fimds and the SewCT and Water Funds. At December 31, 2013, ,the debt 
service frmds bad $1,232,224 in frmd balance reserved to service debt. 

(9) QperatUig Jnr^me 

"^e Parish's governmental activities recorded lease income of $110,550 from four lea^ agi^mente in 
effect during riie year ended December 31, 2013. The Parish's business-type activities recorded lease, 
income of,$68,990 from six lease agreements in effectjduring the year ended D^ember 31, 2013. The 
Parish has also granted the St. Biemard Parish School Board the use of property at;^ Bemard IBghway 
and Palmisano Boulevard free of rent for a period of thirty years. 

The future minimum rentel fbr the next five years and in the aggregate are: 

Year Ending 
December 31, 

Governmental 
Activities 

Bminess-type 
Activities 

2014 $ 110,550 S 68,190 
2015 110,550 54,182 
2016 92,550 56,731 
2017 92,550 56,731 
2018 92,550 56,731 

2019-2023 370,200 . 126,312 

Total $ 868,950 .$ 418,877 
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(10) Diterfand Payable Receivables and Transfers 

The primary purpose of interfimd receivables and payables, is to loan monies from the general fimd to 
individual funds to cover cuitrat ^enditures. Ihdividual fund balances due from/to other funds at 
December 31,2013, were as follows: 

Fond 
Due From Other 

Funds 
Due To Other 

Funds 
Governmental funds 

Major funds 
General Fimd $ 9,104,788 £ 8,760,076 
CDBG Fund - 58,026 
Disaster Recovery Fund 14,025,396 14,088,714 

Non-major fends 3.825,691 7.057.585 
Total govemmental funds 26,955,875 29,964,401 

Proprietary fund 
Water and Sewer Fund 12,490,991 10,328,554 
Self Insurance Internal Service 286,909 • -
Water and Sewer Self 

Insurance Internal Service 820,472 261,292 
Total proprietary funds 13,598,372 10.589.846 

Total all funds $ 40,554,247 $ 40,554,247 

Transfers between fimds during the year ended December 31,2013 are as follows: 

Fund Transfers In Transfers Out 

Goveriimental fimds 
Major funds 

General Fund $ 5,230,831 S 10.622,822 
CDBG Disaster Fund - 136 
Disaster Recovery Fund 292,252 14,825304 

Non-major funds 6,168,869 453.546 
Total govemmratal funds 11,691,952 25,901,808 

Proprietary fond 
Water and Sewer Fund 18.173,966 3,964,110 

Total proprietary funds 18,173,966 3,964,110 

Total all fimds $ 29,865,918 S 29,865,918 

The significant operating transfers during the year ended December 31, 2013 related to the transfer of 
$14,442,812 from the Disaster Recovery Fund to the Water and Sewer Fimd related to improvements of 
water facilities funded by FEMA. 
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(11) Employee Retirement Systems 

The Parish Government contributes to the Parochial Employees Retirement System of Louisiana, the 
Firefighteis'Rethement System, the Di^ct Attorneys' Retirement System of Louisiana, and the Registrar 
of Voters Retirement Syst^. The Parish's payroll for ̂ ployees covered by the retirement systems for the 
year ended December 31, 2013 was $13^37,504 (nhich includes a Parish payroll of $11,459,459 and 
Water and. Sewer Division payroll of $1,878,045). 

a) Pamchifll Employees' Retirement Svstern 

Employees of the Pamh and Water and Sewer Division are members of the Parochial Employees' 
Retirement System of Louisiana (the System), a multiple-employer (cost sharing, public-employee 
retirement ̂ stem (PERS). The System is composed of two (Estinct plans, Plan A and Plan B, with 
separate assets and benefit provisions. 

Plan Description - The Parish and WatCT and Sewer Division contribute to Plan A of the Parochial 
Employes' Retirement System of Louisiana (the System), costrsharing multiple^employer defined 
benefit public employee retirement system (PERS), which is controlled and administered by a separate 
Board of Trustees. The System provides retirement, deferred and disability benefits, survivors b^efits 
wd cost of Eving adjustments to pl^ members and beneficiaries. Act 205 of the 1952 Louisiana 
Legislative Session ^tablished the plan. The Syst^ is governed by Louisiana Rievised Statutes 
11:1901 fiirough 11:2015, specifically, and other general laws of the State of Louisiana. The System 
issues a publicly available financial report that includes financial statements and required 
supplementary infonimtipn for the System. That report may be obtained by writing to Parochial 
Employees' Retirement System of Louisiana, P.O. Box 14619, Baton Rouge, Louisiana 70898-4619. 

Funding Policy - Plan members are required to contribute 9.50% of their annual-covered salary. 
Enq)loyer contnbutio]:» are actuarially determined eveiy fiscal year according to statutory process. The 
current rate is 16.75% of annual payroll. The contribution requirements of plan members and the 
Parish and Water and Sewer Division are established and may be amended by state statute. The Parish 
Government's contributions to the System for the years, ended December 31, 2013, 2012 and 2011 
were $1,328,418, $T,374,057, and $1,324,392, respectively, equal to the required contributions for 
each year. Fm the year ended December 31, 2013, .fiie total payroll for Water and Sewer Division 
employees.covered by the System under Plan A was $L878,045. The Water and Sewer Divisiott*s 
contributions to the System for the years ended December 31, 20l3,2012, and 2011 were $314,573, 
$293,841, and $281,534, respectively, equal to the required contributions for each year. 
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(11) Employee Retirement Systems ̂ cnntinncd^ 

b) Firefighters* Retirement System 

Plan Descriptjon - The Parish contributes to the Firefighters' Retnement ^stem of Louisiana (tiie 
System), a cost-sharing multiple-employer defined benefit public retirement system, which is 
controlied and administered by a separate Board of Trustees. The System provides retirement, deferred 
and disability benefits, survivor's benefits and cost of living adjustments to plw members wd 
beneficiaries. Act 434 of the 1979 Louisiana Legislative Session es^lish^ the plan. The System is 
governed by Louisiwa l^i»d Statutes 11:2251 through 11:2269, specificaliy, and other general laws 
of die State of Louisiana. The System issues a publicly available financial report that includes fihanc^ 
statements and required si^plementary information for the System. That report inay be obtained by 
writing to Firefighters* Retirement Systein of Louisiana, 2051 Silverside Drive, Suite 210, Baton 
Rouge, Louisiana 7080S-4136. 

Funding Policy - During 2013 plan members are required to contribute 10.00% of their eamable 
compensation and the Pari^ is required to contribute at an actuarially determined rate. Beginnihg 
Jaiiuary 1,2013, the Parish was paying a rate of 24.00% of annual covered payroll. Effective July T, 
2013, that fate increased to 28.25%. The contribution requirements of plmi members and die Parish, 
are established and. may be amended by state statute. The Parish's contributions to the System for the 
years ended December 31, 2013, 2012, and 2011 were $U36,947, $1,196,993, and $977,736, 
respectively, equal to the required contributions for^ each year. 

c) District Attomev's Retirement System 

Plan Description - The Parish contributes to the District Attorneys' Retireinent System (the System), a 
cost sharing multiple employer public einployee retirement system, which is controlled and 
administered by a ̂ arate Board of Trustees. The System provides retiremerit, deferred and. disability 
benefits, survivor's benefits and cost of.living adjustments to plan members and beneficiaries. Act'56 
of die 1956 Louisiana Legislative Session established the plan. The System is goyemed by Louisiana 
R^sed Statutes 11:1581 tluough 11: 1702, specifically, and ot^ general laws of ^e State of 
Louisiana. The System i^es a publicly available: financial report that includes financial statements 
and required supplementary infoimation for the system. That report may be obtained by writing to 
District Attorney Retirement System, 2109 Decatur Street, New Orleans, Ix>uisiana 70116; 

Funding Policy - Plm members are required to contribute 8% of their compensadon to the Systmn. 
Beghming January 1,2013^ the Parish was paying a rate of 10.25% of ainnii^ covered payroil. Cto July 
1,2013, diat rate decreased to 9.75%. The contribution requirements of plan members and toe Parish 
are est^Ushed and may be amended by state statute. The Parish's contributions to toe System.or toe 
years ended December 31, 2013, 2012, and 2011 were $25,596, $25,181, and $23,277, respectively, 
equal to toe required contributions for each year. 
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(11) Employee Retirement Systems (continaed) 

d) Registrar of Voters Retirement System 

Plan Description - The Parish contributes to the Re^trar of Voters Retirement System (the, System), a 
costrsharing multiple-employer plan (Retirement System Trust Fund).and a Savings Plan (Members' 
Supplemental Savings Trust Fund) which is controlled and administered by a separate Board of 
Trustees. The System provides normal retirement, early retirement, disability retirements and death 
benefits, as specified in the plan. The plan was established as of January 1,19S5 by Act 215 of 1954, 
under ILS. Title 11:2032, as amended, for tiie purpose of providing retirement allowances and other 
benefits, for registiars of voters, &eir deputies ;and their permanent employees in each parish of tiie 
State of Louisiana. The System issues , a publicly available financial report tiiat includes financial 
statements and required supplementary informatidn for the ^stem. That report may be obtained by 
writmg'to Registrars of Voters Employees' Retirement System 300 State Street Room 107 Jennings, 
Xx)uisiana 70S46. 

Funding Policv- Plan members are required to contribute 7.00% of their, compensation to tiie System. 
Beginning January 1,2013, the Parish was paying a rate of 19.75% of aimual covered payroll. .On July 
1, 2013, that rate increased to 24.25%. The contribirtion requirements of plan members and the Parish 
are established and may be amended by state statute. The Path's contnbutioiis to the System for the 
years ended December 31„2013,;2012, and 20li were $7,876; $6;239, and'$4,340, respectively, equal 
to the required contributions for each year. 

(12) Post Emplovment Benefits 

Plan Description 

St Bernard Parish Government's medical and life benefits are provided to eli^le employees and retired 
employe^. The plan is a single enqiloyer plan and is funded Ity a combination of contributions from the 
Parish and .tiie retirees. No separate audited postemployment benefit plan report is available for this plan. 

The retirmnent eligibility CDJLO.P. entry) provirioh (other than firefighters) is as follows for employees 
hired prior to January 1,2007:30yeaisofservice atany age;age55 and 25 ye^ of service; age 60 wd 10 
years of service; or, age 65 and 7 years of service. For employees hired on and after January 1,2007 (otiim-
than firefighters), the provisions are as follows: ^ 55 and 30 years of service; age 62 and 10 years of 
service; or, age 67 aid 7 years of service. The retirement eligibility (D.Rb.P. entry) provisions for 
firefi^ters are as follows: age 55 and 12 years of smvice; age SO and 20 years of service; 25 years of 
service at any age. See the section to follow entitled "Post Employment Benefit Plan Eligibility 
Requirements" for the assumption as to actual retirmnent 

Contribution Rates 

Employees do not contiibute to their post employment benefits costs until they become retirees and begin 
receiving those benefits. The plan provisions and contribution rates are contained in the official plan 
documents. 
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(12) Post Employment BeneGts (continued) 

Fund Policy 

Until Dec^ber 3i, 2007, the Parish Government recognized the cost of providing post-employment 
medical benefits (die Parish Govemnienfs portion of die retiree medical benefit premiums) as an expense 
when the '^efit premiums were due and thus financed the co^ of die post-employment benefits on a pay-
as-you-go basis. Effective Janua^ U 2008, the Parish Government implemented Government Accounting 
Standards Board Statement' Number 45; Accounting and Financial Reporting ^ Employers for Post 
employmeni.Benefits Other than Pensions (GASB'45). The flmding poli^ is not to l^d the ARC except to 
the extent of die current year's retiree funding costs. The contribution requirements of the plan members 
and die Parish are establi^ed and may be amended by the Parish Council. 

In 2013, the Parish Governments portion of health care fundmg cost for retired employees totaled 
$1,027,316. These amounts were applied toward the Net OPEB Benefit Obligation as shown in the table 
on die next page. 

Annnfll Dcqnlrcd Contribution 

The Parish Governments Annual Required Contribution (ARC) is an amount actuarially determined in 
accoidance with GASB 45. The Annud Required Coidribution (ARC) is the sum of the Norm^ Cq^ plus 
the contribution to arhortize the Actuarial Accrued Liability (AAL). A level dollar, open ampitL^on 
period of 30 years (the maximum, amortization period allowed by GASB 43/45) has been used for the 
postemployment benefits. The total ̂ C for the fiscal year beginning Januaiy 1,2013 is $1,261,874 as set 
forth below: 

Medical 

Normal cost 
30 year UAL amoidzatipn amount 
Interest adjusted to year end 

Annual required contribution (ARC) 

$ 107,764 
1,099,771 

54.339 

$ 1,261.874 
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(12) Post Employment Benefits (continued) 

Net Post'Emnlovment Benefit Obligation 

The t^le below ^ows the Parish Government's net Other Post-employment Benefit (OPEB) Obligation 
for fiscal year ending December 31» 2013: 

Medical 

Beginnmg net OPEB Obligation January 1,2013 

Annual required contribution 
Interest on net OPEB Obligation 
ARC adjustment 

OPEB cost 
Contribution 
Current year retiree premium 

Change in net OPEB Obligation 

Ending net OPEB Obligation DecCTiber 31,2013 

$ 1.562.519 

li26I,874 
70,313 

(67.973) 

1,264;214 

(1,027,316) 

236,898 

1,799,417 

The following table shows, &e Parish Government's armual post employment benefits (PEB), cost, 
percentege of tiie cost contribute^ and the net unfunded post employment benefits (PEE) liability (asset): 

Post Bmployineht 
Benefit 

Medical/Life 
Medical/Life 
Medical/Life 

Fiscal Year 
Ended 

12/31/2011 
12/31/2012 
12/31/2013 

Aimual OPEB 
Cost 

$ 1,101,240 
$ 1,261,271 
$ 1,264,214 

Percentage of 
Aimual Cost 
Contributed 

84.90% 
80.17% 
81.26% 

Net OPEB 
Obligation 

$ 1,312,348 
$ 1,562,519 
$ 1,799,417 
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(12) Post EmDlovment Benefits teontinucd'^ 

Fnhded Stattis and FiteHind Pmgr^ 

ID die fiscal year ecdiDg^December 31, 2013, the Parish Goverhmest inade no contributibiis to ilSr pbst 
empioymCTt benefits plan. The plan WBS'not funded ai all, has no^assets, and.hence has a fiinded ratib of 
zero. As of DecembCT 31, 2013,:1fie end of Ihe fiscal ye^, die Actuari^ .^crued liabihty (A^) 
$25,280,287, which is de^ed as that portion, as detenmned iQ^ a pa^cidar actuarid cp^ me&od (Si 
Bemard'Pari^ Government uses the Projected Unit Ciedit Cost Me&od), of the actiiari^ pieisent v^iieof 
post employment plan benefits and expenses which is not provided^ normal cost. Since the plan was not 
^ded in fiscal ye^ 2013^ 2012,;2011,'the entire actuarial accrued habiiity of $25!^80;827 was unfunded. 

