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To the St, Bernard Parish Council
Chalmette, Louisiana

‘We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of the St. Bernard Parish Government, State of Louisiana, as of and for the year ended December 31, 2010, which
collectively comprise the Parish’s basic financial statements as listed in the table of contents, These financial
statements are the responsibility of the Parish’s management. Qur responsibility is to express an opinion on these
financial statements based on our audit. We were not engaged to audit the financial statements of the discretely
presented component units, St. Bernard Parish Home Mortgage Authority and the Judicial Clerk’s Fund of the
Thirty-Fourth Judicial District Court. The St. Bernard Parish Home Mortgage Authority’s financial statements were
audited by other auditors whose report thereon was furnished to us, and our opinion, insofar as it relates to the
amounts included in the Parish’s basic financial statements for the St. Bernard Home Mortgage Authority, is based
on the report of the other auditors. The Judicial Clerk’s Fund of the Thirty-Fourth Judicial District Court’s financial
statements were audited by other auditors whose report thereon was furnished to us, and our opinion, insofar as it
refates to the amounts included in the Parish’s basic financial statemnents for the Judicial Clerk’s Fund of the Thirty-
Fourth Judicial District Court, is based on the report of the other auditors,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America,
the Louisiana Governmental Audit Guide and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards and guide require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit and the reports of the other auditors provide a reasonable basis for our opinions,

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to above
present fairly, in all material respects, the financial position of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the St. Bernard Parish Government, State of Louisiana, as of December 31, 2010, and-the respective
changes in financial position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June 21, 2011, on our -
consideration of the Parish’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The puspose of that report is to
describe the scope of our testing of internal contro! over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is

" an integral part of an audit performed in accordance with Government Auditing Standards and should be considered
in assessing the resuits of our audit.
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Accounting principles generally accepted in the United States of America require that the management’s discussion
and enalysis and budgetary comparison information on pages 3 through 10 and 56 through 62 be presented to
supplement the basic financial statements, Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Parish’s financial statements as a whole. The combining non-major governmental and enterprise find and
internal service fund financial statements and the other supplemental schedules arc presented for purposes of
additional analysis and are not a required part of the financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of
Meanagement and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
is not a required part of the financial statements. The combining non-major and internal service fund financial
statements and the schedule of expenditures of federal awards. are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial
statements. The mformation has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole,

June 21, 2011 ;:. : y z; p ﬁMw

Certified Public Accountants
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ST. BERNARD PARISH GOVERNMENT
MANAGEMENT'S DISCUSSION AND ANALYSIS

1,201

As management of the St. Bernard Parish Government {the Parish), we offer readers of the Parish’s financial statements this narrative
overview and analysis of its financial activities for the fiscal year ended December 31, 2010, We encourage readers to consider the
information presented here in conjunction with the Parish’s financial statements and the notes to the financial statements.

Management’s Discussion and Analysis (MD&A) is a new element of the Required Supplementary Information specified in the
Governmental Accounting Standards Board’s (GASB) Statement No. 34 — Basic Financial Statements — and Management's
Discussion and Analysis — for the State and Local Governments issued in June 1999. Certain comparative information between the
current year and the prior year is required to be presented in the MD&A to provide a more meaningful comparative analysis of the
government-wide data,

inancial lights

» The 2010 financial statements indicate that the Parish government experienced an increase in Federal assistance resulting from the
continued reconstruction following Hurricane Katrina, Total expenses for the primary government were approximately
$118,228,968 in 2010, an increase of $23,280,472 from 2009,

o The assets of the Parish exceeded its liabilities at the close of the most recent fiscal year by $342,046,857 (net assets). Of this
amount, $34,633,473 (unrestricted net assets) may be used to meet the government’s ongoing obligations to citizens and creditors.

o The government’s total net assets increased by $97,313,615 for the period ending 12/31/10, as the government continued
permanent phase of recovery from Hurricane Katrina and is focused on infrastructure repair and rebuilding permanent facilities.

e As of the close of the current fiscal year, the Parish’s governmental funds reported combined ending fund balances of
$43,228,188. The General Fund has $8,310,748 of unreserved, undesignated fund balance that is available for spending at the
government’s discretion. In addition, there are fund balances totaling $25,210,058 in the Special Revenue Funds that are
available for expenditure within the respective funds.

» The Parish has an accounts payable balance at 12/31/10 in governmenta] activities of $55,995,746, which is an increase of
$10,471,349 from the prior year. The increase is a reflection of the magnitude of permanent repairs being completed in the fiscal
year. The work is the permanent phase of recovery from Hurricane Katrina.

¢  General Fund revenues for the 2010 period were $27,867,118, an increase of $11,670,555 from 2009, The result was related to an
increase in sales tax and federal fanded projects.

o  The Parish’s total outstanding long term debt in all funds is $57,659,395 and inchudes the $50,000,000 of Sales Tax Bonds, Series
2004 issued by the Water & Sewer Division in 2003. The outstanding amount also includes a Community Disaster Loan for
2009. The substantial decrease in long term debt is reflective of the 2005 and 2006 Community Disaster Loans being forgiven in
2010.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Parish's basic financial statements. The Parish’s financial
statements comprise three components: 1) govemment-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide readers with a broad
overview of the Parish’s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Parish’s assets and lLiabilities, with the difference between the two
reported as net assefs. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position
of the Parish is improving or deteriorating,

The statement of revenues, expenses and changes in net assets presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occwrs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that
will result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Parish that are principally supported by taxes and
intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges (business-fype activities). The governmental activities of the St. Bernard Parish Government
include general government, public safety, public works, culture and recreation, and health and welfare.

3




ST. BERNARD PARISH GOVERNMENT
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

DECEMBER 31, 2010

The business-type activity of the Parish includes the water and sewerage operations of the Water & Sewer Division and Water
Districts (the Division).

The government-wide financial statements include not only the Parish itself (known as the primary governmeni), but also a legally
separate Home Mortgage Authority for which the Parish is financially accountable. Financial information for this component unit is
reported separately from the financial information presented for the primary government itself. The Water and Sewer Division and the
Districts, St. Bernard Parish Library and St. Bernard Economic Development Commission, although also legally separate, function for
all practical purposes as departments of the Parish, and therefore have been included as an integral part of the primary government.

The government-wide financial statements can be found on pages 11-13 of this report.

Fund financial statements, A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Parish, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the Parish can be divided into two categories:
governmental funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as governmental activities
in the government-wide financial statements. However, unlike the government-wide financial statements, governmental fund
financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements.

Because the focus of the governmental funds is narrower than that of the government-wide financial statements, it is useful to compare
the information presented for governmental funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures and changes in
fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Parish maintains several individual governmental funds. Information is presented separately in the governmental fund balance
sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the General Fund, Public
Works, Garbage District No. 1, Consolidated Fire Protection No. 1-2, the Library, Disaster Recovery and Hurricane Reconstruction,
all of which are considered to be major funds. Data from the other 36 governmental funds is combined into a single, aggregated
presentation. Individual fund data for each of these non-major govemmental funds is provided in the form of combining statements
elsewhere in this report. The basic financial govemmental fund financial statements can be found on pages 14-19 of this report,

Proprietary funds. The Parish maintains two different types of proprictary funds. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial statements. The Parish uses enterprise funds to
account for its water and sewerage operations. Internal service funds are an accounting device used to accumulate and allocate costs
internally among the Parish’s various functions. The Parish uses internal service funds to account for its self insurance program.
Separate funds are maintained for costs related to governmental and business-type functions and activity is split accordingly in the
government-wide financial statements.

* Proprietary funds provide the same type of information as the government—wide financial statements, only in more detail. The
proprietary fund financial statements provide separate information for the Water and Sewer Division, which is considered to be a
major fund of the Parish. All other Division funds are combined into a single, aggregated presentation in the proprietary fund
financial statements. The two internal services funds are also combined into a single, aggregated presentation. Individual fund data
for the Division funds and the internal service funds is provided in the form of combining statements elsewhere in the report.

The basic proprietary fund financial statements can be found on pages 20-24 of this report. '

Notes to the financial statements. The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial statements can be found on pages 25-55.

Other information. In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information concerning variances of budget to actual amounts for the General Fund and all major special revenue
funds. Required supplementary information can be found on pages 56-62 of this report.




ST. BERNARD PARISH GOVERNMENT
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

DECEMBER 1], 2010

The combining statements referred to eatlier in connection with nonmajor governmental, proprietary and internal service funds are
presented immediately following the required supplementary information. Combining and individual fund statements and schedules
can be found on pages 63-93 of this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a govemment’s finencia! position. In the case of the Parish,
assets exceeded liabilities by $342,046,857 at the close of the most recent fiscal year.

St. Bernard Parish Government
Table 1
sse
Governmental Business-type Total Primary
_Actiyities __ __ Activities Government
2009 2010 2009 2010 2009 2010
Current and other assets $ 110,298,521 § 115,482,650 §$ 42,020,791 § 27,616,515 $164,941,959 § 143,099,165
Capital assets 1 6,194 211,346,057 _104.840.715 _135,141.59F _249.316909 _ 346 487,648
Total assets 224774705 326,828,707 _146,86]1.506 _162.758,106 _414,258.868 _ 489.586.313
Long-term liabilities outstanding 17,951,319 8,715,231 46,586,751 43,722,685 65,089,683 52,437,916
Other liabilities __81.607.568 __ 74544016 _10757.341 _ 20558024 _104.509.635 __ 95.102,040
Total liabilities 99,558,887 83,259,247 _ 57,344,092 _ 64280709 169599318 _ 147539956
Net assets:
Invested in capital assets, net of
related debt 144,476,194 211,346,057 55,848,964 88,588,906 200,025,158 299,934,963
Restricted 2,259,992 160,407 10,413,090 7,318,014 12,673,082 7,478,421
Unrestricted 8479642 _ 32,062,996 _ 23,555,360 2,570477 32,035,002 34,633,473
Total net asses $ 155215828 § 243.569460 $895174]4 $.98477.307 $244.733.242 § 342,046 857

A portion of the Parish’s net assets (87.7 percent) reflects investment in capual assets (e.g., land, buildings, machinery, equipment and
m&astmcture) less any related debt used to acquire those assets that is still outstanding. The Parish uses these capital assets to
provide services to citizens; consequently, these assets are nof available for future spending. Although the Parish’s investment in its
capital is reported net of refated debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to Liquidate these liabilities.

An additional portion of the Parish’s net assets (2.2 percent) represents resources that are subject to external restrictions on how they
may be used. The remaining balance of unrestricted net assets $34,633,473 may be used to meet government’s ongoing obligations to
citizens and creditors.



ST. BERNARD PARISH GOVERNMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

DECEMBER 31,2010
St. Bernard Parish Government
Table 2
Changes in Net Assets
Governmental Business-type Total Primary
Activities Activities Government
2609 2010 2009 2010 2009 2010
Revenues: )
Program revenues:
Charges for services $ 4110351 § 6,593,177 $§ 4,786,098 $ 5,238,160 § 8,896449 § 11,831,337
Operating grants end contributions 211,448,246 136,356,968 135,714 602,925 211,583,960 136,959,893
Capital grants and contributions 5,306,348 9,993,697 - - 5,306,348 9,993,697
General revenues:
Ad valorem taxes 7,073,024 7,611,730 - - 7,073,024 7,611,730
Sales taxes 11,042,025 19,010,239 2,757,908 4,591,379 13,799,933 23,601,618
Other taxes 1,270,273 1,269,248 - - 1,270,273 1,269,248
Unrestricted grants and investment
earmnings 1,765,948 3,030,683 228,247 204,672 1,994,195 3,235,355
Loss on Disposat of Assets - (3,741,297) - - - (3,741,297)
Forgiveness of CD Loans - 19,820,654 - - - 19,820,654
Other general revenues 9,263,736 4,836.771 213,485 123,575 9.477.22) 4,960,346
Total revenues 251,279,951 204,781,870 8121452 _ 10.760.71F _259.401.403 _ 215542581
Program expenses:
General government 52,487,204 55,799,507 - - 52487204 55,799,507
Public safety 8,572,283 14,724,975 - - 8,572,283 14,724,975
Public works 15,040,416 16,780,112 - - 15040416 16,780,112
Culture and recreation 6,933,377 16,486,993 - - 6,933,377 16,486,993
Health and welfare 1,232,493 1,525,528 - - 1,232,493 1,525,528
Capital Outlay 242,941 - - - 242,941 -
Interest on long-term debt 720,139 794,589 2,237,399 2,327,328 2,957,538 3,121,917
Water and sewer - - _ 9018939 9,789,934 9018989 9,789.934
Total expenses 85,228,853 106,111,704 _ 11256388 _ 12.117.262 _ 96485241 1822
Change in net assets $£.166.051,008 § 98670166 $(3.134936) §.(L356551) §162916162 § 97313615

Governmental activities. Governmental activities increased the St. Bernard Parish Governments net assets by $98,670,166.
Business type activities for the government decreased by $(1,356,551) and resulted in a net increase of assets $97,313,615.