Actuarial Accrued Liability (AAL) $ 25^280,827 
Actuarial Value of Plan Assete r 

$ 25,280,827 

Funded Ratio (Act. Val. Assets/AAL) 6% 

Covered Payroll(actiye plan members) ;$ 13^617^704 

UAALasapercehtage of covered payroll 185.6% 

Actuarial Methods and AMnmbtions 

Actuari^ valua.tLons involve estimates of -the value of reported amounts and assumptions about the 
probability of event ̂  into tee fiiture. The actu^al yaluatipn for po^ mploymeirt benefits includes 
estimatesVah.d assumptions rcj^dihg (1) turnover rate;'(2) retirement r^;.(3) h^lth care cost tr^nd rate; 
(4) mortality rate;,(5) discount rate (inve^ent return assumption); and (6) the period to which the co^ 
apply (p^L ^^tnrenf or future years of service by employees). Actuarially, determined amounts afe subject 
to cratinu^ revision as actual remits are compa^ te past expectetions md new estimates aremade about 
tee future. 

Actuarial valuations involve estimates of tee value of reported amounts and assumptions about the 
probability of event far into tee-future. The actuarial valuation for post employment benefits includes 
estimates md assumptions regarding (l)^turoover rate; (2) retirement rate; (3) healte care cost trend rate; 
(4) mprt^tity rate; (5) discount rate (investinent return assumption); md (6) the peripd'tb wluch tee coste 
apply (past, cuT^t, or future years:of service by employees). Acteteirtey d^rmined amounts me subject 
to continual revirion as actu^ results are compaied to pa^^pectations and new estimates are inade about 
tee future. 
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(12) Post Employment Benefits (continaed^ 

Actnarial Methods and Assamptions fcontinned^ 

Hie actuarial calculatioas are based on the types of benefits-provided und^ the terms of the substantive 
piaii:(the plw^ underwood by the Parish Government and its employee plan!members)'at the time of the 
valuation and on the ,pattem of sharing costs, betw^ die Parish Government and its plan members to that 
point The projection of benefits for fmahcial reporting purposes does not expUciUy incorporate die 
potential effects of legal or contractual funding limitatiohs on the patter of cost sharing between die Parish 
Govenunent and' plan members in the future. Consistent with the long-term perspective of actuarial 
calculations, actuarial methods and assumptions used include techniques that are designed to reduce 
short-term volatility in actuarial liabilities and the actuarial value of assets. 

Actnarial Cost M^od 

The ARC is determined using the Projected Entry Age Cost Method. The employer portion of the cost for 
retiree medical care in each, future year is determined tty projecting the current cost levels using the 
healthcare cost trend rate and discounting this projected amoimt to die valuation date using die other 
described pertinent iactuarial assumptions, including die investment return assumption, (discount rate), 
mortality, emd turnovCT. 

Actnarial Valne of Plan Assets 

The Plan was not funded during the year ended December 31, 2013 and has no assets at December 31, 
2013. It is anticipated that if contributions are made in future years, in future valuations a smoothed 
market value consistent witii Actuarial Standards Board ASOP 6, as provided in par^raph number 125 of 
GASH Statement 45 wlll.be used. 

Turnover Rate 

An age-related turnover scale based on actual epqperience as described by administrative staff has been 
used. Employee turnover of:144.9% .6f the tiraover rate table utilized by ̂ e Pai^ for its 2010 valuation 
has been used. The adjustment reflects actual Parish turnover rates over the past five years. 

Post Employment Benefit Pl«n FJigihilitv Requirements 

Based on past experience, it has been assumed that entitlement to benefits will commence three years after 
retirement eligibility (D.R.O.P. entiy). Medical benefits are provided to employees upon actual retirement 
The retirement eligibility (D.R.OP. entry) provisions (other than firefighters) are as follows for employees 
hired prior to January 1,2007:30 years of service at any age; age 55 and 25 years of service, age 60 and 10 
years of service; or, age 65 and 7 years of service. For employees hired on and after January 1,2007 (otiier 
than firefighters), the provisions are as follows; age 55 and 30 years of service; age 62 and 10 years of 
service; or, age 67 and 7 years of service. The retirement eligibility (DR.OP. entry) provisions for 
firefight^ are ^ follows: a^ 55 and 12 years of service; age 50 and 20 years of service; 25 years of 
service at any age. Entitlement to benefits coiitinues through Medicare to death. 
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(12) Post EmploYmcnt Benefits Ycontiiiiiedy 

Investment Retnrn Assumptions TDisconnt Rate) 

Gi^B $tateinent 45 stat^ that the ihvestmeiit return assumption should be the estimafed long-term 
inveteent yield on tbe inve^ents that are ̂ ecti^ to be u^ to finance tfae pa^eht of benelitsX^at is» 
for a plany^ch is fimded): Since die ARG is not.currendy being funded and not expect to be funded in 
the near future, a 4% annual ̂ inyestinent return has b^ u^d in diis yalu^on. This is a cpnseryatiye 
estiinate of the ^ected long-term return of a balanced and conseiyative investment portfolio uddCT 
professional management. 

Health Care Cost Trend Rate 

For 2012 thrbuj^ 2014, the eiqpected inbreak in medical costs is; developed by observation and 
extr^lation of plan experience. Thereafter, rates developed using the baseline projection of the^SOA 

Rate of inflatipn 2.50% 
Rate of Growth in real Idcome/GDP p^ Capita 1,70% 
Income MuhiplierTorHealdi Spending 1.4 
&dra Trend due to Technology and other.factprs T10% 
Health'Sh^ of GDI* j^istoce Point 25 .00% 
Year for Liihrttog Go^ Grbwto to GDP (howth 2075 

The 2013 trend assumptions are ba^ on die renewal premium quotes. Medicare Part B trend is the lesser 
of 5%' and the medical tiCTd. Dental trend is:2% le^ dian i]redical trend. 

MftrtfllifYRnte 

The^-2000 Healto Aimuitant;tables.(RP-20QP),^set back one yi^ to project inoi^ty iihprovement, were 
u^; T^ is a published mmtedhy ̂ le'which w to be used'in determinihg toe value of 
acc^ed ben^hs in defined benefit pension plans. 

Method of Dctermihing Value of flenefita 

The 'Value of benefits" has been assumed to be toe ppidpn of toe premium afier retiiement date feiqiec^ 
to be paid by the empipyer for each retiree.wd has been used,as toe buis for c^culating toe^uitua^ 
preseiit valueipf 01^ toetos to be pai^ The emplbyer paj^ 100% of the cost of the metocal benefits 
(for; toe retiree bniy), exc^lfirefi^^s. For retired firefighters^, toe employer pays 70% of. die cost of 
medical benefits for boto retiree and dependents. The medical rates provided are'tolended" rates for ̂ tive 
and retired prior to Medicare~eligibility for all retirees except fir^ghters, which are 'Vtiblended". The 
actuaiy to^fbieiesti^ total 'Vnblended^ rate^ where appropriate, as required,by GASB 45for 
vhlMtionpuipbses to be'130% bfdie bl^dedfates prior to Medicare eligibility. After Medicare eligibility 
at age 65,tee rates are ^blended" rates, as mandated by. GASB .45. 
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(13) Self Ihsnrance/Risk Management 

Tbe Parish Govemmrait is expo^ to various risks of loss related to genial liability, auto liability, 
workers' compensation, unemployment comprasation, property, and group healUi benefite. Various suits 
and claims'arismg from personal injury and property damage, some for siibst^tial amounts, are pending 
against the Parish Government, hs insurers and odiers. In accordance with the FinanciM Accounting 
Standards Board (FASB) in its Accounting Standards Codification (ASC) 4S0-20-2S-2, CoTOmgencies, the 
Parish Government's Internal Service Fund and the Division l^ve provided for, in their financial 
statements, estimate losses from the aforementioned penduig suits and claims based on the esti^t^ 
uhimate cost of settling the claims, considering die effects of infiation, recent'claim settlement trends and 
other social arid economic factors, including the effects of specific incremental.claim adjustment eiqiehse, 
salvage and subrogation. The Parish Government belieVes the ultimate settleinent cost will not materially 
exceed the amounts provided for the claims: The following table represents the amounts:recorded in the 
financial statements as of and for the year ended December 31,2013. 

Bailee 
12/31/2012 

New Claims 
and Changs 
in Estimates 

Benefits/ 
Losses 

Paid 
Balance 

12/31/2013 
Governmental Activities: 
Automobile/General Liability $ 2,292^823 $ 557,267 $ (40,602) $ 2,809,488 
Workers Compensation 1,318,985 511,182 (518,635) Ull,532 

Total Governmental Activities $ 3,611,808 $ 1,068,449 $ (559,237) $ 4,121,020 

Bnsiness-tvne Activities: 
Automobile/Generad Liability $ 131,908 $ 159,942 $ (2,962) $ 288,888 
Workers Compensation 427,542 (57.178) (71,778) 298;586 

Total Bumess-type Activities $ 559,450 $ 102;764 $ (74,740) $ 587;474 

(14) rriminal Conrt Fnnd 

Louisiana Revised Statutes, at LSA-R.S. 15:571.11 require that onerhalf of wy surplus remaining in die 
Criminal Court Fund at year-end shall be transmitted to the Parish's G^eral Fund. The Parish 
Gpveram<rot did not transfer any of the surplus during the year ended Decmber 31, 2013; however, 
$138^907 was transferred to the General Fund subsequent to the year then ended. 

(15) Commitment and Contingencies 

Grant Programs 

The Parish participates in a number of state and federal grant , programs \riiich are govemed hy various 
rul», regulations, and compliance requirements. Costs charged to the respective grant programs are 
subject to audit and adjustmmit by the grantor agencies; dierefore to the ;mcteht that die Parish has not 
complied widi the respective riiles, regul^ons, and compliance requirements governing the grants, re^ds 
of any funds received and the coUectability of any related receivable as of December 31, 2013 may be 
impaired. 
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(IS) rnminifments and Gontinecncies (contiimed^ 

Grant PrograihaYcontinned^ 

In August 2005, the Parish sufib-ed significant damage from Hurricanes Katrina and Rite. The Parish 
recoverbi dama^ from ^trina and Rita fi'om the Federal Emergency Management Agency (FEMA). 
The audits of these funds and clMms recovered fix>m FEMA are still subject to final audit and close out of 
the respective projects. Any costs that would be disallowed would be recogni:^ in frie period agreed 
upon by file grantor agency and the Parish. These amounts are uncertain as of the report date and the^fore 
nib amounts are recorded in the financial statements. 

Construction Contracts 

The Parish had several construction contracts in progress during the year ended December 31,2013. 

Governmental Business-type 
Activities Activities 

Total amount of contrabs $ 203,855,376 $ 134,593,624 
Completed to date (52,109,903) (33.813,042) 

Outstanding contracts $ 100,780,582 

Water aind Sewer 

During 1996, the St Bernard Parish Department of Public Works Water and Sewer Division received an 
adminlbrative order from the United States Environmental Protection Agency (EPA). The ordb stated tiiat 
the Division h^ violated its National. Pollutant Discharge Permit and the Clean Water Act The EPA has 
allowed the Division a reasonable period to:t^e corrective action to eliminate and prevent recurrence of 
the noncompliant discharges cited in die findings or to submit a comprehensive plan to eliminate and 
prevent recurrence of violations cited in findings. 

As of December 31, 20^, thefDivision has filed a response to die deficienciesxited in the order and has 
placed into operation all improvements necessary to obtain compliance. However, the EPA has not 
officially cleared &e Division, of the violations. The Division can be assessed up to $27,500 per day in 
penalties for noncbmpiiance with the order. There have been no assessments 1^ the EPA or penalties 
accrued in,these financial statements. 

During 2003, the St Bernard Parish Department of Public Woiks Water and Sewer Division received 
several administiative orders from die United States Environmental Protection Agency (EPA). The orders 
stated that the Division has violated its National Pollutant Discharge Permit and the Clean Water Act. The 
EPA Ites aUbw^ the Division a reasonable period^ for each administrative order, to take corrective action 
to eliminate and prevent recuitence of the noncompUant di^harges cited in the findings or to submit a 
comprehensive plan to eliminate and prevent recurrence of violations cited in findings. 
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(1^ Commitments and Contingencies/continaed) 

Water and Sewer tcontinned'i 

Parish has filed a response to die deficiencies in. the orders to obtain compliance. However, the 
EPA has hot officially cleared the Division of the violations. There have been no assessments by the EPA 
or penalties accrued in these financial statements. 

Other Matters 

The Louisiana Legislative Auditor's office is currently performing procedures relative to the Parish. As of 
the report: date, , the procedures are not completed. The eff^ if any, on die financial statements is not 
known. ' 

(16) Litigation 

The Parish wd Water and Sewer Divisibn are h^ed as defendmis in a number of lawsfuits arising 
principally from claims related to personal injury, negligence, wrongful demolition of property, and 
property damage.. As discussed in Note 13, the Pa^ and Water and Sewer Division are pnmarily self-
insured with respect to claims of these types. The Parish's insurance department and.its attorneys have 
reviewed diese claims and lawsuits in oider to . evaluate the Ukehiiood of an un&vorable outcome to the 
Parish and to arrive at an estimate, if possible, of die amount or range of potential loss to die Parish. 

As a result of such a review, loss contingencies, which could be reasonably estimated, have been 
categorized as "probable", "reasonably possible", and "remote", as de&ed in Governmental Accounting 
Standards Board Codification Section CSO - Claims and Judgments. Loss contingencies for the Pari^ 
amounting to $4,121,020 categorized as "probable" have been accrued in the Self-Insurance Internal 
Service Fund. Loss contingencies for the Water and Sewer Division for "probable" cases amounting to 
$587,474 have been accrued in the Water and Sewer Intemal Service Fund. The Parish is subject to several 
other law^ts arising in the normal course of business which are adequately covered by insurance where a 
range of loss cannot be reasonably determined. These 'treasonably po^ible" loss contih'gmcies are'not 
reflected, in these financial statements. 

The Parish has had litigation with die U.S. Department of Justice regarding die Fair Housing Act. The 
laivsuit was setded in May 2013. Additional lawsuits exi^ and are pii appe^ between the Parish and other 
organizations relating to compliance with Fair Housing regulations. The Parish and the Parish's attorney 
beheve any amoimts awarded by the Court would be covered by the Parish's insurance. 