Key elements of this increase are as follows:

¢  Governmental administration continued the capital improvements plan related to rebuilding after Hurricane Katrina,
¢  Sales Tax revenues growth related to continued recovery projects and BP oil spill response.
*  Repairs & maintenance for buildings, equipment and roads were supported by federal revenues.
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Expenses and Program Revenues by Governmental Activities
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ST. BERNARD PARISH GOVERNMENT
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2010

Business-type activities. Business-type activities decreased the St. Bernard Parish Government’s net assets by $(1,356,551). The
decline in the business-type activities net assets was attributable to the decrease in operating revenues resulting from Hurricane
Katrina.
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ST. BERNARD PARISH GOVERNMENT
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

DECEMBER 31, 2010

Key elements of this decrease are as follows:

e [Increase in Water and Sewer operation expenses related to services and capital projects.
e  User fees have not reached pre-storm collections.

Financial Analysis of the Government’s Funds
As noted earlier, the Parish uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the Parish’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the Parish’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal
year.

As of the end of the current fiscal year, the Parish’s governmental funds reported combined ending fund balances of $43,228,188, an
increase of $1,508,550 in comparison with the prior year. Approximately twenty percent of this total amount, $8,797,149 constitutes
unreserved fund balance, which is available for spending at the government’s discretion. Fund balances totaling $25,210,058 in the
Special Revenue Funds and $8,797,149 in the Capital Projects Funds are available for expenditure within the respective funds, The
remaining fund balance of $160,407 is encumbered because it has already been committed to liquidate open contracts and purchase
orders.

The General Fund is the chief operating fund of the Parish. At the end of the current fiscal year, unreserved fund balance of the

General Fund was $8,310,748 while the total fund balance reached $8,331,222. As a measure of the General Fund’s liquidity, it may
be useful to compare both unreserved fund balance and total fund balance to total fund expenditures.

The General Fund balance for the government increased by $7,521,567 during the current fiscal year. Key factors in this increase are
as follows:

« Receipt of federal funds reimbursements for capital projects,
# Decrease in general fund costs,
+ Increase in sales tax revenue.

The Debt Service Funds have total combined fund balances of $749,826. The net decrease in fund balance during the current year in
the Debt Service Funds was $319,436.

Proprietary funds. The St. Bernard Parish Government’s proprictary funds provide the same type of information found in the
government-wide financial statements, but in more detail,

Unrestricted net assets of the Water and Sewer Division and the Districts at the end of the year amounted to $2,570,477.

Capital Asset and Debt Administration

Capital assets. The Parish’s investment in capital assets for its governmental and business type activities as of December 31, 2010,
amounts to $346,487,648 (net of accumulated depreciation). This investment in capital assets includes land; buildings and
improvements; furniture and fixtures; machinery and equipment; bridges; water and sewerage systems; canals and roads.

Major capital asset events during the current fiscal year included the following:

*  Reconstruction projects from Hurricane Katrina.
®  Permanent repairs to facilities.

Additional information on the St. Bernard Parish Government’s capital assets can be found in note 7 on pages 40-41 of this report.



ST. BERNARD PARISH GOVERNMENT
MANAGEMENT"S DISCUSSION AND ANALYSIS (CONTINUED)

DECEMBER 31, 2010

Long-term debt. At the end of the current fiscal year, the Parish had total debt outstanding of $57,659,395. Of this amount,
$6,613,415 comprises debt backed by the full faith and credit of the government. The remainder of the Parish’s debt $51,045,980
represents bonds secured solely by specified revenue sources (i.e., revenue bonds).

St. Bernard Parish Government
TFable 3
St. Bernard Parish Government — Quistanding Debt

Governmental Business-type Total Primary
Activities Activities Government
2009 2010 2009 2010 2009 2010

General obligation bonds $ 350,000 § - 3 -3 - $ 350,000 § -
Sales tax bonds 4,255,000 4,010,000 49,564,672 46,905980 53,819,672 50,915,980
Revenue bonds - 250,000 130,000 250,000 130,000
Community Disaster Loans ‘ 22,958, 524 5,000,000 - 22,958,524 5,000,000
Compensated absences 1,285.976 1.416.688 196, ,12:1 196,727 1.367.452 1,613,415
Total $ 28849500 § 10426688 §50011,399 §47232,707 § 78860899 $ 57.639.395

The St. Bernard Parish Government’s total long-term debt decreased $21,201,504 during the current fiscal year. 84.7 percent of the
decrease is due to two of the parish’s three Community Disaster Loans being forgiven, totaling $17,958,524. The amount of decrease
is consistent with the debt payment schedule.

State statutes limit the amount of general obligation debt a governmental entity may issue to 10 percent of its total assessed valuation.
The current debt limitation for general obligation debt for the Parish is in excess of the Parish’s outstanding generat obligation debt.

Additional information on the Parish’s long-term debt can be found in note 8 on pages 41-46 of this report.

Requests for Information

This financial report is designed to provide a general overview of the Parish’s finances for all those with an interest in the
government’s finances. Questions concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Department of Finance, 8201 W. Judge Perez Drive, Chalmette, LA 70043,
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ST. BERNARD PARISH GOVERNMENT

Exhibit "A"

STATEMENT OF NET ASSETS
DECEMBER 31, 2010
Component Component
Primary Government Unit Unit
Governmenta] Business-type Judical Clerk  Home Morigage
Activities Actlvities Total 34th District Authority
ASSETS:
Cash and cash equivalents $ 36,598,162 $ 795,627 $ 37,393,789 $ 406,990 $ 207,206
Investments 5,702,379 - 5,702,379 51,548 4,684,047
Receivables (net of allowances for
uncollectibles)
Sales taxes 5,063,056 - 5,063,056 - -
Ad valorem taxes 6,876,494 - 6,876,494 - -
Cable franchise fees 92,532 - 92,532 - -
Customer - 547,673 547,673 - -
Intergovernmental 223711 - 423,711 34,585 -
Other 55,729,032 - 55,729,032 17,665 21,457
Unbilled charges - 308,643 308,643 - -
Due from other funds 4,297,425 7,139,475 11,436,900 - -
Prepaids 487,230 42,336 529,566 - -
Inventory - . 526,530 526,530 - -
Restricted assets - cash and cash equivalents - 17,492,656 17,492,656 - -
Restricted assets - receivables - 763,575 763,575 - -
Other assets 212,629 - 212,629 - 56,063
Capital assets (net of accumulated
depreciation} 211,346,057 135,141,591 346,487,648 6,166 -
Total assets 326,828,707 162,758,106 489,586,813 516,954 4,968,773
LIABILITIES:
Accounts payable 55,995,746 3,745,747 59,741,493 25,319 9,388
Claims payable 2,065,499 99,515 2,165,014 - -
Retainage payable 533,635 371,195 904,830 - -
Salaries and payrol! deductions payable 1,163,248 138,456 1,301,704 4,355 -
Payable from restricted assets - 8,175,404 8,175,404 - -
Due to other funds 7,139,475 4,297,425 11,436,900 - .
Deferred revenues 4,625,642 - 4,625,642 - -
Accrued interest payable 198,020 703,555 901,575 - 20,733
Deferred loan fees - - - - 214,390
Non-current ligbilities:
Due within one year 260,000 2,830,000 3,090,000 - 50,000
Due in more than one year 8,715,231 43,722 685 52,437,916 - 4,541,797
Compensated absences 1,416,688 196,727 1,613,415 - -
Other post-employment benefits 1,146,063 - 1,146,063 - -
Total liabilities _ 83,259,247 64,280,709 147,539,956 29,674 4,836,308
NET ASSETS:
Invested in capital assets, net of
related debt 211,346,057 88,588,906 299,934,963 6,166 -
Restricted for:
Debt service - 487,853 487,853 - -
Other purposes 160,407 6,830,161 6,990,568 - -
Unrestricted 32,062,996 2,570,477 34,633,473 481,114 132,465
Total net assets §243=gg9!460 ; 2854 27!327 ; 34_3_504§g§£7 g 487%80 § 13g65

The notes to the financial statements are an integral part of this statement
11
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Primary povernment:
Governmental activities:

General government:
Judicial
Finance and administration
Other general government

Public safety

Public works

Cultural and recreation

Health and welfare

Interest on long-term debt

Total governmental activities

Business-type activities:
Water and sewer
Interest on long-term debt
Total business-type activities

Total primary government
Component units;
Judicial Clerk of the 34th District
Home Mortgage Authority

Total component units

ST. BERNARD PARISH GOVERNMENT

STATEMENT OF ACTIVITIES
OR THE EC ER 31,20
Program Revenues
Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions
$ 1,240,694 $ 433,813 3 - s -
20 - - -
54,558,793 4,932,014 118,519,446 8,585,805
14,724,975 401,328 8,070,891 14,028
16,780,112 300,656 7,367,426 1,284,314
16,486,993 112,162 118,307 109,550
1,525,528 413,204 2,280,898 -
794,589 - - -
106,111,704 6,593,177 - 136,356,968 9,993,697
9,789,934 5,238,160 602,925 -
2,327,328 - - -
12,117,262 5,238,160 602,925 -
5118228966 § 11,831,337 $ 136,959,893 $ 9.993.697
$ 606,303 3 337,848 s 270,873 b3 -
295,810 - - .
$ 902,613 $ 337.848 $ 270.873 b -
General Revenues:
Taxes:
Property
Sales
Severance
E telephone
Other
Grants and contributions not restricted to specific programs
Investment earnings
Loss on disposal of fixed assets

Forgiveness of Community Disaster Loans
Other general revenues
Total general revenues
Net (expense) revenue before transfer
Transfer In (Qut)
Change in net assets

Net assets - beginning

Net assets - ending

The notes to the financia! statements are an integral part of this statement
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ST. BERNARD PARISH GOVERNMENT
STATEMENT OF ACTIVITIES

NDED

Net (Expense) Revenue and
Changes in Net Assets

10

Exhibit "B"

13

The notes to the financial statements are an integral part of this statement

Primary Government Component Unit Component Unit
Governmental Business-type Judicisl Clerk Home Mortgape
Activities Activities Total _ 34th District ___Authority

$ {806,881) $ - $ (806,881) s - $ -
(20) - (20) - .

77,478,472 - 77,478,472 - .
(6,238,728) - (6,238,728) - -
(7.827,716) - {7,827,716) - -
(16,146,974) - (16,146,974) - -
1,168,574 - 1,168,574 - -
{794,589) - {794,589 - -
46,832,138 - 46,832,138 - -

- (3,948,849) (3,948,849) - .