The Parish.has been named as defendant in lawsuits ^eging damage to properties ^joining levees 
foUowing Hurricane Katrina in 2005. The Parish and the Parish's attorney believe aity compensation 
ordered by the Court would ultimately be paid by the U.S. Army Corp of Engine^. 
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(17) Deficit Fgnri Balnnr^ 

Tlie foUowing funds have deficit fund balances at December 31,2013. 

Fund Description • Fund Balance (defidt) 
CDBG Disaster Fund $ ^€26.737) 
Disaster Recovery Fund ^774^1^ 
Wc^crce Investment Act (31,001) 
Depu^V^tnessFee (67,291) 
Versailles Indistnal Park Sinking Fund (24,477) 
Memal Service Fund-Sdf Insurance (1,255,158) 

At December, 31, 2013, the CDBG Disaster Fund and the Disaster Recovery Fund (FEMA) had deficit 
fund balances. The deficit fund balance in the CDBG Disaster Fund results primarily from expenditures 
incmred for^iich the related revenue is deferred at December 31,2013. The deficit fund balance in the 
Disaster Recoveiy Fund result^ primarily from expenditures incurred which the related revenue has not 
been recognized or is deferred at December 31, 2013. The Parish is currently working on obtainihg 
increa^ funding from CDBG and FEMA. The deficit fund balances describ^ above will be funded 
throu^ the general fund or through future revenues of the Parish. 

(18) NoteReccivaMe 

At Deceihber 31,2013, the Parish has an outstanding note receivable of $600,000 plus accrued interest of 
$144^000 due from the St Bernard Ho^ital Service District. The note was issued on January 13, 2009, 
has an interest rate of 6%, md matures on January 1,2019. 

(19) NewProPonacementa 

The GASB issued Statenent No. €>1^ Financial Reporting for Pension Plans in June 2012. The objective of 
fiiis Statement is to improve financial reporting by state and local governmental pension plans. This 
Statement replaces fiie requirements of Statements No. 25, Finamial Reporting for Defined Benefit 
Pemion Plans cmd Note Disclosures for Dej^ed Contribution Plans, and No. 50, Pension Disclosures. 
This Statement is effective for financial statements for fiscal years begmning after June IS, 2013. 

The GASB issued Statement No. 68, Accounting and Financial Reporting for Pension; in June 2012. This 
Statement replaces the requirements of Statement No. 27, Accowxting for Pensions by ^ate and Local 
Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures. 
S^ment No. 61, Financial Reporting for P^ion Plans, reyises existing standards of financial reporting 
for most pension plans. This Statrahent and Statement 67 establish a defmition of a pension plan that 
reflects &e primary activities associated with the pension arrangement—determining pensions, 
Cumulating and managing assets dedicated for pensions, and p^dng benefits to plan members as they 
cozne due. This Statement is effective for fiscal years beginning after, Jime 15,2014. 
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(19) New Pronouncements (continued^ 

The GASB issued Statement No. 71, Pension Transition for Coniribiaions Made Subsequent to the 
Measurement.DdtCy in November 2013. The objective of this Statement is to addr^s an is^e regarding 
^plication of the transition provisions of Statement No. 68, Accounting and Financial Reporting for 
Pensions. The issue relates to amounts associated .with contributions, if any, made by a state or local 
government employer or nonemployer contributing entity to a defined benefit pension plan after the 
measurement date of the govenunent's beginning net pension liability. The provirioiis of this ̂ Statement 
are required to be applied simultaneously with the provisions of Statement No. 68. 

Management of the Parish is currently assessing fiie impact of these new pronouncements on the financial 
statements. 

(20) Subsequent Events 

The Parish has evaluated subsequent events through July lOj 2014 the date the financial statements were 
avaUable to be issued and noted the following items requiring disclosure. 

In April 2014 the Parish , issued Limited Tax Certificates of Indebtedness, Series 2014, in the amount of 
$2,200,000 to be paid over a 10 year period, due April 2024, for the purpose of acquiring, constructing and 
improving fire protection facilities and purchasing fire trucks and other fire fitting equipment in die 
Parish. 

In May 2014, die State of Louisiana Bond Cmnmission approved the Parishes issuance of Certificates of 
Indebtedness not exceeding $7,800,000. On July 1,2014, tee Parish issued Certificates of hidebtedness in 
tee amount of $2,160,000 to be repaid in February 2015. The remainder of tee Certificates will be issued 
as deemed necessary by tee Parish in tee future. 
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ST. BERNARD PARISH GOVERNMENT 

General Fund 
Budget Comparison Schedule rOAAP Basial 

jpnrthw rw»ramber31.2013 

Schedule 1 

REVENUES 
TOKCS 

Ad valorem 
Sales and titt 
Other taxe^ penalties, intetest, etc. 

Licenses and pennits 
Intergovemmenta] 

Federal grants 
State funds. 

St^ revraus sharing (net) 
Odiq' 

Fe^ charg^ and coinmissions for services 
Use of money and property 
Other 

Total revalues 

EXPENDITURES 

Odier gcnoal govemmeat 
Cqihal outl^ 

Total expenditures 

EXC^ (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Opoating transfers in 
Operating transfers om 
Proceeds from issuance of debt 

Total other financing sour^ (uses) 

NET CHANGE IN FUND BALANCE 

FUND BALANCE; 
BEGINNING OF YEAR 

EP® OF YEAR 

Tnttiftl 

Budget 
Final 

Budget 

Actual on 
Budgetary 

Basis 

Variance-
Favorable 

(Unfevorable) 

$ 1,008.250 
9,860.000 

999,000 
1,185,500 

S 954350 
12,000.000 
1,097300 
1302,850 

$ 931,460 
11,883,558 

1,076,092 
I3O6337 

$ (22,790) 
(116.442) 

(21,408) 
3387 

674,950 7,370,432 2309,087 (4;461.345) 

158,150 

1336,500 

341300 

800,000 

1,177,800 

521300 

6,838 
28,738 

1326,M9 
830 

623366 

(793,162) 
28,738 
49,169. 

830 
101.966 

15.583.550 25.124,432 19.893375 (5331.057) 

11,557,000 
2.500 

15389375 14,114,750. 
827385 

1,175.775 
(827385) 

11359.500 15389375 14.942335 347,640 

4.024.050 9.834.457 4.951.040 (4.883.41^ 

864,150 
(4,888300) 

864,150 
(6,498333) 
3;150.000 

5330.831 
(10,6:^822) 

4366,681 
(4,124389) 
(3.150.000) 

(4.024,050) (2.484,083) (5391.991) (2307308) 

$ $ 7350374 (440,951) $ (7,791325) 

3.053.592 

$ 2,612.641 

See eccompanymg indepoident auditors' rqnrt 
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ST. BERNARD PARISH GOVERNMENT 

CDBG Diangter Ptmrt 
Bndeia Comparison Sdifahile /GAAP Basis^ 

Ffir thff ^-^^3 

Scbedale 2 

Tnih'iil Final 
Actual on 
Budgetaiy 

Basis 

Variance -
Favornble 

REVENUES 
IirtergnvermiiwitHl 

Federal grants 
Other 

$ 18.900.000 S 7.200,000 
11.000 

S 9.918.447 
42 

S 2,718,447 
(10,958) 

Total revenues 18.900,000 7.211,000 9.918,489 2,707,489 

EXPENDITURES 
Other general govanment 
C^itBl outl^ 

250.000 
6.650.000 

867,450 
6.650,000 

1,737.543 
•8,870,571 

(870,093) 
(2.220,571) 

Total oq>caditUFes 6.900,000 7.517.450 10,608.114 (3.090.664) 

EXCISS OF REVENUES OVER EXPEmiiXURES -12,000.000 (306.450) (689,625) (383.175) 

OTHER FINANCING SOURCE (USES) 
Operating transfers in 
Operanng transfos out (12,000.000) 

-
(136) (136) 

Total other financing sources (uses) (12,000.000) (136) (136) 

NET CHANGE IN FUND BALANCE s - s (306.450) (689.761) S D83.311) 

FUND BALANCE: 
BECHNNING OF^YEAR (1.936i>76) 

EIWOFYEAR $ (2.626.737) 

See &ccoix^>anying indepeodent auditois' reporL 
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Schedule 3 
ST. BERNARD PARISH GOVERNMENT 

DisH^Reaw^Fund 
rfttnpari^ Sdiedule fGAAP Basis') 

:Fnr Y^fir gyided December 31.2013 

Tritrifll 

Badget 
Final 

Aqlualoin 
Budget^ 

Basis 

Varumce-
Favoirable 

'REVENUl^. 
'IntergpYemmentBl 

Federal ^iitn 
Other 

S 42,531,900 $ 28.925,000 S 50436.132 
1437 • 

$ 21,411,132 
.1437 

Total levctiues 42.531,900. 28.925,060, 50437.469: 21.412,469 

EEPpipiTURES 
Other j^eral govenunat 
Coital outlay 

9.096,606. 
3^,224^00 

7J34,850 
20ih6,750 

6,069450 
7401482 

1,665,600 
13425468 

total e)^>enditares- 42.326;306 '28461,600 13470,632 15490468 

EXCESS OF REVENDES OVER EXPENDITURES 211,600 '363.400 36.966;837 36,603,437 

OIHER FINANCING SOURCES (US^ 
Operating tiahslOT in 
Operatiiig transfers out (355400) (355466) 

297,752 
(14.8^404). 

292452 
(14/69.804) 

Tdtd Otfas fiTmnrmg siHJIUeS (uSCs). (355.500) (355400) (14433^052). '(14;i77452) 

NET CHANGE IN FUND BAl^CE* 

FUND BALANCE: 
BEGIN^G OF YEAR 

END OF YEAR 

(143.900) . $ 7.900 22,433,785 % 22.425.885 

(2S.268.00()) 

$ (2.774.21^, 

* The net diaop in fmd bdance was induded in the budget as an a|}proi)riation (i.e., speoddoyvn) of fund balance. 

' See accompanying indqiendent anditors' report 
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Scbcduk'4 

ST. BERNARD PARISH GOVERNMENT 

Schedule of Fnndinfr Progress 
Required SupplementflTVlafonDatioD Under GASB Statement Nft 

For the year ended December 31. 2013 

Fiscal Year 
Ended 

Au0i5t31 

Actuarial 
Vahiarion 

Date 

Actuarial' 
Vahieof 
Assets 

Actuarial 
Acoued 

Liability CAAL) 
Unfimded 

AAL 
Funded 
Ratio 

Covered 
PavroQ 

Uoilmded 
AALasa 

Percentage 
ofPayroli 

2011 1/1/2011 13,875,925 13,875,925 0.0% 10,537,108 131.7% 
2012 1/1/2012 - 25,280,827 25,280,827 0.0% 13,617,704 185.6% 
2013 1/1/2013 - 25,280,827 25,280,827 0.0% 13,617,704 185.6% 

See acuimpanying inikpendent audhora' report. 
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ST. BERNARD PARISH GOVERNMENT 

NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS 

December 31.2013 

Special Revenne Fands 

Special revenue funds are used to account for revenues from specific taxes or other earmarked revenue sources, 
which by law are designated to finance particular frmctions or activities of government and which, di^fore, 
cannot be diverted to ofrier uses. 

Criminal Court Fund 

This fund was established under Section 571.11 ofTitle 15 ofthe Louisiana ̂ vised Statutes of 1950. Fines and 
forfeitures imposed by the District Court and District Attomey's conviction'fees in criminal cases.are transferred 
to the Parish treasurer and deposited into a special '^Crimind Court Fuiiid'' dxx)unt. These funds are used for 
expenses of the criminal court of tiie Parish Govermnent. &cpenditures are made frem this fund on motion of the 
District Attorney and approval by the District Judges. 

Consolidated Fire Protection District No. 1-2 Fand 

This fund is used to;account for the maintenance and operations of &e fire prpte<^on facilities. 'Reyenues are 
derived from, ad valorem taxes, state reveiiue sharing and'2% offtiie, State of Lpuisimiai distribution of fire 
insurance premium taxes. 

Couhcil on Aging Fund 

ThiS 'fund is used to account for the receipt and disbursement of a one-mill property taxlevy for the maintenance 
and operatitm of the Senior Citizens Cento. 

Recreation Fund 

This fund is used to account for the maintenance and operations of the recreation facilities within tiie Parish. 
Revenues are derived from ad valorem taxes and state revienue sharing. 

Pablic Works Fund 

This fiind is used to account for tiie operations and maintenance of all pari^ infrastrdctme (roads, brid^, rights 
of way, neutral grounds, including ditehes and drainage, and operation of die mOsquho control program). 
Revenues of this fund are substantially derived from tiie Parish Transportation Fund, Paiish Road Royalty Fimd, 
and a Parish ad valorem tax. 

Road Lighting District No. 1 Fond 

This frmd is used to account for the maintenance of the lighting facilities of the roads, alleys, and public places 
within the Parish. Revenues are derived frxim ad valorem taxes and state revenue sharing. 

Workforce Investment Act Fund 

This fund, formerly known as the Jobs Training Partnership Act Fund (JTPA), is iued to account for the 
collection and payment of Jobs Training Partnership Act funds smd Woi^orce hivestment Act frmds on behalf of 
other agencies, governing bodies, and/or other funds. 
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ST. BERNARD PARISH GOVERNMENT 

NON^MAJOR GOVERIVMENTAL FUND DESCRIPTIONS 

'Pccember 31.2013 

Special Revenge Funds fcontmuedY 

H^tfa Fnnd 

fund is used to accoimt for the activities that<contribute:to the health.monitoring services pFoyided-by the 
st^ health unit yri^^th^ Pai^. The State bUls;the Pari^ H^ Depaitmentior the building, operatmg, and 
mdntenah^ e^enses related to die tecility. Revenues are derived valorem tmes a^ st^ revenue 
sharing. 

GommunicatioM Fund 

This fund is used to account for the cost ofthe>911 Emergency Service number. Revenues are derived horn a 
tel^ephpiie'ta^ 

Housmg andRedevdopm'entFgnd 

pm fund was establMed to record the income;wd expenditures on various feder^ and ̂ te grrats, 

Urban Maw Trflnsportation Adminiatration Fund 

This fund is iised'to'account;for Ae operations of ^ system. The system is partly funded by ah 

Garbage District #1 Fund 

This fuhd'is used to account for the Parishes garbag^ cbllection and disposd system. Tb^e services are present^ 
being contracted.out to private firms. Revenues.are derived from ad valorem taxes,.state revenue shai^g, and 

dedicated sales t^ for gmbage collection. 

Dephtv Witness Fee Fnnd 

This fund is used to accpuih:fqr the fe€» pmd to deputies for court appearance. The fimd'is financed from court 
cp^ collected, by the clek of court wd remits to Gpvenment. 

Hazard Mitigation Fnnd 

IhU fund;is used to accoimt for the proceeds and exqienses>associated witii Hazard hfitig^pn Grimt Program 
fimds; 
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ST. BERNARD PARISH GOVERNl^NT 

NON-MAJOR GOVERNMENTAL FUND DESCRIPTIONS 

December 31.2013 

Debt Service Fimds 

Debt service funds are used to account for the payment of interest and principal on aU general obligation debt 
They do not include debt issued by the Proprietaiy Funds. 

Vcrsflilleg Industrial Park Sinlrinp Fnnd 

This fund is used to accumulate monies for the payment of specif assessment bonds. These bonds-were used to 
finance public improvements deemed to benefit the properties again^ which the costs are assessed. The costs of 
the project are estimated and property o^ers are assessed their proportionate share. The property owner either 
pays &e assessment within 60 da>^ or over a 10-year period, biterest is charged on die unpaid assessments at die 
rate of 6:25%. Bond principal and interest are paid with the monies provided by payments on the as^^ents 
and related inteiest. 

Bond Reserve 1996 Fnnd 

This fund was established to comply with the bond resolutions of the Public Improvement Bonds Series 1996. 
This fund is used ti) account for a $274,000 reserve as required by the 1996 issue. 

2003 Sales Tax Rcfnhding Fund 

This fund is used to accumulate monies for the payment of bonds dated January 1, 2003, which were issued in 
part to refimd the 1996 Series Public hnprovement Bond issue. The bonds are secured fiom the proceeds of three 
separate special bne-halfofl percent sales and use taxes effective July 13, 1965, July 15, 1969, and December 7, 
1976. 

1990 and 1997 General Obligation Bond Fnnd 

This fund is used to accumulate monies for the payment of bonds dated February 1,1990 and December 1,1997. 
The 1^0 Bonds were used for the purpose of constructing a jail and detention facility and the acquisition of any 
necessary equipment and furnishing associated with the fecility. The 1997 bonds were used to defease 
$4,125,000 of the previously issued 1990 bonds. The bonds are secured by an ad valorem tax: 

2012 Sales Tax Refnndlnp Fond 

This fund is used to accumulate monies for the payment of bonds dated July 17,2012, which were issued in part 
to refund the 2003 Sales Tax Refunding Bonds and 2004 Sales Tax Bonds. The bonds are secured fiom the 
proceeds oftiiree separate specif on^half of. 1 percent sales anduse taxes effective Julyd3, 1965, July 15, 1969, 
and December 7,1976. 
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ST. BERNAM) PARISH GOVERNMENT 

NON-MAJOR GOVERNMENTAL FtfWD DESCRIPTIONS 

December 31^ 2013 

Capital Proiects Funds 

I^e capital proj^ account for ^ resources used for the acquisitibn and/pr iCohstructioii of capita 
iaciUties of ̂ e Parish,, incliidiiig liiose finaaced.by special assessments. These'fonds do not include acquisitions 
ahd/or constriictibn for Proprietaiy Funds. 

Urban Svstcm RcmdwavRccbnstnfctioh Fund 

This.fimd is used\to account fbrthe costs associatediwith ro^way reconshuctipn in,ymous areas of thePari^. 
The transfers irom die^neraif^d financed die reconstruction; 

Hurricane Reconstructibp Fund 

This fimd is used tb'account for mphies received to recoris1ni(^ the Pari^ due h^ Hiuricane Katrina. 

ConrtliGuse Capital Fond 

This flmd is used to account and p^ for the cost assocmted, imj^bVemehti wd maihtehance to; the 
Courthoi^e. The source bffimd^g fbrtheimj^vemehts willbefiom tfansfersifiom the Criminal'Court Fund. 

2003 Sales Tax jgond Fund 

This fund is us^-to accduntrfof co^ of cbr^tniction'for concrete street repairs, a new animal shelter^ and bth^ 
various improvements. 

1590 Cfepcral bbligatiPn Bond Fnhd 

This fiind'is used to account for the constiuctiomofa jml ud juvenile detention tocihty and toe acquis^on of ̂  
necessary equipment and furnishings associated w^ toe^l^iii^. 

Rfebiiild St. Bernard Fnhd 

This fimd is used to account for funds received to rebuild the Parish alter Huiricane Katrina. 
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ST. BERNARD PARISH GOVERNMENT 
Non-mflior Govemmental Fimrfg - rnmhinnig Balance Sheet 

December 31. 2013 
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ST. BERNARD PARISH GOVERNMENT 

NON-MAJOR ENTERPRISE FUM) DESCRIPTIONS 

December 31.2013 

Water District No. 1 

This iiind is used to account for die ad valorem taxes and state revenue sharing monies received for the 
maintenance, operations, and debt service of its district. The portion of monies relating to maintenance and 
operations are transferred to the Division, which pays the operatiiig expenses of Water District No. 1. 

Water District No. 2 

This fund is used to account for the ad valorem taxes and state revenue sharing monies r^eived for the 
maintenance, operations, and debt service of its district. The portion of monies relating to niainten^ce wd 
operations are transferred to the Division, which pays the operating expenses of Water District No. 2. 

Sewer District No. 1 

This fund is used to account for the ad valorem taxes and state revenue sharing monies received for tiie 
maintenance, operations, and debt service of its district. The portion of monies relating to maintenance and 
oper^ons are transferred to the Division, which pays the operating expenses of Sewer District No.,!• 

Sewer District No. 2 

This fund is used to account for the ad valorem t^es and state revenue sharing monies received for tiie 
maintenance, operations, and. debt service of its district. The portion of monies .relating to maintenance and 
operations are transferred to the Division, which pays the operating expenses of Sewer District No. 2 

74 
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Piopcrtp, plant; etui equipim^ a cost 
l^r. AbmnmlatBrl depreCMtinn 

- - • - -

Property, plant, and eqiii|Hivjit, net 

Total assets s 96.977 S • 133.528 8 11.164 S 111.496 8 353.165 

NTT POSITION 
bivBted b cqiital aateSs, net of idatad ddii 
RcslrictBd tor 

Cental lesewat asd repbcenent eod^/aaem mpnrve&mta 
D^terviee 

Total iicapositioo 

96.977 133 ja 11.164 1)1.496 3gJ63 

96.9T7 J22L 11.164 ni.«6 353J 6S 
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ScbtdnleS 
ST. mUNABP PARISH COVERNMSWT 

Him^iqicir ?miiriet«iv Rmdi 
rnmhmifHi Sftimcnt of RevetrnM RitpewiitiiiB. tsA OHingia bl Frnwl Na Pnat'oti 

For the veig mdeil l>c«nto31. 2013 

Wiler Sowerage Sewcnge 
D^ct Dii^ Diftdct Dutriel 
ko, 1 No. 2 No. 1 No. 2 Tottl 

OPESATING REVXNin^ 
Qtsga for Kvices: S - $ -S •$ • 
OdiercftentiDgiBveDna ' • - ^ -

TOIBI opootiDg lewiucs •• 

OPEBATING EXPEN^ 
PoKBil Brnca nil ide^ boefita 

. ... 
rpTtreelinl enjyKeij inntTninwi«1i . - . 

Proftniaia] toviccs * ... 
yfimiwue# pii^ififfiiiw . . " ' 

tt»«iirwiig^! imil nljinx mpfLMg . - ... 

Odiffopentei - ^ 

Total (^oatbg o^eiua •-

Opentliig ineome (los) « - - •• 

NON-OPE^UNG BEVENDES cbcPDfSES) 
xn ' • • • * 

IstCfVSt * 
Rettrieted iSKii * * 
OoioBi oasBli * 

ltilwp€l fwl hewt fet^ . . 

Fedtolgnnb . 
Other DOBopBabog icvoHDcs « * « • 
DcdsctUDSfromtm .•» - • • . -

Total oojV4jKntii9 rowonca (cxpcnwt) * 

CHAN<3S IN NET PqsraON 
BErOBEnUNSFEBS • • ... 

l^onitoa in ..... 
T^asftosoot - - • • . '•. 

CHANGES IN NET POSITION • . ' 

NETPOSmONt 
BEGINNING OP YEAB 96J77 133 J2» 11.164 11L496 333.165 

END OF YEAR 
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sr. BRRNARD PAMSH GOVERNMPfT 

Witer Wtur i Seno^ 
KRria Dbtda Dbtriet tHaria 
Na.> Me. 2 Na."l Mo.2 

ci^ FL(^ num pirabuw 
CikinKMfiemcuataBDadiaea S • S • S • -S 

|MM IB ^ ^ ^ 

^ CH^ piid to CS^lIojVfii ^ 

Mttod jproHM b70 

CASH FLOm reOMIfON-GAlTria RNANONC ACTTvrrm 
M pqnoii to etbn floids i 

Net diA pnnlded by mMaptil fie 

CASH FLOWS FSOH CAPITAL AND BXLATSD FINANCING ACTrVTTTES 
Ci^gfiU . . . . i 

.NdcaABMdiac^i&l'adraltttfeendBiiEtMtiai - •• - -

CAra rUFWS ISOM mVKTWG i^TIV^^ 
Piec wdi fleptgle rftmntmerti " 
hHwwl fireiwd 

Nii aA'pwrlifcJ ̂  ce;^ Md tehtri fmno'ia thdllti - -'• • • "- .. 

NSTDECRE/^n CASH AND CASH EQDIVALDITS . . . . . 

CUSH Am CASH EQUiVALE^ 
BEGDINDfCOFYEAB 9&977 133JM ILW I1L49< 3S3.HS 

xmoF'niAH j__3n|i6, 

HSCONCaUATION OF QKBAnNC LOS TO NET CASH 
USD D4 Or^TDiG Ait'llVniilA: 
dpn^lB _ rS • S - J • S • 

DcpBSfaitiBB - s _ 
DcoRaatatEtoBiaiRedviUe . . . . . 
n" '7P . . . . . 

OoRBSSBanenCTdciaadi -" '- - •-_ 

' Net eiifa pdpiddgd by epdiiiv KtMtla 



ST. BERNARD PARISH GOVERNMENT 

INTERNAL SERVICT FUND DESCRIPTIONS 

December 31.2013 

bitemal service fonds are used , to account for the financing of goods or services provided by one department or 
agency to other dq}aitments or agencies of the government and to other government units, on a cost 
ieimbursemrat basis. 

Self-Insurance Fund 

The Self-Insui^ce Fund accounts for monies accumulated to provide automobile, property damage, and 
worker's compensation for which the Parish is-selfrinsured. 

Water & Sewer Self-Tnanrance Fniid 

The Water & Sewer Self-Insurance Fund accounts for monies accumulated to provide aut(^obiIe, property 
damage, and worker's compensation for which the Division is self-insured. 
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ST. BERNAIO) PARISH GO^TERNMENT 

Intar^ Service Funds 
rnrntiininfi Smfrnwart of Net Position 

S«hedDle 10 

December31.2013 

Water and 
Self Sewer Self 

IiTgu^no^ Insurance Total 
ASSEl-S 

Current assets: 
anH rn«ih equrvaloits S 2,070,449 $ 532.44S $ 2,602,894 

luvc&tuients 864327 - 8M327 
Ehc tmn other fimds 286309 820,472 1,107381 
Prqiaids 4303 - 4303 
bterest receivable - -

Total cisRint 8ss^ 3^25.888 US2^]7 4^8.805 

PROPERTY, PLANT, AND EQUIPMENT 
Propoty. plant, and equipment, at cost 

Property, plant,' atal equipnieil, net 

Total assets $ 3325.888 S 1352317 S 4378.805 

UABIUTI^ AND NET POSHION 

lilABILfl'UiS 
Cunent liabilities: 

Aeoounta and otlwpqr^es 
Sdf insurance daiiDS payable: 
Salanes arxl pqrroll deducticTO pi^ble 
Due to other fiuids 

68302 
4,121,020 

291324 

$ 183 
587,474 

261392 

t 69,085 
4,708,494 

291.124 
261392 

Total current liabilities 4,481346 848.949 5329395 

Total liabilities 4.481.046 848.949 5329395 

NETPOSmON 
Restricted fiar 

Sdf instirance (1355,158) 503368 (751.190) 

Total net positum s (1355.158) $ 503.968 S (751.190) 

See accompai^^ indep^^ auditora 
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ST. BERNARD PARISH GOVERNMENT 

IntEmgl Service Funds 
rnmhiriinff of Revenues. Expenditures, and CbanpM in Pund Net Position 

For the vetf mded December 31.2013 

Schedule 11 

Self 
Insorance 

WstBraBd 
Sewer Self 
losuraoce Total 

OPERATING REVENUES 
Cbaiges for s^ces: 
Other operating revenues 

S 1,054,182 $ 214,700 S 1068.882 

Total operating revenues. 1,054.182 214,700 1068,882 

OPERATING EXPENSES 
Personal services and related l»efits 
ProfiMsional services 
Insurance premiuins 
Odier experrses 

182,194 
47,557 

1,16M95 
4,184 

2O00 
104028 

182,194 
49,757 

1072023 
4,184 

Total opemting eiqienses 1,402,030 106,428 1008,458 

Operating incoine (loss) (347,848) 108072 (239076) 

NON-OPERATING REVENUES (EXPOSES) 
Interest expdoK and bank 253 - 253 

Total non-operatiiig revenues (expenses) 253 253 

CHANGES IN NET POSITION 
BEFORE TRANSFERS (347,595) 108O72 (239023) 

Transfers in 
Transfers out 

- - -

CHANGES IN NET POSmON (347,595) 108O72 (239023) 

Nlfr POSITION: 
BEGINNING OF YEAR (907,563) 395,696 (51M67) 

END OF YEAR $ (1055,158) $ 503.968 $ (751,190) 

See accompanying independent auditors report 
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ST. BERNARD PARISH GOVERNMENT 

tnttmftlSaviceFnnda 
rombining SWment ra«h Plnun, 

Porthe VMf ended Dccemher31.20i3 

SehedDleU 

CASH FLOWS FROM OPERATING ACnVMlES 
Reee^ film intBrfuDd sendees provided 
Payments for claims 

Net cai^ provided by operatiBg activities 

CASH FLOWS FROM NON-CAFTTAL FINANCING AClTVn'lES 
Net pt^menls to other funds 

Net cash used in noiKapita] financing activities. 