- (2,327,328) 327,328 - -

- (6,276.177) (6,276,177) - -

$ - 5 - $ - S 1,918 b -
- - - - (295,810)
S - 3 - =$_ - 191 § (295.810)
3 7,611,730 $ - b3 7,611,730 $ - b3 -
19,010,239 4,591,379 23,601,618 - -
907,534 ‘ - 907,534 - -

322,638 - 322,638 - -

39,075 - 39,076 1,296 -

2,676,451 - 2,676,451 - -
354,232 204,672 558,904 - 253,683
(3,741,297) - (3,741,297) . .
19,820,654 - 19,820,654 - -
4,836,771 123,575 4,960,346 - 51,246
51,838,028 4.919.626 56,757,654 1,296 304,929
98,670,166 (1,356,551) 97,313,615 3,214 92,119
{10,316,534) 10,316,534 - - -
88,353,632 8,959,983 97,313,615 3214 9,119
155,215,828 89,517,414 244,733,242 484,066 123,346

3 243,569,460 $ 28.477,397 § 342,046,857 $ 487,280 § 132,465



ST. BERNARD PARISH GOVERNMENT

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2010
Garbage Consolidated
Public District Fire Protection
General Works No. 1 District No. 1-2
ASSETS:
Cash and cash equivalents $ 1,703,873 $ 322,002 $ 115,637 $ 270512
Investments - - - -
Receivables (net of allowances for
uncollectibles)
Sales taxes 5,063,056 - - -
Ad valorem taxes 760,549 842,629 842,629 2,081,376
Cable franchise fees 92,532 - - -
Intergovernmental - - - -
Other 173,907 3,107,676 - 426,705
Due from other funds 7,816,506 294,080 - 156
Prepaids 61,504 18,701 - 16,75%
Other assets 10,689 198,500 - -
Totalsssts S 15682616 § 47BASEE S 98266 § 2795500
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts payable . $ 861,903 $ 2,517,376 $ 439,716 $ 193,489
Retainage payabie - - - -
Salaries and payroll deductions payable 339,367 228,091 (10,450) 191,995
Due to other funds 6,062,586 1,122,341 341,669 647,934
Deferred revenues 87,538 41,595 41,595 $9,382
Total liabilities 7,351,394 3,909,403 812,530 1,123,350
Fund balances:
Reserved for:
Encumbrances 20,474 15,109 - 1,037
Unreserved, designated for:
Development - - - -
Unreserved, undesignated, reported in:
General find 8,310,748 - - -
Special revenue funds - 859,076 145,736 1,671,113
Debt service funds - - - -
Capital projects funds - - . -
Total fund balances 8,331,222 874,185 145,736 1,672,150
Total liabilities and fund balances $ 15682616 § 4,783,588 $ 958266 $ 2795500

The notes of the financial statements are an integral part of this statement




8T. BERNARD PARISH GOYERNMENT

Exhibit "C"

The notes of the financial statements are an integral part of this statement
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BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2010
Other Total
Disaster Hurricane Governmental Governmental
Library Recovery Reconstruction Funds Funds
$ 4,890,288 $ 9,467,655 $ 3,148,608 §$ 15,061,469 $ 34,980,044
4,850,062 - - - 4,850,062
- - - - 5,063,056
983,276 - - 1,366,035 6,876,494
- - - - 92,532
- - - 423,711 423,711
- 45,508 941 . 6,420,398 55,727,627
485,273 9,691,506 4,162,294 135416 22,585,231
. - . 66,788 163,744
. - - 3,440 212,629
$ 11208899 64,758,102 ; 7,310,902 23,477,257 $_130.975,130
$ - $ 46,587,105 $ 62,137 $ 5,048,501 $ 55710227
. 234,184 - 299,451 533,635
7.576 {3,013) - 409,682 1,163,248
- 13,712,072 1,679,139 2,148,399 25,714,190
44.374 - - 4,320,658 4,625 642
51,950 60,530,348 1,741,276 12,226,691 87,746,942
- - - 123,787 160,407
- - - - 8,310,748
11,156,949 4,227,754 - 7,149,430 25,210,058
- - - © 749,826 749,826
- - 5,569,626 3,227.523 8,797,149
11,156,949 4,227,154 5,569,626 11,230,566 43,228,188
$ 11208899 $ 64758102 $ 7,310,902 § 23!477!257 ; l30!975! 130



ST. BERNARD PARISH GOVERNMENT
RECONCILIATION OF THE GOVERNMENTAL FUNDS
-BALANCE SHEET T THE STATEMENT OF NET ASSETS

1. 2010

Total fund balances at December 31, 2010 - Governmental Funds -

Amounts reported for povernmental activities in the statement of net assets
are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.

Capital assets 243,518,502
Less accumulated depreciation : (32,172,445)
Long-term liabilities, including bonds payable, are not due and

payable in the current period and, therefore, are not reported

in the governmental funds.
Bonds payable 8,975,231
Accrued interest payable 198,020
Compensated absences 1,416,688

The liability for other post-employment benefits is an actuarial calculation
of future obligations related to retiree health insurance benefits,
and is not due and payable in the current period, and, therefore,
is not reported in the povernmental funds.

Internal service funds are used by management to charge the
costs of certain activities to individual funds. The assets and
liabilities of the internal service funds are included in the
governmental activities in the statement of net assets.

Net assets of govermmental activities at December 31, 2010

The notes to the financial statements are an integral pan of this statement
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$ 43,228,188

211,346,057

(10,589,939)

(1,146,063)

731,217

$ 243,569,460



ST. BERNARD PARISH GOVERNMENT

STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
EOR THE YEAR ENDED DECEMBER 3. 2010
Garbage
Puablic District
General Works No. 1
REVENUES:;
Taxes:

Ad valorem 3 968,324 b 904,467 s 904,467

Sales and use 19,010,239 - -

Other taxes, penaltics, interest, cic. 1,080,572 1,416 1,372

Licenses and permits 833,055 56 -
Intergovernmental:
Federal grants 2,639,550 2,487,712 -
State funds:
Parish transportation funds - - -
State revenue sharing (net) 1,751 1,942 1,942
Other 54,254 1,816,368 -
Fees, charges, and comsmissions for services 2,553,164 150,016 -
Fines and forfeitures - - -
Use of money and property 14,960 4,929 -
Special assessments - - -
Public grants - - -
Other revenues 706,249 270,431 -
Total revenues 27,867,118 5,637,831 907,781
EXPENDITURES:
Current:

General government:

Judicial - - -
Finance and administration - - -
Other general government 11,246,869 - -

Public safety - - -

Public works - 1,102,904 5,085,812

Cultural and recreation - - -

Health and welfare - - -

Debt service:
Principal - - -
Interest and service charges - - -
Capital expenditures:

Capital outiay 962,154 24,117 -
Total expenditures 12,209,023 7,127,021 5,085,812
Excess (deficiency) of revenues

over (under) expenditures 15,658,095 {1,489,190) (4,178,031}
[0 FIN, S ES (USES):
Transfers in 12,999,773 1,174,157 11,870,637
Transfers out (21,136,301 - -
Total other financing sources (uses) (8,136.528) 1,174,157 11,870,637
Net change in fund balances 7,521,567 (315,033) 7,692,606
Fund balances - beginning 809,655 1, 189,218 (7,546,870)
Fund balances - ending $ 8331222 $ 874,185 $ 145,736

The notes to the financial statements are an integral part of this statement
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ST. BERNARD PARISH GOVERNMENT
STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
EOQR THE YEAR ENDED DECEMBER 31, 2019

Exhibit “E"

The notes to the financial statements are an integral part of this statement

Consolidated Other Total
Fire Protection Disaster Hurricane Governmental Governmentsl
District No. 1-2 Library Recovery Reconstruction Funds Funds
$  2.247.46) $ 1,098,601 3 - $ - $ 1,488.408 $  7611,730

- - - - - 19,010,239

3,980 - - - 385,194 1,472,534

- - - - 391,247 1,229,352
194,112 - 112,632,940 - 22,911,416 140,865,730

- - . - 79,257 79,257

1,847 3,605 - - 2,555 13,642
228,478 13,656 1,386,233 - 171,119 3,670,608
400,636 8,111 80,571 - 207,748 3,400,246

. 4,563 - - 392,362 396,925

3,619 216,548 - 37,491 50,504 328,051

- . - - 420 420

- 6,515 - - - 6,515

63,894 73,783 938 303,778 7,772,090 9,191,163
3,144,029 1,425,382 114,100,682 341,269 33,852,320 187,276,412
- . . . 1,240,694 1,240,694

. . - - 20 20

. - 39,432,281 40,343 3,775,950 54,495,443
7.472,071 - - - 7,252,904 14,724,975
- - - - 763,041 12,951,757

- 359,636 - - 16,127,357 16,486,993

- - - - 1,525,528 1,525,528

- - - - 595,000 595,000

- - - - 181,143 181,143
119,372 39,254 63,794,952 2,374,102 5,380,778 72,894,729
7,591,443 398,850 103,227,233 2,414,445 17,042 415 175,096,282
(4,447,414} 1,026,492 10,873,449 (2,073,176} (3,190,095) 12,180,130
4,527,413 - 294,754 - 3,434,748 34,301,482
- . (17,679,013) (2,800,000} (3,357,748) (44,973,062)
4,527,413 - {17,384,259) (2,800,000) 77,000 (10,671,580)
79,999 1,026,492 {6,510,810) (4,873,176) (3,113,095) t,508,550
1,592,151 10,130,457 10,738,564 10,442,802 14,363,661 41,719,638
$ 1,672,150 $ 11,156,940 $ 4227754 3 5,569,626 3 113250!566 § 43228188



Exhibit "F"

ST. BERNARD PARISH GOVERNMENT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FO YEAR ENDED DECEMBER 31, 2010

Amounts reported for governmental activities in the statement of activities are
different because:

'

Net change in fiind balances - total governmental funds 3 1,508,550

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlay expenditures exceeded depreciation
expense and the loss on disposal of fixed assets in the current period. 66,869,863

The issuance of lontg-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental finds.
Neither transaction, however, has any effect on net assets. Also,
governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is issued, whereas these
amounts are deferred and amortized in the statement of activities. This
amount is the net effect of these differences in the treatment of long-term
debt and related items. 595,000

Interest on long-term debt accrued but not paid during the year is not recognized as
an expenditure in the governmental funds. (613,446)

The change in the liability for other post-employment benefits is an actuarial calculation
of future obligations related to retiree health insurance benefits,
and is not due and payable in the current period, and, therefore,

is not reported in the povernmental finds, (125,379)
The change in compensated absences is not recorded as an expenditure

in the governmental funds. (130,712)
Forgiveness of Community Disaster Loans is reported only on the government-wide

financial statements. 19,820,654
The net revenue of certain activities of internal service funds is reported

with governmental activities. 429,102
Change in net assets of governmental activities ' $ 88353632

The notes to the financial statements are an integral part of this statement
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ASSETS:
Current assets:
Cash and cash equivalents
Investments
Customer receivables (net of allowance
for doubtful accounts of $283,060)
Unbilled charges
Due from other funds
Prepaids
Inventory
Restricted assets:
Cash and cash equivalents:
Revenue bond debt service reserve
Revenue bond debt service account
Capital renewal and replacement and
system improvements accounts
Sales tax bond debt service reserve
Sales tax bond debt service account
Construction fund
Inflow and infiltration
Other debt service accounts
Customer meter deposits
Sales tax receivable

Total restricted assets
Total current assets

Capital assets (net of accumulated
depreciation)

Total assets

Exhibit "G"

ST. BERNARD PARISH GOVERNMENT
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

DECEMBER 31, 2010

Business-type Activities - Enterprise Funds Governmental

Water Other Activities -
and Sewer Enterprise Intermal
—Division Funds Total _Service Funds

s 581,130 % - 3 581,130 § 1,832,615
- - - 852,317
547,673 - 547,673 . 1,405
308,643 - 308,643 -
6,433,404 - 6,433,404 992,980
42,336 - 42,336 323,486
526,530 - 526,530 -
153,542 - 153,542 -
2,534,085 - 2,534,085 -
247,046 - 247,046 -
980,616 - 980,616 -
9,852,154 - 9,852,154 -
1,594,168 - 1,594,168 -
1,761,705 - 1,761,705 -
- 353,165 353,165 -
16,175 - 16,175 -
763,575 - 763,575 -
17,903,066 353,165 18,256,231 -
26,342,782 353,165 26,695,947 4,002,803
135,141,591 - 135,141,591 -

$ 161,484,373 § 353,165 _§ 161.837.538 _§ 4002803

The notes to the financial statements are an integral part of this statement
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~ Exhibit "G" (cont'd)