CASH FLOWS FROM INVESTING ACIIVII'IES 
Purchase ef isvsstmeitt 
Interest received 

Net cash provided by capital and related financing activities 

NET INCREASE PECREASE) IN CASH 
AND CASH EQCIVALKNTS 

CASH AND CASH ^DIVALENIS: 
BEGINNING OF Yl^ 

END OF YEAS 

RECONCILIATK)N OF OPERATING INCOME TO ̂  CASH 
PROVIDED BY OPERATING ACllVri'IES: 
OpQBting incdnie(lBB) 
Adjustments to recot^e operatrng income Oosi) to 

net cash provided I9 qierating a^ivities: 
Decrease in prqaid expenses 
tncTMcn in accounts pi^able fd accrued fntpms^ 
Increase in salaries pt^le 

Net cash i^ided by opentmg activities 

See "•^frmpfliryng independent auditon report 

Self' 
Insurance 

Water and 
Sewer Self 
Insurance Total 

•i 1.0S4.182 J 214,700 S 1,268,882 
(856.277) (81.685) (937562) 

197.905. 133.015 330520 

(214.7001 (214.7001 

(214.7001 (214.70(h 

(253) (20) 
253 - 253 

197.905 (81.685) 116.220 

1.872J44 614.130 2.486.674 

s 2.070.449 S 332.445 s. 2.602.894 

s (347.848) s 108.272 s (239,576) 

4.80B . 45O8 
539.030 24,743 563,773 

1515 1515 

s 197505 i 133.015 $ 330520 
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Schedule .13 

ST. BERNARD PARISH GOVEBmiENT 

Schedule ofGouncil Members'Compensation 

Forilfae year ended December^ 1.2013 

Council Member Amount 

George Cavignec,Coimcilman at Lvge (West) $ .8*400 
Guy MchmiSi Chairman 7,200 
Ray Lauga, Jr., District A 7,200 
Nathan J. Gorbaty,iDistrict B 7,200 
Richard J.Xevds, Di^ict C 7,200 
Casey Hunnic^ District D 7»200 
Mmuel "Monty" Montelpngo, Di^ict E .7,200 

See laccpmpmying ihdepradent auditors - report. 

$ 51,600 
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INBEPENDENT APDirOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDiT OF 

FINAWCTAL STATEMENTS PEI^RTV^ TN ACCORDANCE WITH GOVERmSENT 
AmmNG STANDARDS 

To the St Bernard Gduncil 
Chalmette, Louisiana 

We have audited, in accordance die auditing standards generally accepted in the United States of 
America and the stendards applicable to fiimcial audits contained in Gpvemment Auditing Standards 
issued by the Comptroller General of the United States, the financial, statements of the. governmental 
activities, the business-type activities, each major fund, and die aggregate remaining fund information of 
St. Bernard Paii^ GoveinmCTt (the Pari^), as of and for the year-^ded December 31, 2013, and the 
related notes to the financial statements, which collectively cominise the Parish's basic financial 
statements aiidhave issu^ bur report thereon dated July 10,2014. 

Tntemal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Parish's internal 
control over financial reporting (intemal conlrol) to determine the audit procedures that are apprbpiiate 
in the circumstances for die purpose of eiqiressing our opinions on the financial statements, but not for 
the purpose of ei^ressing an opinion on die effectiveDess of the Pari^'s internal control. Accordingly, 
we do not express an opinion.on the efiectiveaess of die Parish's internal control. 

Our consideration of internal control w^ fOT die limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in intemal controi d^ nnght be material weakn^ses or 
significant deficiencies and therefore, material weaknesses or sigoificaht deficiencies may exist diat'were 
not identified. However, as described in die accompanying schedule of findings and questioned costs, we 
identified certain deficiencies in internal control that we consider to be material weaknesses and other 
deficiencies that we consider to be material we^esses and significant deficiencies. 

A deficiency in internal control exists uriien the design or operalibn of a control does not allow 
manag^eiit or employees, in die normal couree of perfonniiig their assigned fynctions, to preyeri^ or 
detect and correct niis^tements on a timely basis. A material •weakness is ti deficiency, or a combination 
of deficiencies, in intmnal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevrated, or dented wd corrected on a timely basis. We 
consider the deficiracies described in die accompanying schedule , of ^dings and questioned costs as 
items 2013-1,2013-2,2013-3, and 2013-6 to be material weaknesses. 

30th Floor - Energy Centre • 1100 Poydras Street • NewOrleans, LA 70163-3000 • Tel: 800.201.7332 
One GalleriaBlvd:. Suite 2100 • Metairle, LA 70001 • Tel: 504.837.5990 • Fax: 504.834.3609 



A siffiificant deficiency \s a deficiency^ or a combination of.deficiencies, in internal control fiiat is less 
severe than a> material weakness, yet important enough to merit attention by those charged wifii 
governance. We consider &e deficiency described in the accompany schedule of findings and questioned 
costs as item 2013-S to be a significant deficiency. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about^edier die Parishes financial statements are fiee of 
material misstat^eid^ we performed tests of its compliance with certsun provisions of laws, regulations, 
contracts, and grant agreements, nonccmipliance widi which could have a direct and mamrial effect oii the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, wd accordingly, we do not express such an opinion. The 
results of our tests disclos^ instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards and which are described in the accompanying schedule of 
findings and question^ co^ as items 2013-4,2013-7,2013-8, and 2013-9. 

The Parish's Response to Findings 

The Parish's re^onse to the findings identified in our audit is described.in the accompanying schedule of 
findings and questioned costs. The Parish's response w^ not subjected to the auditihg procedures 
applied in the audit of the financial statements and, according!^, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe die scope of our te^g of internal control and compliance 
and the reisults of that testing, and not to provide an opinion oh the ejSectiveaess of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Gavemm^ Audit^g Standards in considering the entity's internal control and compliance.' 
Accordingly, this communication is not suitable for any odier pmpose. 

Metairie, Louisiana 
July 10.2014 
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A Proftulonol Accounling Corporation , 
'Auockiied Offiw In Prln^pol Cllla» of iho Uiill^ Slolu 
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INDEPENDENT AOPITQR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTEKNAL CONTROL OVER COMPLIANCE 

Pff.9TTTRT.nHV OMB rmCDLAR A-133 

To the St Behind Council 
Chalmette, Louisiana 

Report on Compliance for Each Maior Federal Program 

We have audited ike St Bernard Parish Govenunent (the Parish)*s compliance with the types of 
compliance requirmehts described in the 0MB Circular A-ISS Compliance Siq>plement could have 
a direct and material effect on each ofthe pari^^s major fedei^ programs for the year-ended December 
31, 2013. The Parish's major federal programs are identified in the siiinmaiy of auditor's results section 
of die accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Mflnagemgnt is , responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the Parish's major federal progranos 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of j 
compliance in accordance with auditihg standards generally accepted in die United States of America; 
the standards^ipUcable to financial andits contained in Government Auditing Standards, issued by the 
Comptroller G^erd of the Unified States, and 0MB Circu^ A-133, Audits of States, Local 
Governments, and Non-Profit-Organizations. Those standardsVand OMB Circular A-133 require that we 
plan and perform die audit to obtain reasonable assurance about wh^OT noncompliance with'tfae types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occuried. An audit includes examining, on a test basis, evidence about the Parish's compliance 
with those requirements and performing ^ch other procedmes as we considered necessary in the 
circiunstances. 

We believe that oiir audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination ofdie Parish's compliance. 

Basis for Qualified Opinion on Section 8 Housing Choice Voucher Grant 

As described in the accompanyii^ schedule of finding and questioned costs, die Parish did not comply 
with requirements regarding Special Tests and Provisions that are applicable to its Section 8 Housing 
Choice Voucher Grant as described in finding 2013-7. Compliance with such requirements is necessary, 
in our opinion, fOT the Parish to comply widi the requirements applicable to diat program. 

; I 

I I 

; I 
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Qualified Opinion on Section 8 Housing Choice :Voucher Grant 

In our opinion, except for the noncompliance described in die Basis for Unqualified Opinion paragraph, 
die Parish, complied in all material r^ects, with the types of compliance requirem^ts referred to 
above that could have a dir^ and materi^ effect on the Section 8 Housing Choice Voucher Grant for the 
year ended December 31,2013. 

Unmodified Opinion on Each of the Other Mxior'Federal Programs 

In out: opinion, the Parish, complied, in all material .respects, with die types of compliance requirements 
referred to above that could ha^ a direct and oiaterial effect on each of its other major federal programs 
identified in die summary of auditor's re^te section of the accompanying schedule of findings and 
questioned costs for the year-ended December 31,2013. 

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance, which is required to be 
r^orted in accordance mth 0MB Cjrcular A-133 and which is^described in die'accompanying schedule 
of findings and questioned costs as items 2013-8 md 2013-9. Our opinion on each major federal 
program is not modified with respect to these matters. 

The Parish's responses to the riohcompliance findings identified in oiir audit are described in the 
accompanying schedule of findings and questioned costs. The Parish's responses were hot subjected to 
the auditing procedures applied m the audit of compliance arid, accordingly, we express no opinion on 
the responses; 

Report on Internal Control Over Compliance 

Management of the Parish is responsible for establishing and maintaining effective internal (Control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the Parish's internal control over compliance with the type of 
requirements that could have a direct andmaterial effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance;in 
acccnriance with OMB Circular A-133, but not for tiie purpose of expressing an opinion on tiie 
effectiveness of int^nal control over compliance. Accordingly, we do not toques an opinion,on tiie 
efiectiveness of the Parish's internal control over compliance. 

Our consideration of internal control over cmnpliaiice was for tiie limited purpose described in the 
preceding'paragraph and was not designed to idratify all deficiencies in internal control over compliance 
that mi^ be-material weaknesses or significant deficiencies and th^fore, material , weaknesses of 
significant deficiencies may exist that wqte not identified. However, as discussed below, we identified 
certain deficiencies in internal control over compliance that we consider to be material weaknesses and 
significant deficiencies. 

A deficiency in mtermd control over cong?liance exists "ndien the design or operation of a control oVer 
compliance does not allow manag^ent or employees, in the nonnal coarse of performing their assigned 
functions, to prevent, or detect and coi^t, noncompliance with a type of compliance requirement, of a 
federal program on a timely basis. A material "weakness in mtemal control over compliance is a 
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deficiency, or combination of deficiencies, in internal control oyer compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliwce requirment of a federal 
program .will not be prevented, or detected and corrected, on a timely basis. We consider tiie deficiency 
in internal control owcr conipliance described in the accompanying schedule of findings and questioned 
costs ,asitem 2013-7 to be amaterial weakness. 

A significant deficiency in interned control oyer coirq)liance is a deficiency, or a combination of 
deficiencies, in intonal control over compliance with a type of complimce requirernent of a federal 
program that is less severe than a iimterial weakness in internal control over compliance, yet important 
enough to merit attention by &ose charged with governance. We consider the deficiencies in internal 
control over conq>liance d^ctibed in the accompanying schedule of findings and questioned costs as 
items 2013T8'and 2013T9 to be significant deficiencies. 

The Parish's response to the internal control over compliance findings identified in our audit are 
described in the accompanying schedule of findings and questioned costs. The Parish's.responses were 
not subjected to tire auditing procedures; applied in the audit of compliance and, accordingly, we express 
no opmion on the responses. 

The purpose of this report on intenud continl oyer cornpliancef is solely to describe the scope of our 
testing of internal control over compliance and the resulte of &at testing based on the requirements of 
0MB Circular A-133. Accordingly, this report is not suitable for any other purpose. 

Report on iScliedTil«nf1''.Tnenditnres of Federal AwarHs Hagnired bv OMH Circnlar A-133 

We have audited the financial statements of the governmental activities, business-type activities, each 
major fund, and.the aggregate remaining fuiid information of the Parish, ̂  of and for the year-«nded 
December 31, 2013, and the related notes to the financial statements, which collectively comprise the 
Parish's basic financial statements. We issued our report tiiereon dated July 10,2014, which contained 
unmodified opinions on tiiose financial statements. Our audit was conducted for the purpose of forming 
opinions on the financial statements that collectively comprise the basic financial statemmts. The 
accompanying schedule of e}q)enditures of federal awards is presented for purpo^ of additional analysis 
as required by 0MB Circular A-133 and is not a required part of tiie basic financial statements. Such 
mfqnnation is the responsibility of management and was derived fioih ^ relates dir^y to the 
undertying accounting and otiier records used to prepare the basic financial statements. The information 
has been subjected to Ihe.auditing procedures q;)pUed in tire audit of the financial statements and certain 
additional procedures, including comparing and reconciling such mfonnation directly to tiie underlying 
accounting and other records used to prep^ the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance witii auditing standards generally 
accepted in the United States of Am^ca: In our opinion, the schedule of erqpenditures of federal awards 
is fairly stated in all material respects in relation to the basic financial statements as a whole. 

r 

Metairie, Louisiana' 
July 10,2014 
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ST. BERNARD PARISH GOVERNMENT 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

Federal Grantor/Pau-ThroDgb or 
GraDtor/Proeram or ChiBter Title 

Federal 
C'FDA 

Number 
Grant 

Nombcr 
Federal 

Expenditures 

U.S; Department of HomeiaDd Secarity 

Dir^t 
FEMA Staffing for, Adequate Fire and Emergency Response Qrant 97.083 EMW-2dl2.FH^0677 $ 1,743,771 

Pass - Through Louisiana Military Department Office 
of Homeland Security and Emergency Preparedness 
Disaster Grants - Public Assistance - FEMA 97.036 FEMA-LA-DR1603 31,255,148 
Disaster Grants - Public Assistance - FEMA 97.036 FEMA:LA^DR4080 900,391 
Urban'Areas Security Initiative 97.008 20l6^S-TtW043 26,801 
Urban Areas Seniri^ foitiative 97.008 EMW-2012^S-00075-S01 39,023 
^nergency Management Performance 97.042 EMW-2bi2-EP-6d042-Sdi 28,678 
Stale Hotneland Security Program 97.073 2010-SSTTO-0043 144,368 
State Homeland Security Program 97.067 EMWr2011iSS-d6i24^01 26,550 
State Homelmd Security Program 97.067 EMW-2012-SS-0D075-S01 38,586 
Hazard Mitigation Grant ^.039 1603C-087-d0d7 3,038,464 
CCP 2010 97.067 2010-SS-TO-0043 6,173 
COP 2011 97.067 EMW-20I1-SS-00124-S01 3,062 

Total'U.S. Department of Homeland Security 37,250;955 

U.S. Department of Labor 

Pass - Through Louisiana Department of Labor: 
WIA Adult Program 17.258 703642 344,731 
WIA Youth Activities 17.259 703642 263,969 
WIA Dislocated Workers - 17.278 703642 370.410 
WIA Dislocated Workers - Urban & Rural NEG 17.260 EM-18056-09-06-A-22 674,291 
W1AARRA10% 17258, 17.259, 17.278 703642 75,917 
WIA Dialocaied Workers - Oil Spill 1T277 EM-20647-10^A-22 301,640 
WIA Dislocated Workers - Hurricane Isaac 17.277 EM-23701-12-60-A-22 392,756 

Total U.S. Department of Labor 2.423.714 

U.S. Department of Transportatioa 

Direct 
Federal Transit Formula Grant 20.507 999.546 

Total U.S. Department of Transportation 999.546 

U.S. Department of Honsing and Uriran Dcvelopiment 

Direct 
Setiion 8 Housing Choice Vouchers 14.871 5,655,350 

Pass - Through Louisiana Offce of .Community Development 
Community Development Block Gnurt/Hntitlement Grants 14.218 10.594.799 

Total U.S. Dquulment of Housing and Urban Developmem 16,250.149 

U. S. Department of Health & Homan Services 

Direct 
Low hicome Home Energy Assistance 93.568 215,432 
Comrnunity Services Block Grant 93.569 2010P0081 105.104 

Total U.S. Department of Health SL Human Services 320.536 

U. S; Department of the Interior 

Direct 
Coastal Impact Assistance Program (CIAP) 15.668 F12AF01463 186,569 

Total U.S. Department of the faaerior 186.569 

Total E)q>eiiditures of Federal Awards 

6 

$ 57,431,469 



ST. BERNARD PARISH GOVERNMENT 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR-ENDED DECEMBER 31.2013 

(1) General 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the 
federal awa^s of ̂ e St Bernard Parish Government The Parish's reporting entity is defined in 
Note .l to the financial statements for the year-ended December 31, 2013. All feddnl awards 
received fiom federal agencies are included on the schedule. 