ST. BERNARD PARISH GOVERNMENT

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
1,2018
Business-type Activities - Enterprise Funds Governmental
Water Other ) Activities -
and Sewer Enterprise Internal
—Division Funds Total Service Funds
LIABILITIES;
Current liabilities:
Accounts payable $ 3745697 § - 8 3745697 § 285,569
Self insurance claims payable 8,850 - 8,850 2,156,164
Salaries payable 138,456 - 138,456 -
Retainage payable 371,195 - 371,195 -
Due to other funds 4,095,269 - 4,095,269 202,156
Total current liabilities 8,359,467 - 8,359,467 2,643,389
Current liabilities payable from
restricted assets:
Accounts payable 7,005,563 - 7,005,563 -
Bonds payable, net of unamortized debt expense 2,830,000 - 2,830,000 . -
Accrued vacation leave 196,727 - 196,727 -
Accrued interest payable 703,555 - 703,555 -
Customer deposits 1,156,541 - 1,156,541 -
Inspection deposits 13,300 - 13,300 -
Total current liabilities payable
from restricted assets 11,905,686 - 11,905,686 .
Noncurrent liabilities:
Bonds payable, net of unamortized
debt expense 43,722,685 - 43,722,685 -
Total noncurrent liabilities 43,722,685 - 43,722,685 _ -
Total liabilities 63,987,838 - 63,987,838 2.643,889
NET ASSETS: _—
Invested in capital assets, net of related debt 88,588,906 - 88,588,906 -
Restricted for: .
Capital renewal and replacement
and system improvements 4,440,759 - 4,440,759 -
Debt service 134,688 353,165 487,853 -
Inflow and infiltration 1,761,705 - 1,761,705 -
Self insurance - - - 1,358914
Unrestricted 2,570,477 - 2,570,477 -
Total net assets g 22!496!532 é 353,165 97,849,700 g 1!3583214
Adjustment to reflect the consolidation of internal service fund activities
related to enterprise funds. 627,697
Net assets of business-type activities 3 98477397

The notes to the financial statements are an integral part of this statement
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Exhibit ‘H"

ST. BERNARD PARISH GOVERNMENT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2010

Business-type Activities - Enterprise Funds Governmentzl
Water Other Activities -
and Sewer Enterprise Internal
Division Funds Total _Service Fund _
OPERATING REVENUES:
Charges for service $ 4870467 § - 4870467 $§ 1,783,357
Other operating revenues 120,805 - 120,803 -
Total operating revenues 4,991,272 - 4,991,272 1,783,357
OPERATING EXPENSES:
Personal services and related benefits 1,984,956 ’ - 1,984,956 157,070
Utilities 864,467 : - 864,467 -
Contractual services, supplies,
and materials 1,186,229 - 1,186,229 -
Professional services 1,260,641 - 1,260,641 19,372
Insurance premiums - - - 1,397,830
Insurance and claims expense 729,961 - 729,961 -
Depreciation and amortization 3,154,587 - 3,154,587 -
Other expenses (revenues) 185,184 - 185,184 17,974
Total operating expenses 9,366,025 - 9,366,025 1,592,246
Operating income (loss) {4,374.753) - (4,374,753 191,111
NONOPERATING REVENUES (EXPENSES):
Sales tax 4,591,379 - 4,591,379 -
Interest earnings:
Restricted assets 201,585 2,534 204,119 -
Current assets - - - 14,990
Interest expense and bank fees (2,327,328 - (2,327,328) -
Federal grants 602,925 - 602,925 -
Other nonoperating revenues 2,770 - 2,770 -
Deductions from taxes {183,708) - (183,708) -
Total nonoperating revenues
{expenses) . 2,887,623 2,534 2,890,157 10,990
Income (loss) before transfers (1,487,130) 2,534 (1,484,596) 202,101
Transfers in 11,113,584 - 11,113,584 355,046
Transfers out (797,050) - {797,050) -
Change in net assets 8,829,404 2,534 8,831,938 557,147
Total net assets - beginning 88.667.131 ‘ 350,631 801,767

Total net assets - ending

£ 97496535, 8 353165

Adjustment to reflect the consolidation of internal service fund activities

related to enterprise funds.

Change in net assets of business-type activities

_ 12mws

£ 8950983

The notes to the financial statements are an integral part of this statement
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Exhibit "1

ST. BERNARD PARISH GOVERNMENT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

A S PERATING
ACTIVITIES:

Receipts from customers

Payments to suppliers

Payments to employees

Other operating payments

Receipts from and payments for
interfund services

Net cash provided (ased) by operating activities

C S CAPIT.
FINANCING ACTIVITIES:

Net transfers in

Proceeds from federal grants

Payments for deductions for taxes

Receipts from sales tax

Other non operating revenues

Acquisition and construction of capital assets
Principal paid on capital debt

Interest paid on capital debt

Net cash provided (used) by capital and related
financing activities
H S FRO G
ACTIVITIES:

Purchase of investments
Interest on cash management activities

Net cash provided by investing activities
Net increase {decrease) in cash and cash equivalents

Cash and cash equivalents - begifining

Cash and cash equivalents - ending

RELATED

ED 201

Business-type Activities - Enterprise Funds Governmental

Water Other Activities -
and Sewer Enterprise Internal
Division Funds Total Service Fund
$ 4,572,537 $ - $ 4,572,537 $ 1,783,357
(1,803,554) - (1,803,554) (1,391,599)
(1,959,996) - {1,959,996) -
. - - (157,070)
2,073,289 - 2,073,289 (147,844)
2,882,276 - 2,882_2276 86,844
10,316,534 - 10,316,534 355,046
602,925 - 602,925 -
(183,708) - (183,708) -
4,299,829 - 4,299,829 -
2,710 - 2,770 -
(27,655,894} - (27,659,894) -
{2,735,066) - (2,739,066) -
{2,177.643) - (2,177,643) -
(17,538,253) - (17,538,253) 355,046
- - - (10,179)
201,585 2,534 204,119 10,990
201,585 2,534 204,119 311
(14,454,392) 2,534 (14,451,858) 442701
32,175,013 350,631 32,525,644 1,389,914
5 175720!621 3 3535165 5 18!073!786 3 15832,615

The notes to the financial statements area an integral part of this statement
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Exhibit "I"* (Cont'd)

ST. BERNARD PARISH GOYERNMENT
STATEMENT OF CASH FLOWS (CONTINUED)

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2010
Business-type Activities - Enterprise Funds Governmental
Water Other Activities
and Sewer Enterprise Internal
Division Funds Total Service Fund
as;
Cash @nd cash equivalents $ 581,130 § - $ 581,13¢  § 13832615
Restricted cash and cash equivalents:

Revenue bond debt service reserve 153,542 - 153,542 -
Revenue bond debt service account 2,534,085 - 2,534,085 -

Capital renewal and replacement and
system improvements accounts 247,046 - 247,046 -
Sales tax band debt service reserve 980,616 - 980,616 -
Sales tax bond debt service account 9,852,154 - 9,852,154 -
Construction fimd 1,594,168 - 1,594,168 -
Inflow and infiltration 1,761,705 - 1,761,705 -
Other debt service accounts - 353,165 353,165 -
Customer meter deposits 16,175 - 16,175 .
Totals : $ 17!120!621 $ 353,165 _$18073,78 _$ 1,832,615

Reconciliation of operating income (loss) to ne

cash used by operating activities:
Operating income (loss) $(4,374,753) §
Adjustments to reconcile operating loss to

net cash provided {used) by operating activities:

$@374753) § LI

Depreciation and amortization 3,154,587 3,154,587 -
(Increase) decrease in receivables (527,453) - (527,453) -
_ (Increase) decrease in unbilled charges (32,312) - (32,312) -
(Increase) decrease in inventory 1,082,340 - 1,082,340 -
(Increase) decrease in prepaid expenses 20,182 - 20,182 (7,086)
(Increase) decrease in due to ‘
(from) other funds 2,073,289 - 2,073,289 (159,963)
Increase (decrease) in accounts payable
and other accruals 1,345,366 - 1,345,366 289,566
Increase (decrease) in customer deposits 141,030 - 141,030 -
Increase (decrease) in self insurance claims payable - - : - (226,784)
Total adjustments 7,257,029 - 7,257,029 (104,267)

$ 2882276 $ 86,844

Net cash provided (used) by operating activities § 2882276 §

The notes to the financial staternents area an integra! part of this statement
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(a)

ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2010

OF S1IGNIFIC CCO LY

The Parish of St. Bernard is a local governmental subdivision which operates under a home rule charter,
under the authority of the Louisiana Revised Statutes 33:1395 through 33:1395,6. The Home Rule Charter
provides for a “president-council” form of government which consists of an elected council representing
the legislative branch of the government and an elected president heading the executive branch.

The financial statements of St. Bernard Parish have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant of the Parish’s accounting policies are described below.

¢ial

The St. Bemard Parish Council is the governing authority for St. Bernard Parish. As the goveming
authority of the Parish, for reporting purposes, the St. Bernard Parish Government is the financial reporting
entity for St. Bernard Parish. The financial reporting entity consists of: (1) the primary government (Parish
Government), (2} organizations for which the primary government is financially accountable, and (3) other
organizations for which the nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity’s financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting Entity,
established criteria for determining the governmental reporting entity and which compenent units should be
considered part of the St. Bernard Parish Government for financial reporting purposes. The basic criteria
are as follows:

l. Legal status of the potential component unit including the right to incur its own debt, levy
its own taxes and charges, expropriate property in its own name, sue and be sued, and the
right to buy, sell and lease property in its own name.

2, Whether the Parish governing authority appoints a majority of board members of the
potential component unit.
3. Fiscal interdependency between the Parish Government and the potential component unit.
4. Imposition of will by the Parish Government on the potential component unit.
5. Financial benefitburden relationship between the Parish Government and the potential
component unit.
6. Based on the above criteria, the Parish Government has determined that the following
component units are part of the reporting entity:
Fiscal Year
End Criteria Used
St. Bernard Parish Library ‘ December 31 1
St. Bernard Parish Government Department of
Public Works Water and Sewer Division and the Districts December 31 1
St. Bernard Parish Home Mortgage Authority March 31 1
St. Bernard Parish Economic Development December 31 2
Judicial Clerk’s Fund of the Thirty-Fourth Judicial District Court ~ December 31 3

The basic financial statements of the Primary Government include all funds and organizations for which the Parish
government maintains the accounting records. The organizations for which the Parish government maintains the
accounting records are considered part of the primary government and include the Thirty-Fourth Judicial District
Criminal Court Fund.
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ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31,2019

SU OF SIGNIFIC CIES (CO D

(%) Financia) Reporting Entity (continued)

Blended Component Units

The following component units, although legally separate entities, are, in substance, part of the Parish
government’s operations and accordingly, data from these units are combined with data of the primary
government and are reported as blerded component units: .

St. Bernard Parish Library
St. Bernard Parish Government Department of

Public Works Water and Sewer Division and the Districts
St. Bernard Parish Economic Development

The St. Bemnard Parish Water and Sewer Commission was created by an intergovernmental agreement
dated November 13, 1985, as ratified, confirmed and approved by Louisiana Revised Statute 33:7802
which became effective July 2, 1986. The statute declared the Commission to be a body politic and
political subdivision of the State of Louisiana. It also gave the Commission the power to tax, incur debt,
and issue bonds. The powers of the Commission were exercised within the boundaries of St. Bernard
Parish. The Commission’s major operation was to provide water and sewerage services for the Parish of
St. Bernard. The Commission was composed of seven members representing the participating entities and
assumed control of operations and began providing services effective with the close of business on
December 31, 1985. Prior to that time, such water and sewerage services had been provided by five
separate entities: St. Benard Water District No. 1, St. Bemard Water District No. 2, St. Bernard Sewer
District No. 1, St. Bernard Sewer District No. 2, and St. Bernard Sewer District No. 1-2. On December 31,
1985, St. Bernard Sewer District No. 1-2, a contractual entity which had performed sewerage operations for
St. Bernard Sewer Districts No. 1 and No. 2, was dissolved. The other water and sewer districts remain in
existence and serve primarily as tax levying entities. On November 1, 1996, the St. Bernard Parish Water
and Sewer Commission was consolidated and merged into the St. Bemard Parish Government and is now
known as the St. Bemard Parish Government Department of Public Works Water and Sewer Division (the
Division). The Commission was abolished and the Parish Council assumned all rights, revenues, resources,
authority, and obligations of the Commission. The water and sewer districts still exist as separate political
subdivisions; however, the parish council is the governing authority. Each District retained its rights,
revenues, resources, jurisdiction, authority, indebtedness and any other obligations it possessed prior to
November 1, 1996, including the authority to continue to levy ad valorem taxes. Because the Parish
government is the governing board of the Districts, the Districts are considered to be component units of
the St. Bernard Parish Government. The Division consists of two water plants that monitor and maintain
110 sewer lift stations. It also operates four sewerage treatment plants, one sewerage oxidation pond, and
two sewerage treatment package plants.

Discretely Presented Component Unit
The component unit columns in the combined basic financial statements include the financial data of the St.

Bemnard Parish Home Mortgage Authority and the Judicial Clerk’s Fund of the Thirty-Fourth Judicial
District Court.
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ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010

Einancial Reporting Entity (continued)
Discretely Presented Component Unit (continued)

The St. Bernard Parish Home Mortgage Authority (the Authority) was created through a Trust Indenture
dated May 9, 1979 pursuant to provisions of Chapter 2-A of Title 9 of the Louisiana Revised Statutes of
1950, as amended. The initiat legislation and subsequent amendments grant the Authority the power to
obtain funds and to use the proceeds to promote the financing and development of any essential program
conducted in the public interest within the boundaries of St. Bernard Parish, Louisiana. The Authority’s
operations consist of two single family mortgage revenue bond programs and one single family mortgage
refunding bond program whereby the Authority promoted residential home ownership through the
acquisition of mortgage loans secured by first mortgage liens on single family residential housing. The
funds for these programs were obtained through the issuance of bonds. The bonds issued by the Authority
are general obligations of the Authority and are not obligations of the State of Louisiana or any other
political subdivision thereof. The Authority has a Board of Trustees which are empowered under the bond
trust indentures and the bond program agreements to contract with outside parties to conduct the day-to-day
operations of the programs it initiates. Under the bond programs, the Authority utilizes financial
institutions to originate and service the mortgage loans acquired. In addition, a bank has been designated as
Trustee of the separate bond programs and has the fiduciary responsibility for the custodianship and
investment of funds. Separate audited financial reports prepared by other auditors containing additional
information that may be required of the Home Mortgage Authority and more detailed information
regarding operational results are available from the Parish for the period ended March 31, 2011, The Parish
has elected to omit other required disclosures relating to this component unit as it is considered immaterial.

The Judicial Clerk’s Fund of the Thirty-Fourth Judicial District Court was established June 1986 by Act
No. 47, Subsection A of Section 996.48 of Title 13 of the Louisiana Revised Statutes of 1950 by the
Legislature of Louisiana. The Act provides for the collection of fees or costs in addition to all other fees or
costs now or hereafter provided by law. The Clerk of Court of the Thirty-Fourth Judicial District Court
shall collect from every person filing any type of civil suit or proceeding and who is not otherwise
exempted by law from the payment of court costs, a sum to be determined by Judges of said district, sitting
en banc, which sum shall not exceed thirty dollars, subject however, to the provisions of Louisiana Code
of Civil Procedure, Article 5181, et seq.; and, in all criminal cases in St. Bernard Parish, there shall be
taxed as costs against every defendant who is convicted after trial or after he pleads guilty or who forfeits
his bond, a sum likewise determined, but which shall not exceed twenty-five dollars, which shall be in
addition to all other fines, costs, or forfeitures lawfully imposed, and which shall be transmitted to the said
court for further disposition in accordance herewith. The Judges, en banc, may appoint such law clerks,
secretarial, clerical, research, administrative, or other personnel as they deem necessary to expedite the
business and function of the court and fix and pay all or any part of the salaries or reasonable expenses of
such personnel out of the monies in the District Court. In like manner, the Judges, en banc, may utilize the
monies in the District Court to pay all or any part of the cost of establishing or maintaining a law library for
the court or for buying, leasing, or maintaining any type of equipment, supplies, or other items consistent
with or germane to the efficient operation of the court, or to pay for actual expenses incurred, including
travel, lodging, tuition, and fees, by any judge or clerk in attending any seminar or conference germane to
the proper operation of the court.

Separate audited financial reports prepared by other CPAs containing additional information that may be
required of the Judicial Clerk’s Fund of the Thirty-Fourth Judicial District Court and more detailed
information regarding operational results are available from the Parish for the year ended December 31,
2010. The Parish has elected to omit other required disclosures relating to this component unit as it is
considered immaterial.
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ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

DECEMBER 31, 2010
(a) Financial Reporting Entjtv (continued)

Related Organizations

Considered in the determination of component units of the reporting entity were the Parish School Board,
the Parish Assessor’s Office, the Parish Clerk of Court, the Indigent Defender Board, the Parish Sheriff’s
Office, the Council on Aging and the Hospital Service District. It was determined that these governmental
entities are not component units of the Parish government reporting entity because they have separately
elected governing bodies, are legally separate, and are fiscally independent of the Parish government.

(b) Basis of Presentation

The Parish government’s basic financial statements consist of the govemment-wide staternents on all of the
non-fiduciary activities of the primary government and its component unit and the fund financial statements
(individual major fund and combined nonmajor fund). Private sector standards of accounting and financial
reporting issued prior to December 1, 1989, generally are followed in both the government-wide financial
statements and the proprietary fund financial statements to the extent that those standards do not conflict with or
contradict gnidance of the GASB. Governments also have the option of following subsequent private-sector
guidance for the business-type activities and enterprise funds, subject to the same limitation. The Parish
government has elected not to follow subsequent private-sector guidance,

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements include the statement of net assets and the statement of activities
for all non-fiduciary activities of the primary government and its component unit. As a general rule, the
effect of interfund activity has been removed from these statements. Governmental activities represent
programs which normally are supported by taxes and intergovernmental revenues. Business-Type activities
are financed in whole or in part by fees charged to external parties for goods and services.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Indirect costs are not allocated by function for financial reporting in this
statement; however, certain indirect costs which can be specifically identified by function or segment, are
included in the direct expenses of that function or segment. Program revenues inchude: (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided
by a given function or segment, and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of & particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

FUND FINANCIAL STATEMENTS

The fund financial statements are very similar to the traditional government fund statements as presented
by governments prior to the issuance of GASB Statement No. 34. Emphasis is now on the major funds in
either the govemmental or business-type categories. Non-major funds (by category) or fund type are
summarized into a single column.

The daily accounts and operations of the Parish government continue to be organized on the basis of funds,
each of which is considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, equity, revenues, and
expenditures or expenses, as appropriste. Government resources are allocated to and accounted for in
individual funds based upon the purpose for which they are to be spent and the means by which spending
activities are controlled. The various funds of the primary government are grouped into generic fund types
and broad fund categaries as follows:
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ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010

V) CANT ACCOUNTING POLICIES (CO D

(b) Basis of Presentation

FUND FINANCIAL STATEMENTS (CONTINUED)
Governmental Activities Presented as Governmental Funds in the Fund Financial Statements:

General Fund - The General Fund is the principal fund of the Parish government and is used to account for
all activities of the Parish government except those required to be accounted for in other funds, The
General Fund is always a major fund.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue
sources which by law are designated to finance particular functions or activities of the Parish government.
The four special revenue funds reported as major funds in the fund financial statements are as follows:

The Public Works Fund is used to account for the operations and maintenance of all parish
infrastructure (roads, bridges, right of ways, neutral grounds, including ditches and drainage, and
operation of the mosquito control program). Revenues of this fund are substantially derived from
the Parish Transportation Fund, Parish Road Royalty Fund, and a Parish ad valorem tax.

The Garbage District #1 Fund is used to account for the Parish’s garbage collection and disposal
system, These services are presently being coniracted out to private firms. Revenues are derived
from ad valorem taxes, state revenue sharing, and %% dedicated sales tax for garbage collection.

The Consolidated Fire Protection District No. 1-2 Fund is used to account for the maintenance
and operations of the fire protection facilities. Revenues are derived from ad valorem taxes, state
revenue sharing, and 2% of the State of Louisiana distribution of fire insurance premium taxes.

The Library Fund is used to account for the operations and maintenance of the Parish library.
Revenues are derived from ad valorem taxes, state revenue sharing, other state grants and interest.

The Disaster Recovery Fund is used to account for monies received to reconstruct the Parish due
to natural disasters.

Debt Service Funds - Debt Service Funds are established to meet requirements of bond ordinances and to
account for the accumulation of resources for, and payment of, long-term debt principal, interest, and
related costs. There are no debt service funds that are major funds.

Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be used for
the acquisition or construction of major capital facilitics (other than those projects financed by the
proprietary fund). In addition, the funds are used to account for major street repairs and the acquisition of
movable fixed assets. The capital projects fund reported as a major fund in the fund financial statements is
as follows:

The Hurricane Reconstruction Fund is used to account for monies received to reconstruct the
Parish due to Hurricane Katrina.

Proprictary Funds:

Enterprise Funds - Enterprise funds are used to account for operations: (a) that are financed and operated in
a manner similar to private business enterprises where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the govemning body has
decided periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or other purposes. Enterprise funds
are presented in the business-type activities column in the govemnment-wide financial statements and the
major funds section of the basic financial statements. The enterprise funds reported as a major fund in the
fund financial statements are as follows:
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ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

(b) Basis of Presentation

FUND FINANCIAL STATEMENTS
Proprietary Funds (continued):

Enterprise Funds - The Water and Sewer Division Fund is used to account for the water and sewerage
operation of the Parish and the Districts. Revenues are derived from user fees and a %% sales tax.

Internal Service Funds - The internal service funds are used to account for the financing of goods of
services provided by one department or agency to other departments or agencies within the same

" government or to other governments or not-for-profit associations on a cost reimbursement basis. The

©

internal service fund totals are presented as a part of the proprietary fund financial statements. The
financial statements of the internal service funds are allocated to the govemmental activities and business-
type activities columns when presented at the government-wide level. To the extent possible, the costs of
these services are reflected ir the appropriate functional activity.

The proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. Operating expenses for enterprise funds
and internal service funds include the cost of sales and services, administrative expense, and depreciation of
capital assets. All revenues and expenses not meeting this definition are reported as mon-operating
revenues and expenses.

asis o unting and Meas t Focu
GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Ad valorem taxes and the related state
revenue sharing (which are based on population and homesteads in the Parish) are recognized as revenues
in the year for which they are levied. Federal and state grants and similar items are recognized as revenue
when all eligibility requirements imposed by the provider have been met.

FUND FINANCIAL STATEMENTS

All governmental funds are reported using the current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets. Governmental funds are maintained on the
modified accrual basis of accounting. Governmental fund revenues are recognized when' susceptible to
accrual (when they become both measurable and available).

“Measurable” means the amount of the transaction can be determined and “available” means the resources
will be collectible within the current period or soon enough thereafter to be used to pay the liabilities of the
current period. Charges for services, fines and forfeitures, and most governmental miscellaneous revenues,
including investment earnings are recorded as eamed since they are measurable and available.
Nonexchange transactions, in which the Parish government receives value without directly giving value in
return, include sales and use tax, property tax, special assessments, and grants. Property taxes are
considered measurable in the calendar year of the tax levy if collected soon enough to meet availability
criteria. Sales and use taxes are considered “measurable” when the underlying transaction occurs and
meets the availability criteria. Special assessments are recognized as revenues only to the extent that
individual installments are considered assets in the governmental fund types. Revenue from grants is
recognized in the fiscal year in which all eligibility requirements imposed by the provider have been met.
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ST. BERNARD PARISH GOYERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

EMBER 31, 2010

] Y OF SIG C A

FUND FINANCIAL STATEMENTS (CONTINUED)

Expenditures are recognized under the modified accrual basis of accounting when the related fund liability
is incurred, except for principal and interest on general long-term debt, which is not recognized until due.
Allocations of costs such as depreciation and amortization are not recognized in the governmental funds.