(2) Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual 
basis of accounting, which is described in Note 1 to the Parish's financial statements for the year-
ended December 31, 2013. 

(3) Relationship to Financial Statements 

Federal awards are included in the Statement of Activities of the Parish as operating and capital 
grant contributions. 

(4) Non-Cash Assistance 

CDLLoan 

As described in Note 8 to the financial statements, the Parish had an outstanding Community 
Disast^ Loan (CFDA No. 97.030) originating in June 2009, payable to the U.S. Department of 
Homeland Security totaling principal.of $5j000,000 and accrued interest of $403,510 fiuough 
December 2013. In December 2013 FEMA.approved die cancellation pf die Parish's CDL loan, 
including principal and accrued interest totaling $5,403,510. 

CDBG 

During the year ended December 31, 2013, the Parish entered into a cooperative endeavor 
agreement with the State of Louisiana Office of Community Development and die Louisiana 
Road Home:Corporation d/b/a Louisiana Land Trust (LLl^ , to transfer all the properties within 
St Bernard Parish that were being held by LLT to St. Bernard Parish. Included on the 
statement of net position at December 31, 2013 is>$5,326,500 in land held for sale representing 
lots;throughout St. Bernard Parish. No depreciation is being recorded on.the properties being 
held for sale. During the year ended December 31,2013, no properties were sold by the Parish. 
As die lots ̂  sold, CDBG program incomie will.be recognized in the financial statements of the 

Parish. The proceeds fiom sales of the properties are restricted for use for direct managem^t 
costs of the properties, and for recovery related activities in furtherance of the cooperative 
endeavor agreement and the eligibility requirements under CDBG guidelines. 



ST. BERNARD PARISH GOVERNMENT 

NOTES TO tHE SQHEDtnaE OF EXPl^ritn^ 

YEAR-ENDED DECEMBER 31.2013 

Subrecipicnte 

Of the expenditures Resented in the schedule, die P^sh provided CDBG funding of 
$609,333 to the St Bernard Hospital Service District. 



ST. BERNARD PARISH GOVERNMENT 

SrHF.miT.F. OF FINDINGS AND OTTESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(A) Sommarv of Anditor*s Results 

Financial Statements 

Type of auditor^s report issued; Unmodified 

Internal control over financial reporting: 

• Material weakness(es) identified: YM 
• Sl^ificant deficiency(ies) identified that are 

;not ccnsidered.to.be material weakne^es: 

Noncompliance m^rial to the financial statements: 

Federal Awards 

Internal control over major programs: 

• Material wealdiess(es) identified: 
• Significant deficiency(ies) identified that are not 

considered to be material weaknesses: 

Type of auditor's report issued on conipliance for major programs: 

Any audit findings which are required to be reported in accordance 
with section 510(a) of OMB Circular A-133: 

Identification of major programs: 

Yes 

None reported 

Yes 

Yes 

Modified 

Yes 

Disaster.Grants-Public Assistance-FEMA (CFDA No. 97.036) 
Community Development Block Grant-(CDBG) (CFDA No. 14.218) 
Section-8 Housing Choice Vouchers (CFDA No. 14.871) 
Federal Transit FonnuIa Grant (CFDA No. 20^507) 
FEMA Staffmg for Adequate Fire and Emergency Response Grant (CFDA No. 
97.083) 

Dollar threshold used to (tistinguish between Type A and 
Type B programs: 

Auditee qualified as a low-risk auditee: 

$1.722.944 

No 



ST. BERNARD PARISH GOVERNMENT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(B) Findings Relating Stetementa Reported in Accordance with Government 
Audidhe Standards 

2013-1 AcconntiDg and Financial Reporting 

Criteria: 

Condition: 

Cont^ 

Cause: 

Effect 

Reconimendation: 

The Parish should have systems of internal accounting control, which 
ensure die basic financial statements are presented in accordance widi 
U.S. generally accepted accounting principles on a timely basis. 

The Parish does not have adequate policies, procedures, and related 
internal controls to prep^ accurate and complete financial statements 
on a timely basis. 

During our audit, we not^ the Parish performed the reconciliations and 
analysis of its significant accounts significantly after year-end, and as a 
result, significant adjustments to the fihanci^ statements were made 
after year-end. 

The Parish does not have an appropriate infrastructure and processes to 
prepare accurate and complete financial statements in^a timely manner in 
accordance with U.S. generally accepted accounting principles. 

The Parish recorded material adjustments to its major accounts to ensure 
the financial statements were presented in accordance with U.S. 
generally accepted accounting principles. 

The Parish i should evaluate its accounting and financial reporting 
function. Specifically, the Parish should consider the following: 

• Ensure adecpiate resources (both number and skill set) are 
dedicated to the accounting and financial repor^g function. 

• Develop and implement policies, procedures, and related controls 
over fife preparation of financial statements, including those 
presented under full accrual. 

• Assign responsible persons for preparing and reviewing the 
financial statements. 

• Address the specific accountihg matters discussed in the schedule 
of findings and questioned costs. 

• Bring accounting up-to-date including timely reconciliations to 
enable the timely preparation of financial statements and 
appropriate reyiew by the Parish Finance Department. 

10 



ST. BERNARD PARISH GOVERNMENT 

SCHEDULE OF FlNDmGS AND QUESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(B) Findings Relating to the Financial Statements Reported in Accordance with Government 
A udidnp Standards 

2013-1 Acconnting and Financial Reporting (continned^ 

Mflnapement 
Response: The Finance Department is continually reviewing imd developing 

closeout procedures, internal control polices wd monthly reconciliation 
policies in an attempt to improve die annual clbse-out process, the 
financia] statements, and eliminate die audit finding. The Department is 
in the process devising a written close-out plim and attempting, to secure 
funding to increase staffing. The enhancement of accounting policies, 
procedures, and written close-out plan will be based upon 
recommendations of the auditors. 

2013^2iGrant Receivable Account Reconciliations 

Criteria: 

Condition: 

Context: 

Cause: 

Effect: 

Recnmmendation: 

The Parish should have systems of intend accounting control, which 
provide for preparation of the financi^ statements in accordance with 
U.S. generally accepted accounting principles. A receivable subsidiary 
ledger should be used to formally reconcile and support the grant add 
other receivable balances. 

The Parish did not have adequate processes and controls in place to 
ensure gr^t receivable accounts were reconciled at year-end. 

Several grant receivable accounts were not reconciled during the year 
md were adjusted as part of die audit procedures. 

The Parish does not have an appropriate infrastructure and processes to 
prepare accurate and con^lete grant receivable account, reconciliations 
in a timely manner. 

The Palish recorded significant adjustments to properly reflect grant and 
other receivable balances after year-end. 

The Parish should implement procedures and controls to ensure grant 
and other receivable balances are properly reported on a timely basis at 
year-end and diat the general ledger accounts are reconciled on a timely 
basis throughout the year. The account reconciliations should be 
reviewed. The review should be documented, and adjustments as 
necess^ should be recorded to the general ledger. 

11 



ST. BERNARD PARISH GOVERNMENT 

SCHF-nin F. OF FINDINGS AM) QUESTIONED COSTS 
( 

YEAR-ENDED DECEMBER 31.2013 

Findinm Relating to the Financi^ Statements Reported in Accordance with Govemmeni 
AuStinp Standards fcontinaedV 

2013-2 Grant Receivable Acconnt Reconciliations fcontinuedl 

MflTnyement 
Respond: The- Parish has assign^ Grant R^ivables and reconciliation 

responsibilities of die major Grant funding sources to outside third party 
Grant Coordinator Contractors. These Coordinators will further develop 
accounting procedures that assure proper accounting and reconciliation 
of g^t funding; and administration. Smaller gi^ts are maintained by 
Parish personnel and we are in the process of developing a plan to train 
such personnel to perforin routine reconciliation procedures. The 
Finance Department has implemented fiihher ihtemal procedures and 
controls to assure timely and adequate recording and infoimatioo flow of 
allgrants. Additional staffing is required in order to reconcile on a more 
timely basis. The policies will be based on die recommendations of the 
auditors. 

2013-3 Acconnts Payable 

Criteria: 

Condition: 

Context: 

Cause: 

Effect: 

Reconimendation: 

The Parish should have systems of ihtemal accounting control, which 
provide for preparation of the financial statements in accordance with 
U.S. generally accepted accounting principles. 

The Parish did not have ^equate processes and controls in place to 
ensure payable accounts were reconciled at year end. 

I 

Several p^able accounts were not reconciled during the year and were 
adjusted as part of the audit procedures. 

The Parish does hot have an appropriate infrastructure and processes, to 
prepare accurate and complete payable account reconciliations in a 
timely manner. 

The Parish recorded significant adjustments to properly reflect accounts 
payable a^r year-end. 

The Parish should implement procedures and controls to ensure payable 
account balances are properly reported on a timely basis at year-end and 
that the general ledger accounts are reconciled on a timely basis 
throughout the year. The account reconciliations should be reviewed. 
Hie review should be documented, and adjustments as necessary should 
be recorded to the generd ledger. 

12 



ST. BERNARD PARISH GOVERNMENT 

SCEPBTITTT.r. OF FINDINGS AND QUESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(B) FindiDCT Relating to the Financial Statements Reported in Accordance with Government 
A udituie Standards (continu^^ 

2013-3 Accoants Payable fcontinued^ 

Management 
Response: The Parish, does have internal control procedures regarding Accounts 

Payable accounts including aged payable reports, monthly 
reconciliations and year end search for unrecorded liabilities. The 
existing approval process creates inherent delays and heeds to be 
refined. Based on the audit comment, the Finance Department will 
review all pplicies and procedures in an attempt to assure all liabilities 
are properly recorded Jn a timely manner. 

2013-4 Local Government Budget Act 

Criteria: 

Condition: 

The Parish adopted , its 2013 operating revenue and expenditure budget 
by pas^ge of oMinance. Budgets were adopted for the general and each 
special revenue fund, llie Local Government Budget Act, LSA-RS 
39:1301 et.seq, requires that a locaLgovemment amend its budget when 
actual ^expenses are expected to be significantly in excess of budgeted 
amount or if actual revenues are expected'to be significantly less than 
budgeted amounts. 

The Parish did not amend its adopted budget for the General Fimd, the 
Consolidated Fire Protection District Number 1 and Number 2, and the 
CDBG Disaster Fund when its total actual expenditures exceeded the 
total budgeted expenditures by five percent or more or when the total 
actual revenues were less dian total budgeted revenues by five percent or 
more. 

Cont^t: 

Cause: 

Effect: 

Due to significant adjustments recorded to the trial balance subsequent 
to year-end, the amended budgets approved by the Parish Council were 
not in compliance with the state requirement. 

The Parish recorded adjustments to the trial balance subsequent to year-
end as part of the audit process. 

The Parish was not in compliance with the Local Government Budget 
Act. 

13 



ST. BERNARD PARISH GOVERNMENT 

SCHF.mjT.F. OF FINDINGS AND QUESTIONED COSTS 

YEAR-ENPED DECEMBER 31.2013 

(B) Findings Relating the Financial Statementa Reported in Accordance with Government 
Auditirie Standard (continued'^ 

2013»4 Local Government Budget Act (continued) 

Fecommendatibn: 

Management's 
Response: 

We reconunend that the Finance Director or other qualified Finance 
Department persoimel assess &e effect of accruals in mohitoring budget 
to actual comparisons on a regular b^is to provide timely information to 
die P^h Council so that proper budget amendments can be made. 

T^e Finance Department does have adequate ancl proper procedures in 
their fmancial system to adhere to the requirements of the LA Budget 
Act The Local. Budget is being monitored regularly by specific 
personnel and adjustments are administered as required. Routine testing 
is performed to determine compliance relating to the 5% margin of 
error. The ODBC and Disaster recovery budgets were initially adjusted 
at year end to meet compliance regulations. Th^ were two conditions 
that^^bstanfially contributed to.this finding. They were the recording of 
Revenue Anticipation Loan proceeds as revenue at the fimd level and the 
recording of land donated to the Parish by the l^uisiana Land Trust 
being recOTded as revenue at the fund leVel. Also, contributing to die 
non-compliance was the amount of year-end adjustments described in 
the audit finding. The Parish is reviewing accounting procedures: and 
policies to reduce the amount of adjusting entries and increase the 
accuracy of yem end balances. The Finance department continually 
presents necessary budget amendments to the Parish Council in a timely 
manner to remain in compliance with the Local Government Budget Act 

2013-5 MisaPDroDriation of Assets 

Criteria: 

Condition: 

C^ext: 

The Parish should have systems of internal accounting control, \riiich 
ensure the safeguarding of the Parish's assets. 

The Parish did not have appropriate policies and procedures in place. for 
the proper recording and monitoring of cash receipts that are not 
received at the main Parish offices. 

During die year ended December 31, 2013, die Parish finwce staff 
identified unu^al financial activity that occurred separately within the 
Parish's transit office and the office of the St. Beniard Civic 
Center. The Parish reported the activity to the Louisiana ^gislative 
Auditor. The Louisiana Legislative Auditor's office is currendy 
peribrmihg procedures relating to both of these activities, llie ultimate 
outcome of the procedures is not known and the Louisiana Legislative 
Auditor has not issued any reports as of the date of this report. 

14 



ST. BERNARD PARISH GOVERNMENT 

SCHF.nin.F OF FINDINGS AND OTJESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

0) Findings Rating to the Financial Statements Reported in Accordance with Government 
Auditins Standards (contino^^ 

2013^5 Misappropriation of Assets (continued^ 

Cause: 

Effect: 

FecnmmendatibQ: 

Management 
Response: 

The Parish did not perform monitoring of cash receipts at the transit 
office or the Civic Center prior to the 2013 year. 

Assets of .the Parish may have been misappropri^d from the Transit 
department and the Civic Center. 

The Pari^ should ensure appropriate internal controls over cash 
currency amounts maintained for the Parish. The Parish should ensure 
cash it^ipts that are decentralized (not through die Parish building) are 
monitored and have appropriate internal controls. 

The P^sh has reviewed all of the circumstances related to the potential 
misappropriation of cash receipts at its Transit office and the>^. Bernard 
Civic Center. Procedures and oversight have been adjured to monitor, 
cash activities and assure that incidents of this nature do not happen in 
the future; In fr^er response to die audit finding, cash man^ement 
procediues have been implenlent^ at both facilities to incorporate daily 
and weekly reporting to the Finance Department, lock boxes, and bank 
drop oS policies to assure all cash is maintained properly. 

2013-6 Oversight and Management of Recove'rv-Driven Federal Expenditures 

Criteriai: 

Condition: 

A sound system of mternal controls over the recovery efibrt would 
assign the responsibility fori the oversight md management oTthe effort, 
with tiineliiies and benchmarks used for assessment 

Beginning in late 2005 and continuing through 2013, the Parish has 
received significant federal financial assistance in-the-form of Federal 
Emergency Management Agency (FEMA) grants to fund the massive 
recovery effortto rebuild and repopulate St. Bernard Parish following 
Hurricane Katriha. The Parish has outsourced the oversight and 
management of the entire recovery process to a third party administrator 
tiiat 1^ acted with the authority of die Parish to approve recovery 
eiqiehditures and file the required documents for reimbursement from 
the State of Louisiana Governor's Office of Homeland Security and 
Emergency Preparedness (GOHSEP). As the recoveiy process has 
wound down, GOHSEP engaged an outside firm to perform a pre-
closeout assessment of die recoveiy funding process. This assessment 
has raised questions regarding the process to approve and account for 
recovery expenditures and die application process for reimbursement 

15 



ST. BERNARD PARISH GOVERNMENT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(B) Findings Relatin<> to the Financifll Statements Reported in Accordance with Government 
AudHins Standards (continned) 

2013^ Overaipht and Mflnagcmcnt of Recoverv-Drivcn Federal Emenditnres Ycontinncd^ 

Condition: 

Context: 

Cause: 

Effect: 

Recommendation: 

Several projects had significant cost ovemms beyond the federal 
obli^ted funding amounts. Numerous projects have not been closed out 
because of lingering questions surrounding the eligibility of costs 
submitted., 

Project Worksheets (PWs) have not been closed out in a timely manner. 

The outside firm's pre-closeout a^essment noted the following: 

There has been a lack of staff conducting pre-closeout tasks necessary to 
e}q)edite efQcient closeout of the PWs in a timely manner. There have 
beCT limited personnel (restricted to the one contractor) with detailed 
understanding of the PW status wd process. 

The Parish's document retention practices and use of SharePoint to 
mmtain documentation is effective, but their PW/grants management 
database has under-performed. Some data integrity issues noted 
within the system, largely driven by current design and configuration 
flaws. The necessaiy data is largely available, but not effectively 
configured for management's use or decision making. 

St. Bernard Parish personnel were not empowered to provide'oversight 
or maintein accountability over the recovery effort. Disaster recovery 
accountability has largely been relinquished to the third party 
adrninistrator. 

The Parish may face a shortfall of funding and potential liability as it 
closes out the recovery process. 

The Palish should follow the Pre-Closeout Readiness Steps and other 
recommendations of the outside firm documented in its pre-closeout 
assessment. 

Management's 
Response: The oversight of FEMA related reimbursements and expenditures and 

the resulting project closeout has been an enormous undertaking that has 
spanned across three administrations. The Parish is cmrratly in the 
process of contracting widi a third party consulting firm to mana^ and 
administer the closeout procedures. Administratioh will continue to 
coordinate widi the third party, when contracted, to assure that all 
project worksheets are closed out properly, accurately, and timely. 

16 



ST. BERNARD PARISH GOVERNMENT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(Q Findings and Questioned Costs - Maior Award Programs Audit 

U.S. Department of Housing and Urban Development 
14.871; Section 8 Honsing Choice Vouchers 

2013-7 Financial Management Review Performed bv HUD 

Critffla: 

Condition: 

Cause: 

HUD regulations require the following: (1) Public Housing Agency 
(PHA) pro^am receipts in excess of current needs must be promptly 
invested in accordance with good c^h management; (2) PHA must 
maintain complete and accurate accounts and records; these records 
must be in theiform required by HUD; and (3) PHA's are required to 
submit their year-end financial information to HUD through the 
Financial Assessment System (FASS). 

The Quality Assurance Division (QAD), of the U S; Department of 
Housing and Urban Development issued a Financial Management 
Review Report on the St. Bemvd Parish Housing Authority (SBPHA) 
dated ^y 21, 2012. The HUD report identified four fadings 
summarized as follows: (1) SBPHA's-tot^ cash and investments as of 
December 31,2011 were insutficient to support its Net Restricted Assets 
(NRA) as calculated by QAD by $2,081,474; (2) SBPHA underreported 
its NRA balance as of December 31, 2011 by $1-203.676; (3) SBPHA 
did not maintain complete and accurate records of administratiye 
expends for 2011; and (4) SBPHA failed to submit audited financial 
reports to HUD using the FASS for the fiscal years ended 2007-20101 

(1) The Parish continue to receive funding for the Housing Assistance 
Program (HAP) during die period the SBPHA was closed in the amoimt 
of approximately $1,708,179. However, neither die SBPHA nor the 
Parish were able to document where the Housing Choice Voucher 
^CY) ,HAP iunds^received during that period of time were deposited. 
HUD offset a portion of these funds in 2009, howeyer the SBPHA 
received Disaster Housing Assistance Program (DHAP) to HCY funding 
for this same time period which the SBPHA used to fund.both the DHAP 
to HCY and the regular voucher program. (2) SBPHA failed to properly 
calculate their NRA balance. However, due to the condition of the 
financial records and the lack of supporting documentation QAD was 
unable to identify the exact cause. (3) SBPI^ financiai records were not 
maintained in accordance with HUD requirements. (4) The Parish has 
had a government-wide audit conducted each year but has failed to 
submit the SBPHA component unit required audited Financial Data 
schedules to FASS. 

17 



ST. BERNARD PARISH GOVERNMENT 

srmrmn.ir. OF FINDINGS AND QUESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(C) Findings and Qnl^oned Costs — Malor Award Programs Andit (contmpedl 

U.S. Department of Housing and Urban D^elonment 
14.871: Section 8 Housing Choice Vonchers rcontinnedl 

2013-7 Financial Management Revi^ Performed bv HUD fcontinnedl 

Effect 

Recommendation: 

Management's 
Response: 

(1) As a result of improper tracking and use of HUD funds, the SBPHA 
is in violation of the appropriation law, and such illegal lis^ of tranters 
can result in sanctions and possible breach of the contract The mis-
representation of funds failed to provide HUD with information that 
would allow eairly intervention to avoid potential shortfalls resulting in 
possible teimination of participants; (2) ,^ failing,to maintain complete 
and accurate accounts and other records, HUD not supplied with 
information useful in determining the NRA balance; (3) SPBHA failed 
to provide HUD with an accurate reflectipn of the true administrative 
expends for 2011 in the adoainistration of the program; (4) By failing to 
submit the fiscal year-end financial information to HUD tiirbugh PASS, 
the SBPHA failed to provide HUD with information useful in 
determining annual funding, administrative expenses, NBA balance, and 
its actual financial position. 

We recommend the SBPHA follow all correction actions provided in the 
financial Management Review Report issued by the QAD of HUD. 

The Parish engaged an independent Certified Public Acc43unting firm to 
perform an forensic accounting of the time period fi'om late 2005 
through mid-2012 for the purpose of establishing die correct Net 
Restricted Balfuice (NRA). 100% of the deposits received from HUD 
were traced back to the appropriate bank accoimt to facilitate reconciling 
back'to the appropriate Net Restricted Asset balance at December 31, 
2011. It was determined that the NRA balance was understated and the 
deficit amount was immediately transferred from tiie HAP 
Administrative Fee 'account to the HAP Rental Subsidy account. The 
HUD QAD office later confirmed the appropriateness of the transfer to 
the HAP Rental Subsidy account A Certifi^ Public Accounting firm 
has been engaged to file the delinquent FASS.report and the SBPHA in 
compliance. The Finance Department will continue to review the 
finding and propose actions necessary to correct any deficiencies. 
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ST. BERNARD PARISH GOVERNMENT 

SCHlgniTT.F. OF FINDINGS ANP QUESTIONED COSTS 

YEAR-ENPED DECEMBER 3112013 

(C) ffindinga and Oncstioped Costs - Maior Award Programs Audit fcontihned^ 

U.S. Department of Hon^e^nd Secnrity 
97.036: Disaster Grants - Public Assistance - FEMA 

2013-8 Pronertv Records Missing Reanired Grant Infonnatiop 

Criteria: 

Condition: 

Cause: 

Effect: 

Recoimnendation: 

Manapement^s 
Response: 

Property records should contain description (including serial number or 
other identification number), source, who holds title, acquisition date 
and cost, percentage of federal participation in the cost, location, 
condition, and disposition data. 

The Parish failed to identity source, percentage of. federal participation 
in the cost, rlocation, and condition of property and equipment purchased 
with federal funds on the property records report. 

The Finance Department was unaware of this requirement 

Assets purchased with federal funds are not tracked as such, therefore 
should the assets be disposed o^ the proper disposal procedures for 
federally purchased assets would not be followed. 

The Finance Director or other qualified Finance Department personnel 
should retain all required information on the property records report'for 
property and equipment purchased with federal fluids. 

The Parish, is in the process of devising a plan \jo identity both, assets 
purchased previous and subsequent to 2013, where there were federally 
assisted fundmg involved in the asset's acquisition. The Parish is 
currently in the proce^,of acquiring an Asset Tracking Program which 
will benefit several departments in the tracking of its assets. This 
process be an integrd part of the increased staffing that ^11 be 
responsible for the entire fixed asset management recording and tracking 
systeni. 
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ST. BERNARD PARISH GOVERNMENT 

SCHFmrr .F. OF FINDINGS AND OTJESTIONED COSTS 

YEAR-ENDED DECEMBER 31.2013 

(Q Tindinya and Ooestioned Costs—Malor Award Programs Audit ̂ ointinned^ 

U.S. Department of Transportatioii 
20.S07; Federal Transit Formula Grant 

2013-9 FTA Davis-Bacon Act 

Criteria: 

Condition: 

Cause: 

Effect 

B ecnniniendatlon: 

Management's 
Response: 

Non-federal entities shall include in their construction contracts subject 
to Davis-Bacon Act a requirement that the contractor or subcontractor 
comply with the requirements of the Davis-Bacon Act and the DOL 
regulations. This includes a requirement for toe contractor or 
subcontractor to submit to toe non-Federal entity weekly,Tor each week 
in which any contract work is performed, a copy of toe payroll and a 
statement of compliance (certifi^ payroll). 

The Parish 1 did not docummt testing compliance wito toe requirements 
of toe Davis-Bacon Act of individual contractors which the contractor 
did not provide toe Parish with a certified payroll related to the invoices. 

Documentation procedures established to monitor compliance 
individual contractors and subcontractor were not followed in 2013. 

of 

The Parito cannot provide reasonable assurance that individual 
construction contractors and subcontractors are complying with the 
requirements of the Davis-Bacon Act 

Monitoring controls should be established and documented to,provide 
assurance that procedures are 1:«ingToUbwed. The Parish should review 
the process to ensure compliance is being followed. 

The P^sh is diligent in regard to conforming wito toe DavisrBacon act 
where federal fiinding is involved in project development. This 
particular project was carried over from the previous administration and 
the Parish's in-house project manager assigned to toe project left the 
employment of toe Parish. The in-house project manager that was 
assigned toe project halfway throu^ its completion was unaware thatall 
of toe statutory requirements ̂ d not been met. The Parish's policy is to 
include in toe advertisement for any project services the statutory 
requirements associated with that project so that the Contractors can bid 
toe project appropriately. 

20 



ST. BERNARD PARISH GOVERNMENT 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

YEAR-ENDED DECEMBER 31:2013 

Financial Staiement Findines 

2012-01 Acconnting and Financial ReDorting 

Condition; The Parish does not have adequate policies, procedures^ and related intern^ 
controls to prepare accurate and complete financial statements on a timely 
basis. 

Current Status: Notresolved. See item2013-1. 

2012-02 GranlReceivable Account Reconciliations 

Condition: 

CuirratStatus: 

The Parish did not have adequate processes and controls: in place to ensure 
grant receivable accounts'were reconciled at year-end. The Parish does not 
piain^n subsidiary ledgers or account reconciliations of grant ,receivable 
accounts throughout the year. 

Not resolved. See item 2013-2. 

2012-03 Capital Assets 

Condition: 

Current Status: 

The Parish did not have adequate policies, procedures, and intemal, controls 
in place to ensure all capita assets were fairly stated in its financial 
statements oii a timely .basis. 

Resolved. 

2012-04 Accounts Payable 

Condition: The Parish did not have adequate processes and controls in place to ensure 
expeiiditures were reported timely in the proper p^iod. 

Current Status: Notresolved. See item 2013-3. 
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ST. BERNARD PARISH GOVERNMENT 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

YEAR-ENDED DECEMBER 31.2013 

Financial Staiemeni Findines (continued) 

2012^ Consolidate Cash Acconnt 

Condition: The Parish did not have adequate processes and controls in place to ensure 
cash balances'or borrowings firom other funds were properly reported on the 
financial statements. 

Current Status: Resolved. 

2012-06'Segrcgatioii of Duties over Disbni^ments 

Condition: 

Current Status: 

The Parish did not have adequate segregation of duties over disbursements 
during the year-ended December Tl, 2012. 

Resolved. 

2012-07 Local Government Budget Act 

Condition: 

Current Status: 

The Parish did not amend its adopted budget for the General Fund when its 
total actual exjpendit^s exceeded the total budgeted e^qpenditures by five 
percent or more. 

Not resolved. See item 2013-4. 