All proprietary funds are accounted for on a flow of economic resources measurement focus and a
determination of net income and capital maintenance. With this measurement focus, all assets and ail
liabilities associated with the operation of these funds are included on the balance sheet. Proprietary fund-
type operating statements present increases (revenues) and decreases (expenses) in net total assets.
Proprietary funds are maintained on the accrual basis of accounting wherein revenues are recognized in the
accounting period in which they are earned and become measurable, and expenses are recognized in the
period incurred, if measurable,

(d) Budgetary Accounting

0

The St. Bernard Parish Government adopted annual budgets for the General Fund, all Special Revenue
Funds, Capital Project Funds, Debt Service Funds, and the Enterprise Funds. Budgets for the General Fund
and all Major Special Revenue Funds except for the Disaster Recovery Fund are included in the financial
statements. The budgets are prepared on the modified accrual basis of accounting. Budgets for the Non-
major Special Revenue Funds, Capital Project Funds, Debt Service Funds, and Enterprise Funds are used as
a management too! only and are not included in the financial statements. Al appropriations except an
appropriation for a capital expenditure will lapse at year end to the extent that they have not been expended
or encumbered. The Parish President is authorized to transfer amounts between line items within any fund.
Budget amounts included in basic financial statements include the original adopted budget and all
subsequent revisions.

Liabiliti nd Fund Equi
CASH, CASH EQUIVALENTS, AND INVESTMENTS

Cash of the primary government includes regular and money market accounts, payroll cash account, petty
cash, cash for all sinking funds and debt service reserve funds on all Parish revenue, general obligation and
sales tax revenue bonds, and each individual fund’s share of the consolidated cash account.

A single consolidated bank account has been established in a local bank into which monies are deposited
and from which most disbursements are made. The purpose of this consolidation is to reduce
administrative costs and provide a single cash balance available for the maximization of investrment
earnings. Each fund shares in the investment earnings according to its average cash balance, prorated
between funds.

Cash equivalents consist of certificates of deposit having maturities Jess than or equal to one year,

For purposes of the Statement of Cash Flows, cash includes amounts in petty cash, demand deposits,
interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in
certificates of deposit with maturities less than or equal to one year.

Investments are reported at fair value except for: (1) certificates of deposits having maturities greater than
one year and {2) the Louisiana Asset Management Pool (LAMP) investment, which is a local govermnment
investment pool administered by a non-profit corporation organized under State of Louisiana law, which is
permitted to be carried at amortized cost.

Securities traded on a national exchange are valued at the last reported sales price at current exchange rates.
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ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010

(¢} Assets, Liabilities, and Fund Equity (continued)

RESTRICTED ASSETS

Certain proceeds of the Water and Sewer Division’s revenue bonds, and sales tax bonds as well as certain
resources set aside for their repayment, are classified as restricted assets on the Statement of Net Assets
because their use is limited by applicable bond covenants,

ACCOUNTS RECEIVABLE

Major accounts receivable are recorded for: (1) sales and use taxes; (2) ad valorem taxes; (3) road royalty;
(4) customer and unbilled receivables in the Water and Sewer Enterprise Fund; and (5) federal grants
receivable. Accounts receivable are reported net of an allowance for uncollectibles, The allowances are
based on management’s best estimate of uncollectible amounts.

INVENTORIES AND PREPAID ITEMS

The Water and Sewer Division Enterprise Fund maintains an inventory of parts and expendable supplies
that is valued st the lower of cost or market. ‘The inventory is recognized as an expense when consumed,

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both the government-wide and fund financjal statements.

. INTERFUND RECEIVABLES AND PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are reported as “due to/from other funds.” Inter-fund
receivables and payables between funds within governmental activities are eliminated in the Statement of
Net Assets. Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances.”

CAPITAL ASSETS

Capital assets, which include land and land improvements, buildings, equipment, and infrastructure assets
(streets, roads, bridges, canals, and sewer and drainage systems) are reported in the applicable
governmental or business-type activities columns in the government-wide financial statements.

Capitalization thresholds are defined by the Parish as assets with an initial individual cost of more than
$5,000. All assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of donation,

The costs of normal maintenance and repairs that do not add value to the asset or materially extend its
useful life are not capitalized. Major outlays for capital assets and improvements are capitalized at
completion of construction projects. Interest incurred during the construction phase of capital assets and
improvements of business-type activities is capitalized.

In the fund financial statements, capital assets used in governmental activities are accounted for as capital

outlay expenditures of the governmental fund upon acquisition. Capital outlay is included in some cases in
the functional expense categories instead of as capital outlay expense.
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CAPITAL ASSETS (CONTINUED)

Depreciation on all capital assets, excluding land and land improvements and construction in progress, is
calculated on the straight-line method over the following estimated useful lives:

I'ype of Capital Assets No, of Years
Buildings and improvements 740
Furniture, fixtures, and equipment 5-10
Machinery and equipment 520
Bridges : 40
Water and sewerage systems 25
Canals 30-50
Road system 20-50
DEFERRED REVENUES

Deferred revenues arise when a potential revenue does not meet both the measurable and available criteria for
recognition in the current period, Deferred revenues also arise when resources are received by the Parish before
ithas a legal claim to them. In subsequent periods, when both revenue recognition criteria are met, or when the
Parish has a legal claim to the resources, the liability for deferred revenue is removed and revenue is

recognized. .
LIABILITY FOR CLAIMS AND JUDGEMENTS

The Insurance Fund was established to account for the self-insurance of workman’s compensation,
unemployment compensation, general, and automobile liability by the Parish government. The Parish
government js self-insured for clairns up to $250,000 per occurrence.

The Parish government has an insurance policy for claims between $250,000 and $5,000,000 per
occurrence. One independent insurance service company administers the fund.

The estimated claims liability related to prior years’ workers compensation claims are computed by
subtracting paid claims from the reserves previously set up to arrive at remaining reserves and then
developing that number based on factors determined by the third party administrator using historical data.
The estimated claims liability related to prior years’ general liability and auto claims was estimated by the
parish government’s legal department based on a claim by claim evaluation to determine the potential loss.
Estimated claims liability related to the current year’s general liability, auto and workers compensation was
determined by using the average annual claims expense incurred for each type of coverage based on the
fund’s history.

An annual analysis of all open policy years for workers compensation and automobile and general liability
is completed by the risk manager and legal council to determine the exposure in each policy year. When it
is determined that Josses on outstanding and current claims can be reasonably estimated, an evatuation on
the policy year is performed. The evalvation determines if 2 dividend can be declared by the self-insurance
fund for that policy year. Once it is determined that a dividend can be declared, the findings are reviewed
by the administration and presented before the Parish Council. The Parish Council then must pass an
ordinance declaring a dividend from the self-insurance fund and dedicating the dividend to a project. There
were no dividends paid for the year ended December 31, 2010.
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LONG-TERM DEBT

In the government-wide statement of net assets and in the proprictary fund types’ financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental or
business-type activities. Bond premiums, discounts, and issuance costs, are deferred and amortized over
the life of the bonds using the straight-line method. Bonds payable are reported net of the applicable bond
premium or discount and issuance costs.

In the fund financial statements, governmental fund types recognize bond premiums, discounts and
issuance costs, during the current financial period. The face amount of the debt is reported as “other
financing sources.” Premiums received on debt issuances are reported as “other financing sources” and
discounts on debt issuance are reported as “other financing uses.” Issuance costs, whether or not withheld
from actual debt proceeds received, are reported as debt service expenditures.

Governmental Activitles

Unamortized debt expense of the governmental funds is comprised of costs associated with the 2003 Sales
Tax Bond issues. The cost of issuance on the 2005 Genera} Obligation Bonds of $2,375 is amortized using
the straight-line method over the 5-year life of the bond. The cost of issuance on the 2003 Sales Tax Bond
of $57,948 is amortized using the straight-line method over the 22-year life of the bond. Total amortization
expense for the year ended December 31, 2010 was $3,174.

Bu = jties

Unamortized debt expense of the Division is comprised of costs associated with the 2001 Revenue Bond
Issues and the 1999, 2004, and 2008 Sales Tax Bond Issues.

The cost of issuance on the 2001 Revenue Bond Issue of $14,575 is amortized using the straight-line
method over the 10-year life of the bond. The cost of the issuance on the 1999 Sales Tax Bond Issue of
$72,701 is amortized using the straight-line method over the 20-year life of the bond. The cost of the
issuance on the 2008 Sales Tax Bond Issue of $50,817 is amortized using the straight-line method over the
12-year life of the bond. The cost of the issuance on the 2004 Sales Tax Bond Issuc of $601,585 is
amortized using the straight-line method over the 20-year life of the bond. The bond premium on the 2004
Sales Tax Bonds of $1,473,837 is amortized using the straight-line method over the 20-year life of the
bond. Total amortization expense for the year ended December 31, 2010 was $39,627.

COMPENSATED ABSENCES

Substantially all employees of the Parish government earn from 10 to 20 days of annual leave each year
depending on length of service. Annual Jeave accumulated in one year must be used by December 31 of
the following year. Accumulated annual leave may be used only after 26 weeks of service. Substantially
all employees of the Parish government accrue one day of sick leave for each month of continuous
employment. Sick leave may be accumulated to a maximum of 90 days.

Fire department employees may be paid out for their accrued vacation upon retirement or termination.
Firefighters can get paid up to 1/3 of their accumulated sick pay upon termination. According to L.R.S.
33:1995, firemen employed by the Parish government are entitled to full pay during sickness or incapacity
not brought about by the fireman’s own negligence for a period of fifty-two weeks, At December 31, 2010,
accrued vacation was $1,143,546 and accrued sick leave was $273,142 for governmental activities.

34



(O

ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 3],2010
SIGNIFIC CCOUNTIN CIES (C
() Assets, Liabilities. and Fund Equity (continued)

COMPENSATED ABSENCES (CONTINUED)

Employees of the St. Bernard Parish Government Department of Public Works Water and Sewer Division
earn two to five weeks of paid vacation each year. Up to 90 days will be paid in cash at retirement or
termination if proper notice is given, If proper notice is not given, up to 10 days may be subtracted from
their accumulated vacation and the remainder is paid. Employees earn 12 days of sick leave each year,
which may accumulate to a maximum of 90 days. At December 31, 2010, the accrued vacation was
$191,935 and accrued sick leave was $4,792 for business-type activities.

In the government-wide financial statements and the proprietary fund types fund statements, the total
compensated absences liability is recorded as an expense and a long-term obligation and allocated on a
functional basis.

RESTRICTIONS AND DESIGNATIONS OF NET ASSETS

Some portions of fund balance in the governmental and business fund types are restricted to indicate that a
portion of equity is legally restricted to a specific future use and is not available for appropriation or
expenditure. Designated portions of fund balance indicate tentative plans for future use of financial
TESOUrces.

NET ASSETS

Net assets represent the difference between assets and liabilities, Net assets invested in capital assets, net
of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balance of any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets, Net assets are reported as restricted when there are
limitations imposed on their use by extemal parties such as creditors, grantors, contributors, laws or
regulations of other governments. All other net assets that do not meet the definition of “invested in capital
assets, net of related debt” or “restricted” are reported as unrestricted. '

When both restricted and unrestricted resources are available for use, it is the Parish’s policy to use
restricted resources first, then unrestricted resources as they are needed.

ACCOUNTING ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
generally accepted in the United States of America requires management to make certain estimates and
assumptions. Those estimates affect the reported amounts of assets and liabilities and disclosure of assets
and liabilities at the date of the financial statements. They may also affect the reported amounts of
revenues and expenses of the proprietary funds and the government-wide financial statements during the
reporting period. Actual results could differ from those estimates.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through June 21, 2011, which is the date the financial statements
were available to be issued.
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Budgets

The procedures used by the Parish in establishing the budgetary data reflected in the financial statements
are as follows:

At least ninety (90) days before the beginning of each fiscal year, the Parish President submits a balanced
consolidated line item operating and capital budget on a modified accrual basis of accounting in accordance
with the Louisiana Local Government Budget Act and in a format established by the Parish. The Parish
President submits, with the budget, a budget message containing recommendations concerning the fiscal
policy of the Parish, a description of the important factors of the budget, and an explanation of all major
increases or decreases of budget recommendations as compared with expenditures of prior years. The
Parish Council publishes the proposed budget in the official journal at least ten (10) calendar days before
the meeting at which the budget is to be adopted. The Council may amend the budget before adoption,
except that in no event shall the Council cause the total proposed expenditures to exceed means of
financing. If the Council fails to act on the budget within the time limit provided, it shall be adopted as
submitted by the Parish President. The budget constitutes an appropriation of funds for all purposes
contained therein. The budget ordinance becomes effective on the first day of the fiscal year unless
otherwise provided therein.

If during the fiscal year the Parish President certifies that there are available revenues in excess of those
estimated in the budget, he shall present a supplemental budget for the disposition of such revenues to the
Council, The Council by ordinance may make supplemental appropriations up to the amount of the excess.

-To meet a public emergency affecting life, health, property, or the public peace, the Council may make

emergency appropriations. The appropriations may be made by emergency ordinance in accordance with
the provisions of Article 1I, Section 2 — 14 of the Home Rule Charter. To the extent that there are no
available unappropriated revenues, the governing autherity may borrow money to meet the emergency.
The repayment shall be a fixed charge upon the revenue of the following year and shall be included in the
operating budget for that year. If during the fiscal year it appears that revenues available will be
insufficient to meet the amount appropriated, the Parish President shall indicate the estimated amount of the
deficit and recommend to the Council steps to be taken. The Council shall take action as it deems
necessary to prevent any deficit.

Revennes, Expenditures and Financing Sources — Actual and Budget

The following funds have actual expenditures and/or other uses which exceed 5% of budgeted expenditures
and /or other uses.

Percentage
Actual Budget ___Difference Difference
Expenditures:
Public Works Fund‘ $ 7,121,021 $ 5857560 % 1,296,461 22.13
C AND TME

The St. Bemnard Parish Govenment maintains a consolidated cash pool that is available for use by all
funds, Each fund type’s portion of the consolidated cash pool is displayed on the Statement of Net Assets
as “cash and cash equivalents™.
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Denosits - Primary Government

State Law requires that deposits (cash and certificates of deposits) of all political subdivisions be fully
collateralized at all times. Acceptable collateralization includes FDIC insurance and the market value of
securities purchased and pledged to the political subdivision. Obligations of the United States, the State of
Louisiana, and certain political subdivisions are allowed as security for deposits. Obligations furnished as
security must be held by the political subdivision, or with an unaffiliated bank, or with a trust company for
the account of the political subdivision. In accordance with state law all cash and deposits were
collateralized,

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral held by the Parish
govenment or its agent, in the Parish government’s name.

Category 2 includes deposits covered by collateral held by the pledging financial institution’s trust
department, or its agent in the Parish government’s name,

Category 3 includes deposits covered by collateral held by the pledging financial institution, or its trust

department or agent but not in the Parish govemnment’s name, and deposits which are uninsured or
uncollateralized.

At December 31, 2010, the carrying amount and the bank balances of deposits of the primary government
are summarized as follows:

Bank Balances Category
Book
1 2 3 —Balance
Cash § 1006920 §57580411 § - §54834743
State statutes authorize the Parish government to invest in obligations of the U.S. Treasury, agencies, and

instrumentalities; commercial paper rated AAA 1, 2, or 3; repurchase agreements; and the Louisiana Asset
Management Pool (LAMP).

vestments - Prima overnment

State statutes authorize the Parish government to invest in obligations of the U.S. Treasury, agencies, and
instrumentalities; commercial paper rated AAA 1, 2, or 3; repurchase agreements; and the Louisiana Asset
Management Pool (LAMP).

The Parish government’s investments are categorized to give an indjcation of the level of risk assumed by
the entity at year-end.

Category 1 includes investments that are insured or registered or for which the securities are held by the
Parish government or its agent in the Parish government’s name.

Category 2 includes wninsured and unregistered investments for which the securities are held by the
counterparty’s trust department or agent in the Parish government’s name.

Category 3 includes uninsured and unregistered investments for which the securities are held by the
counterparty or by its trust department or agent, but not in the Parish government’s name.
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Investments for the primary government at December 31, 2010, are categorized below in order to give an
indication of the level of risk assumed by the entity at year-end.

_Risk Category Catrying
1 2 3 Amount
Certificates of Deposit § S6721 § 485002 &= § 541278
Investments not subject to categorization:
Louisiana Assets Management Pool (LAMP) 289.596
Total & 5702379

In accordance with GASB Codification Section 150,126, the investment in LAMP at December 31, 2010 is
not categorized in the three risk categories provided by GASB Codification Section 150.125 because the
investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book
entry form.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of
Louisiana. Only local government entities having contracted to participate in LAMP have an investment
interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the
placement of public funds in short-term, high quality investments. The LAMP portfolio includes only
securitics and other obligations in which local governments in Louisiana are authorized to invest in
accordance with LSA — R.S. 33:2955. Accordingly, LAMP investments are restricted to securities issued,
guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or
instrumentalities, as well as repurchase agreements collateralized by those securities.

Effective August 1, 2001, LAMP’s investment guidelines were amended to permit the investment in
government-only money market funds. in its 2001 Regular Session, the Louisiana Legislature (Senate Bill
No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h) which allows all municipalities, parishes, school
boards, and any other political subdivisions of the State to invest in “Investment grade (A-1/P-1)
commercial paper of domestic United States corporations.” Effective October 1, 2001, LAMP’s
Investment Guidelines were amended to allow the limited investment in A-1 or A-1+ commercial paper.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and
consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to
give its participants immediate access to their account balances. The investments in LAMP are stated at
fair value based on quoted market rates. The fair value is determined on a weekly basis by LAMP and the
value of the position in the external investment pool is the same as the value of the pool shares.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is
not registered with the SEC as an investment company.

(c) Cash, Cash al nd Investments - Discretely Presented Component Unit

Cash equivalents consist of government backed pooled funds, The funds are held by the Authority’s
custodian’s trust department in the Authority’s name. The funds are managed by the Authority’s custodian.

Component unit deposits at its year-end are categorized as category 1 of the three levels of credit risk as
explained in section (a) of this note above.
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The bond indentures of the Authority authorize the Trustee to make investments under prudent investment
standards reasonably expected to produce the greatest investment yield. Investments were held by the
Authority at March 31, 2011 with a balance of $4,684,047.

SALES TAX

" St. Bernard Parish has 8 5% sales and use tax. 2 %% is dedicated to the Parish government, 2% is

dedicated to the St. Bernard Parish School Board, and %% is dedicated to the St. Bernard Parish Sheriff.
The St. Bernard Parish Sheriff is authorized to collect and remit this tax to the Parish government and
School Board for a stipulated fee. The Parish government’s sales tax ordinances provide that the proceeds
can be used for the general governmental operations of the Parish. The sales tax receipts are included in
the revenues of the General Fund.

On November 2, 1998, the Citizens of St. Bernard Parish, by a special election, approved a 4% sales tax,
commencing January I, 1999. The proceeds for this tax are dedicated for improvements to the sewer and
water system of the Division, including authority to fund bonds with the tax, provided that at least 25% of
the annual revenues of the sales tax must be expended to correct inflow and infiltration in sewerage
collection lines, or to repair damages caused thereby, unless required for debt service on bonds or otherwise
approved by at least two-thirds of the Council.

AD VYALOREM TAX

Ad valorem taxes are levied each November 1st on the assessed value listed as of the prior January 1% for
all real property, merchandise and movable property located in the Parish. Assessed values are established
by the St. Bernard Parish Assessor’s Office and the State Tax Commission at percentages of actual value as
specified by Louisiana law. A reevaluation of all property is required to be completed no less than every
four years. The last reevaluation was completed for the list as of January 1, 2010. Taxes are due and
payzble November 15th of each year and become delinquent December 31 with interest being charged on
payments after January 1. Taxes can be paid through the tax sale date, which is the last Wednesday in
June. Properties for which taxes have not been paid are sold.

ALLOW 0 LLE L
The allowance for estimated uncollectible receivables is based on historical collection experience and other

relevant circumstances. The allowance for estimated uncollectibles of the primary government consists of
the following:

Governmental funds:
General Fund $ 26,257
Public Works 29,084
Garbage District No. 1 29,084
Consolidated Fire Protection District No. 1-2 75,314
Library 40,187
Non-major governmental funds : 180,724
Business-type funds:
‘Water and Sewer Division 283,060
Non-major business-type funds -
Total allowance for uncollectibles £ 663710
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(N CAPITAL ASSETS

(a) Capital asset activity of the primary government for the year ended December 31, 2010, was as follows:

Governmental Activities:

Capital assets not being depreciated:
Land
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated:
Land improvements
Buildings and building improvements
Furniture, fixtures, and equipment
Machinery and equipment
Road system
Bridges

Total capital assets being depreciated
Less: accumulated depreciation

Total capital assets being depreciated, net

Total governmental activities capital assets, net

Capital assets not being depreciated:
Land
Construction in progress

Total capital assets not being depreciated
Capital assets being depreciated:
Buildings -
Furniture, fixtures, and equipment
Machinery end equipment
. Infrastructure

Total capital assets being depreciated
Less: accumulated depreciation

Total capital assets being depreciated, net

Total business-type activities capital assets, net

01/01/2010 Additions Reductions  __12/31/2010
$ 11376753 § 4,644,421 § - $ 16,021,174
54824785 68839924 _ (18.708.015) _ 104,956,694
66201,538 __ 73.484.345 __ (18,708,015} __ 120,977.868
20,167 . . 20,167
59,167,044 18,602,153 (7.071,414) 70,697,783
1,377,360 - - 1,377,360
13,908,312 1,048,932 - 14957244
34,112,620 12,100 - 34124720
1.363.360 - - 1,363,360

109,948 863 19,663,185 (7.071414) 122,540,634
{3.828,355) 3,330,117 (32.172.445)

78274656 ___15.834.830 ___ (3.741.297) ___90.368.189
$ 144476104 § 89319175 § (22.440312) § 211,346,057

$ 21,03 $ - 8 - % 221,03
—.26.173.320 __ 3433049 __ (3.893.633) _ 56.610.183

26,394,356 34,330,496 (3.893,633) 56,831,219

1,718,929 7070 - 1,725,999
36,492 - - 36,492
1,795,313 9,598 - 1,805,411
168,806,301 2.962.306 = 171,768,607
172,357,535 2,978,974 - 175,336,509
{93.911,176) (3,114,961} - (97,026,137}
78.446.359 (135,987) - 78.316.372

8104840715 § 34194500 §_(3.893.633) § 135,141,591
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Governmental Activities:

General government:
Judicial $ 259,877
Library 99,065
Other general government 286,234
Public safety 634,615
Public works 1,485,089
Culture and recreation 867,972
Health and welfare 195,503
Total depreciation expense - governmental activities $_3828355

Business-type Activities:
Water and sewer . 5 3114961
(®  LONG-TERM DEBT '
ima e nt
o i ng-Term D

The following is a summary of changes in long-term debt for the primary govemment for year ended
December 31, 2010:

Balance Balance Due Within
Governmenta] Activities:

Sales tax bonds $ 4255000 % - $ (245000) § 4,010,000 $ 260,000
General obligation bonds 350000 _ - (350,000) = =
Total per fund financials 4,605,000 - (595000) 4010000 260,000
Less: deferred issuance costs —(37.943) - 3474 (34769 -
Total bonds payable, net of
deferred issuance costs 4,567,057 = (391,826) __3.975231 __ 260,000
Community Disaster Loan LA0S 8,979,262 - (8,979,262) - -
Community Disaster Loan LAQOSA 8,979,262 - (8,979,262) - -
Community Disaster Loan 1768 5,000,000 - - 5,000,000 -
Compensated absences —1285976 130712 _ - _ 1416688 _ -

Total governmental activities S 23811557 § 130712 $(IR550350) § 10391919 £ 260,000
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Balance = Due Within

1/1/2010 Additions Reductions . _12/31/2010 _One Year

$ (120,000) $ 130,000 $ 130,000
(2.658.692) __46,905980 _ 2,700,000

(2,778,692) 47,035,980 2,830,000
30627 ___ (483.295) -

- - ..(2739.065)

46,552,685 _2.830.000

- . 1967121 -

Balance

Buosipess-type Activities:
Revenue bonds $ 250000 $
Sales tax bonds 4 672

Total bonds payable 49,814,672

Less: deferred issuance costs {522.922)

Total bonds payable, net of
deferred issuance costs 49.291.750

Compensated absences 196.727

Total business-type activities

$40488477 § - ¥ (2.739.065) §46749412 $2.830.000

Schedule of Certificates of Indebtedness. Bonds Payable, and Special Assessment

The following is a schedule of certificates of indebtedness, bonds payable and special assessment for the

primary government at December 31, 2010:

Interest
—Rate

3.60-4.65
1.88

Governmental Activities:
2003 Sales tax bonds

Community Disaster Loan 1768

Total governmental activities

Business-type Activities:

Revenue bonds

Water and Sewer Division:
2001 Revenue bonds

Sales tax bonds

Water and Sewer Division:
2004 Sales tax bonds
Premium on 2004 sales tax bond
2008 Sales tax refunding bonds

4.89

4.00-5.00
3.88
Total sales tax bonds
Total business-type activities

Total all certificates, bonds and special assessments

42

Final

Issue Maturity Original :
Date Date Issue _Outstanding
01/01/2003 03/01/2022 % 6,970,000 $ 4,010,000
4/13/09 4/2/2014 5,000,000 5,000,000
11,970.000 9.010.000
07/31/2001 08/01/2011 950,000 130,000
08/01/2004 0370172024 50,000,000 39,820,000
08/01/2004 03/01/2024 1,473,837 1,000,980
3/272008 12/01/2019 6,715,000 6.085.000
58188837 46,905,980

59.138.837 ___ 47,035,980
§7L108.837 §__56.045980
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Pri ment {conti

Debt Service Requi Matui

The annual requirements to amortize all bonds, special assessments and/or certificates outstanding are as follows:

Year Ending

December 31, —Prin¢ipal _ —Premium __ _Interest —Total
2011 $ 3,090,000 $ 73,692 $ 2,314,885 $ 5478517
2012 3,090,000 73,692 2,180,487 5,344,179
2013 3,215,000 73,692 2,041,379 5,330,071
2014 8,350,000 73,692 2,344,618 10,768,310
2015 3,505,000 73,692 1,736,682 5,315,314

2016-2020 19,095,000 368,460 5,893,177 25,356,637

2021-2024 — 14.700.000 264,060 1,463,709 16,427,769
Total i_55.043.000 1000980 3.17.97493] 74020917

Gov e

On January 1, 2003, the 2003 Sales Tax Bonds were issued for the purpose of refunding the 1996 Public
Improvement Bonds and making capital improvements. The interest rate on the bonds is 3.60-4.65% and
the bonds mature on March 1, 2022 with payments due in annual principal installments from $220,000 to
$570,000. The balance outstanding at December 31, 2010 was £4,010,000.

On August 9, 2005, the 2005 General Obligation Bonds were issued for the purpose of refunding the 1997
General Obligation Bonds. The interest rate on the bonds is 2.70% and the bonds mature on February 1,
2010 with payments due in annual principal installments of $310,000. No balance was outstanding at
December 31, 2010, as this bond was paid in full during the year.

During the year FEMA officials formally canceled the repayment requirement on the outstanding Katrina-
related Community Disaster Loans and associated accrued interest. The Parish recognized the forgiveness
of the debt totaling $19,820,654 in the accompanying Statement of Activities.

Proprietary Fund Revenue Bonds

On July 31, 2001, $915,000 of the 1991 Revenue Bonds was defeased. As a result of the defeasance,
$950,000 of 2001 Revenue Refunding Bonds was issued with an interest rate of 4.89%. Annual principal
_installments range from $65,000 to $130,000 and the bonds mature on August 1, 2011. The balance
outstanding at December 31, 2010 was $130,000.

The bonds are payable solely from and secured by a first lien upon and a pledge of the net revenues of the
system. The revenues pledged by the Water and Sewer Division include all fees, rents, charges, and other
income derived, or to be derived by or for the account of the Division from, or for, the ownership,
operation, use, or services of the system and any other amounts paid into and credited to the revenue fund
created by the 1991 and 1994 revenue bond resolutions.

Such revenues include, but are not limited to, proceeds of any ad valorem taxes received by the Division
pursuant to the terms of the intergovernmental agreement. Such revenues exclude (a) federal, state, or local
government monies received for capital improvements to the system and (b) amounts necessary to pay the
reasonable and necessary current expenses of operating and maintaining the system.
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Proprietary Fund Revenue Bonds (continued)

Pursuant to a resolution, the Water and Sewer Division has agreed in each bond year to fix, establish, and
collect such rates and collect such fees, ventals, or other charges for all services, after. making due
allowance for delinquencies in collection and after providing for the payment of the reasonable and
necessary expenses of operating and maintaining the system, to produce net revenues (1) that are sufficient
to pay debt service on all outstanding bonds and to maintain the funds and accounts established in the
resolution and (2) that result in each fiscal year in the greater of (a) the sum of debt service payable on the
bonds in the ensuing fiscal year plus any required deposit to the Debt Service Reserve Fund or (b) a ratio of
net revenues to average annual debt service of not less than 1.25 1o 1. The ratio of net revenues to average
annual debt service for the year ended December 31, 2010, was -6.8 to 1. The ratio is less than the
minimum requirements of the bond indenture, however, the bond matures in August of 2011 and the Parish
has the necessary fimds in the debt service reserve account to retire the bond.

The bond agreement requires the Water and Sewer Division to establish and maintain the following
accounts:

o A debt service reserve account with the sum equal to the maximum annual debt service on the bonds.

* A debt service sccount with monthly deposits of one-twelfth of the annual principal and interest
payment to pay promptly and fully the principal and interest on the loan s it becomes due and

payable.

¢ A renewal and replacement account with monthly deposits of 5% of the prior month’s operating
expenses, which will be used to care for extensions, additions, improvements, renewals, and
replacements necessary to properly operate the system,

The Division has established and maintained the debt service reserve account and the debt service account.
The renewal and replacement account was not maintained for the entire year as monthly deposits were not
made into the account as required. Normally, monthly financials are prepared and 5% of the expenses are
deposited into the account. However since Hurricane Katrina, no monthly financials were prepared and no
deposits into the renewal and replacement account were made. As a result of prior year audit findings, the
Division began preparing the monthly financials and depositing the proper amounts into the renewal and
replacement account during April of 2010. At December 31, 2010, the cash and cash equivalent balances
in the debt service reserve account, the debt service account, and the renewal and replacement account are
$153,542, $6,260, and $247,046, respectively, The account balances in the debt service reserve, debt
service and renewal and replacement accounts exceed the minimum requirements of the bond indenture.

Propri und S T Ol

On December 1, 1999, $9,950,000 of the 1999 Sales Tax Bonds was issued. The interest rate on the bonds
was 5.35%, and the bonds mature on December 1, 2019 with debt service payments due in annual principal
installments from $275,000 to $460,000. However, the bonds were refinanced with 2008 Sales Tax
Refunding Bonds which refunded $6,335,000 of the 1999 Sales Tax Bond. No balance was outstanding for
the 1999 Sales Tax Bonds at December 31, 2019, as this bond was paid in full during the year.

On August 1, 2004, $50,000,000 of the 2004 Sales Tax Bonds was issued at a premium of $1,473,837. The
interest rate on the bonds is between 4-5%, and the bonds mature on March 31, 2024 with debt service
payments due in annual principal installments from $1,135,000 to $3,695,000. The balance outstanding at
December 31, 2010 was $39,820,000.
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Sales 0 ntinu

On March 27, 2008, $6,715,000 of the 2008 Sales Tax Bonds was issued for the purpose of refunding the
1999 Sales Tax Bonds. The interest rate on the bonds is 3.88%, and the bonds mature on December 1, 2019
with debt service payments due in annual principal installments from $35,000 to $795,000. The balance
outstanding at December 31, 2010 was $6,085,000.

The bonds were issued for the purpose of financing improvements to the sewer and water systems of the
Division. The bonds are special and limited obligations of the Division, secured by and payable from a
pledge and dedication of a 1% sales tax levied by the Parish for the Division.

The gross proceeds of the sales tax are collected by the St. Bernard Parish Sheriff, who withholds a portion
to pay the reasonable and necessary expenses of collection and administration of the tax. After payment of
such expenses, the remaining balance of the revenues of the tax shall constitute a dedicated fund of the
Division, from which appropriations and expenditures by the Division shall be made solely for the purposes
designated in the proposition authorizing the levy of the tax, including the payment of the bonds. The bond
resolution requires the Water and Sewer Division to establish and maintain the following accounts:

o A debt service account with monthly deposits of one-twelfth of the principal falling due on the next
principal payment date and one-sixth of the interest falling due on the next interest payment date.

o A debt service reserve account equal to the lesser of a) 10% of the original proceeds or b) the
maximum principal and interest requirements for any succeeding bond year.

Management has established the following accounts to report the use of sales tax proceeds:

¢ A reserve for inflow and infiltration account equal to 25% of the annual revenues of the tax to comrect
inflow and infiltration in sewage collection lines, or to repair damage caused thereby, unless required
for debt service on bonds or otherwise approved by at least two-thirds of the total membership of the
Parish Council.

e A reserve for system improvements account with monthly transfers which represent the %% sales tax
being levied and collected.

The Division has established and maintained these accounts, and at December 31, 2010, the cash and cash
equivalents balances in the debt service account, the debt service reserve account, the inflow and
infiltration account and the construction fund account are $9,809,687, $2,447,808, $1,761,705 and
$1,594,168, respectively. The account balances exceed the minimum requirements of the bond indentures.

Proprietary Fund C Deposi

The St. Bernard Parish Government continues the process of replenishing the meter deposit account and
has not used any of the deposits for expenses or capital expenditures since the consolidation of the Water
and Sewer Division into the Parish government in 1997. At December 31, 2010, the customer meter
deposits cash account had a balance of $16,175 and meter liability of $1,156,541.
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Prior Years' Defeasance of Debt
In prior years, the Parish defeased certain public improvement and general obligation bond issues by
creating separate irrevocable trust funds. New debt has been issued and the proceeds have been used to
purchase U.S. government securities that were placed in the trust funds. The investments and fixed
eamings from the investments are sufficient to fully service the defeased debt until the debt is called or
matures. For financial reporting purposes, the debt has been considered defeased and therefore removed as
a liability from governmental activities.
In prior years, the Water and Sewer Division defeased certain revenue and general obligation bond issues
by creating separate irrevocable trust funds. New debt has been issued and the proceeds have been used to
purchase U.S. government securities that were placed in the trust funds. The-investments and fixed
earnings from the investments are sufficient to fully service the defeased debt until the debt is called or
matures. For financial reporting purposes, the debt has been considered defeased and therefore removed as
a liability from the business-type activities, Water and Sewer Division’s long-term bonds payable,
()  OPERATING LEASES
Total rental expense for the year ended December 31, 2010 was $887,580. The Water and Sewer Division
receives lease income under the following agreements:
Yearly Lease ‘

Lepse Income. ~ _Period  __ Beginning Date Option
Right-of-way agreement $ 2,500 10 years September 1, 1995 Additional 10 year term
Tower lease #1 6,000 5 years August 9, 1995 3 additional § year terms
Tower lease #2 7,200 S years June 26, 1996 3 additional 5 year terms
Tower lease #3 13,800 5 years August 22, 1996 . 3 additional 5 year terms
Tower lease #4 13,200 5 years November 19 1998 4 additional 3 year terms
Tower lease #5 12,500 5 years July 28, 1998 4 additional 3 year terms
Tower lease #6 9,600 5 years December 23, 1997 4 edditional 3 year terms
Tower lease #7 9,000 5 years September 7, 2004 4 additional 3 year terms

The Division also granted the St. Bernard Parish School Board the use of property at St. Bernard Highway
and Palmisano Boulevard free of rent for a period of thirty years. Total rental income for the year ended
December 31, 2010 was $75,740. The future minimum rentals for the next five years and in the aggregate
are:

Year Ending

December 31,
2011 $ 17,250
2012 2,500
2013 2,500
2014 2,500
2015 2,500
Total 5 27,250
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RFUND

The composition of due to/from other funds as of December 31, 2010, was as follows:

ST. BERNARD PARISH GOVERNMENT

DECEMBER 31, 2010
LES SFERS

Pue To : Due