2012-08 Mlsannropriatjon of Assets 

Condition: 

Current Status: 

On or about January 31,2012, certain assets (bleachers) that were constructed 
of metal material were sold as "scrap" metal wd the proceeds were not 
remitted to the Parish. There was no authority by the Parish or Parish 
management to sell the bleachers. The bleachers had a cost.of approximately 
$100,000. On or about May 1, 2012, the rental proceeds of approximately 
$1,100 from die recreational boat facility operated by the Parish were taken 
home by an employee for ^e keeping. The employee's home was 
vandalized, and the rental proceeds were ̂ olen. 

Resolved. 
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ST. BERNARD PARISH GOVERNMENT 

SUMMARY SCWirnxjLE OF PRIOR AUDIT FINDINGS 

YEAR-TENDED DECEMBER 31.2013 

Financial Statement Findings (continued^ 

2012-09 WIA Special Revenue Fand Trial Balance and Activity 

Condition: 

Cun^t Status: 

During our audit, we noted the trial balance for the Workforce Investment Act 
(WIA) special revenue fund was not maintained duiring the year by the Parish, 
and account reconciliations were not reyiewed on a timely basis by the Parish. 
The activity for the WIA program is maintained in a general ledger diat is 
outside the'Parish's accounting software and not subject to the oversight of 
the Parish Finance Department. 

Resolved. 

2012-10 Oversight and Management of Recovery-Driven Federal Expenditures 

Conditm: 

Current Status: 

Beginning in late 2005 and continuing through 2012, the Parish has received 
significant fedranl financial assistance in the form of Feder^ Emergency 
Management Agency (FEMA) giants to fund the massive recovery effort to 
rebuild,and repopulate St. Bernard Parish following Hurricane Katrina. The 
Parish has outsourced the oversight and management of the entire recovery 
process to a third party admiiiistrator that hu acted with the authority of the 
P^sh to approve recovery expenditures and file the required documents for 
reimbtirsement from the State of Louisiana Governor's Office of Homeland 
Security and Emergency Preparedness (GOHSEP). As the: recovery process 
has wouiid down, GOHSEP engaged an outside firm to perform a pre-
closeout aissessmeht of the recovery funding process. This assessment has 
raised questions regarding the process to approve and account for recovery 
expenditures and the application process for reimbursement. Several projects 
had'righificant cost pvernms beyond the federal obligated fimding amounts. 
NumerouS'projectsThave not been closed.out because of lingering questions 
surrounding the eligibility of costs'submitted. 

Not resolved. See item 2013-6. 

2012-11 Timely SrihTnissinns of Audit Report to Legislative Auditor 

Condition: 

Current Status: 

The Parish did not meet the Jime 30, 2013 deadline for reporting to the State 
of Louisiana. The Parish did request and received ah extension of time until 
July 31,2013 fiomthe Legislative Auditor to file its financial statements. 

Resolved. 

23 



ST. BERNARD PARISH GOVERNMENT 

SUMMARY SCTEDULE OF PRIOR AUDIT FINDINGS 

YEAR-ENDED DECEMBER 31.2013 

Sin^ie Audit Findines 

2012-12 Financial IVfapagement Review Performed bv HUD (14.871; Scctioii 8 Housing 
Choice Vouchers'^ 

Conation: The Quality Assurance Division (QAD) of the U.S. Department of Housing 
and Urbw Development issued a Financial Management Review Report on 
the St. Bernard Parish Housing Authority (SBPHA) dated May 21, 2012. 
The HUD report identified four findings summarized ^ fpliows: (1) 
SBPHA's total cash and investments as of December 31, 2011 were 
insufficient to support its Net Resfficted Assets (NRA) as calculated by 
QAD by $2,081,474; (2) SBPHA underreported its NRA ba^ce as of 
December 31, 2011 by $1^03,676; (3) SBPHA did not maintain complete 
and accurate'records of administrative expenses for 2011; and (4) SBPHA 
failed to submit audited fmancial reports to HUD using the F^S for the 
fiscal years ended 2007-2010. 

Current Status; Not resolved. See item 2013-7. 

2012-13 Property Record missing Required Grant Information (97.036: Disaster Grants -
Public Assistance - FEMA1 

Condition: The Parish failed to identify source, percentage of federal participation in the 
cost, locaition, and condition of property and equipment, purchased with 
federal funds on the property records report 

Current Status: Not resolved. See item 2013-8. 
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•fi Postlethwaite 
&Netterville 

A Protmlonal Accounting Corporation -
AuodalMJ Offlcos In Prlndpol CIHu of iho Unll«d SIOIM 

www.pnc'po.com 

To the Parish Council 
St. B^ard Parish Govenunent 

In planning and peifonning our audit of the -financial statements of St. Bernard Parish Government (the 
Parish)' Bs of and for the year ended December 31,2013^ in accordance wifo auditing standards generally 
accept^ in the United States of Arnica, we considered foe Patifo^s 'internal control over financial 
reporting (internal control) as a basis fOT designing our audit procedures for the purpose of eiqpressing an 
opinion on foe financial statements. Accordingly, we do not express an opiiuon on the ejfiectrveness of 
the Parish's internal control. 

However, during our audit we became awm« of several niatters as listed in Attachment I foat are 
opporfomties for shengfoening internal controls wd op^ting efficiency. We previously reported on the 
Parish's internal control in bur Government Auditing Standards letter dated Jufy 10, 2014. This letto* 
does not affect our report dated July 10,2014 on the financial Elements of foe Parish. 

We will review foe status of these comments during our next audit engagement. We have discussed many 
of foese commits and suggestions with mahageinent and^ will be pleased to discuss them in furfoer 
detail at your convenience. 

The Parish's written responds to foe,.comments identified in, Attachment 1 and Attachment II have not 
been subjected to foe auditing procedures applied in foe audit of foe fihancial statements and accordingly, 
we e}q)ress no bpihion on them. 

This r^rt is'intended solely for the information and use of man^ement, foe Parish Presidmt, Parifo 
^uncil, the State ofLouisiana and the Legislate Auditor's Office and is not intended to be and should 
not be used by anyone other than these specified parties. However,, imder Louisiana Revised Statute 
24:513, this report is distributed by foe Legislative Auditor as a public document. 

Metairie, Xx>uisiana 
July 10,2014 

30th Floor - Energy Centre • 1100 Poydras Street • New Orleans, lA 70163-3000 • Tel: 800.201.7332 
One Galieria Blvd., Suite 2100 • Metairie, LA 70001 • Tel: 504.837.5990 • Fax: 504.834.3609 



ST. BERNARD PARISH GOVERNMENT 

MANAGEMENT LETTER COMMENTS j 
I 

FOR THE YEAR ENDED DECEMBER 31.2013 | 
I 

2013-101 Information Technolo^ Access controls 

Observation: We observed the following items reg^ing information technology access during our 
general controls procedure. 

• The Parish does not have a formal process to administer user access for new hires and rembvd of 
access for teniiiriated employees. 

• The Pari^ does monitor user access on an informal basis throughout the ye^. 
• Non-Ihfoimation Technology personnel have ''Adrniiiistrator*' access to the accounting system. 
• Passwoni complexity requirements are not enabled on Windows 
• There are no.separate password controls established for Sage and users are not required to change 

their passwords on a periodic basis. In addition, if users forget their passwords, a new user 
accoimt is created since the employee*s account cannot be reset when a password is forgotten. 

Recommendation: The Parish should consider the following recommendations relating to access 
controls over the information technology systems of the Parish 

• Management should consider formalizing the user access administration process including new 
hires, transfers, and terminations to all informatioh systems used. 

• Management should adopt a policy for forma] review of Parish employees access rights on a 
periodic basis thrcu^out the year and document the review. 

• Administrator access ri^ts should be limited to Information Technology personnel.who do not 
have eiid user access in the system. If this is not efticieht, management should adopt monitormg 
controls in place over employees with **Administratoi^* access. 

• Mana^ment should ^orce complexity requirements.on Windows. In addition, passwords to 
Sage ^ould be changes on a periodic basis. Management should also discuss with the software 
vendors options for the Parish to be able to re^ ̂ ployees' passwords wfaen needed. 

Management Response: The IT Department agrees witii'tiie comments and recommendations regarding 
fonnalizing the user access administration process. The department will be working with the HR 
Departuient and Finance department to develop a s^dard notification procedure for hires, transfers and, 
terminations to all information systems used. In regard to formalizing the review of jParish employee's • 
access jri^ts, the . IT Department periodically monitors and reviews valid^on of system user access. 
Presently, the IT Department does have monitoring controls in place, which,aUows the.administratois of 
the system to manage and track the organization's audit trail. Regarding the complexity ̂ uirements on 



ST. BERNARD PARISH GOVERNMENT 

MANAGEMENT LETTER COMMENTS 

FOR THE YEAR ENDED DECEMBER 31.2013 

2013-101 Information Technology Access controlsYcontipued^ 

Windows, we have implemented it on all applications with the exception of Sage. Sage software vendor 
has been.contacted by management to discuss the options forthe Parish to benble to preset employee's 
passwords and they indicated that the only way to do that is;^ changiog the System Preferences to 'Use 
Windows Authentication'. Hie Pros and Cons of using Windows Authentication has been considered and 
IT: has determined diat the Sage application will continue to use its inherent user acc^s authenticatibn 
guidelines. 

2013-102 Escheatment of Up-negotiated items 

Observatibn:; The Parish's policy and procedures do not provide for routine review of items for 
escheatment to the State of Louisiana. We noted a number of items on die Parish's bank reconciliation 
which ^ould be reviewed for escheatment. 

Recommendation: The Parish should implement processes and procedures so that outstanding un-
negotiated checks ̂  escheated to the State of Louisiana on a timely basis. 

Management Response: The Finance Department is in agreement ^^th this comment The Parishes in, 
the process of devising a pian to semi-annually evaluate and submit unclaim^ payments to die proper 
trustees, '^e Finance Department evaluated the outstanding uncleared checks and made inquiries of the 
appropriate state agency regarding die procecUires to rectify this situation. The Parish was informed of-die 
necessary procedures which proved to not be cost beneficial because of the number of low denomihatibn 
checks. We are continuing Our plannmg in regard to Escheatment. 



ST. BERNARD PARISH GOVERNMENT 

MANAGEMENT LETTER COMMENTS 

FOR THE YEAR ENDED DECEMBER 31.2013 

2013-103 Use of Hand Scanner Software 

Observation: The Parish requires most employees to use the Microix hand scaimer time-keepmg system 
to track time worited in a day. Certain departments (34*'' Judicial, Transit, Ciyic (^t^ and Regi^ar of 
Voters) do not have access to die hand scanners and currently utilize manual time sheets. 

Recommendation: We recommend the Parish provide access to the Microix hand scaimer time-keeping 
system for. all applicable employees so that internal controls over payroll processing.would be improved. 

Management Re^onse: The Administration is in agreement with the recommendation of rapiementing 
an across-the-board requirement for all applicable personnel to be required to substantiate their hours 
worked through the Microix hand scanner timekeeping system. Two of the four Departments in question 
have three or less employees and the implementation of a hand scanning system would not be co^ 
beneficial, however, the Parish plans on installing tiiese when funding allows. 



ST: BERNARD PARI^ GOVERNMENT 

MANAGEMENT LETTER COMMENTS - PRIOR YEAR 

FOR THE YEAR ENDED DECEMBER 31.2013 

2012-^101 Tnfrirniflflnn Teghnnlncrv. AcceM Controls 

Conditioh: We observed folipwing items regar^g information technology access during pur 
controls procedures. 

• iiie P^h does,not have a fonnal process to administer user access for new ^es and removal of 
access for tenninated employees. 

• *1^6 jpari^ does monitor user access ah informal basis throughout die year. 
• . Npn-iirfonnation Technology pereonnel haye "Admihi^atof' accessto the aMOun^g sj^m. 
• Password cdmplmuty requirements arehpt enatiMpn Windows 
• There am no ̂ ^te .password controls est^lished for Sage and useh are notf^iilred to chwgie 

their , passwords oh : a periodic ^is. In addition, if users forget ,Aeir passwords; a : new iiser 
account is created since the emplpyee*s ac^unt cannot be .reset when a pasword .is forgotten. 

Current.Stahis: Notresolved, See20I3-T01. 

2012-102 Escheatment of Un-negotiated items 

Condition: We.nbted a number of items on the?P™h*s bank reconciliation which should be review^ 
for escheatipent The Pari^ sho^d ^impl^^t processes ^d procedures so that outstanding, un-
negpliated checks are e^heated to the Skte of Louisiana on a timely basis. 

Current Status: Notresolved. See 2013-:102. 

2012-163 Use of Hand Scanner Software 

Condition: The Parish requires most employees to use the Microix hand scanner timerkeeping system to 
track tiine workedtih a day. Certain, d^aitmehts do hot have; access to the hand scaimers and cuiiehtly 
utili^ manual time ^eets. We iecbmm^d the Parish provide access ,to die Microix.hand scanner time­
keeping system for all applicable employes so diat imten^ controls'oyer payroll processing would be 
iihprov^; 

Current Status: Not resolved. See 2013-103; 



ST. BERNARD PAMSH GOVERNMENT 

MANAGEMENT I^TTER COMMENTS 

FOR THE YEAR ENDED DECEMBER 31.2013 

2011-13 Timetv.ReCTrd A^bnnls Payable oh Copstruction in Progrws 

Condition: We obsenred accpunte.pay^je on;cpnat:^tion proj wte iii progress were not consistently 
recorded timely di^g ̂ e y^. AU expraditures incuned as of the end of a p^qd should be recorded so 
that costs to date on construction projects in prog^s reflect all work performed on the project. We 
recommend-that all'mvoices received aftenthe end of the repofting.period that apply to work done before 
the. period end^ be recorded as-construction in progress. This will result in more accurate monthly 
fmahcial statements, will.keep Parish officials ciurent on theiprogress ofthe con^ction project^ will 
assist die Parish in identifying ppt^tial budget variances, and may highlight a problem area earlier so that 
cwnective ̂ tiqn can be t^en. 

Current Status: Resolved 

2011-17 Interim Knancial.Statements 

Condition: Interim , fmancial stetements^are provided to the public through the Parish Governments 
website. It; appears from the l^ge inumber of year-end adjustmentt^ the Parish's ihterim financial 
statemente'did not include all die necess^ adjustments toiprpride^accurate mpnthly-fmancial stat^ente; 
We recommend that the Parish review and improve the monthly closing process to allow for more 
accurate monthly financial statements. 

Current Status: Notr^ly^. S^fihdiiig:20I3-l. 

2011r20 Monthly Reconciliation for Grant Activitv 

Conditibn: It was noted several grants^ inanag;ed by thirdrparty grant managers, are not being 
reconciling on a monthly b^is. We recommend all grant- activify performed by a third ptefy g^t 
manager be reviewed and reconciled on a monthly basis. 

.Cuifent Status: Not resolved. finding 2013-6 


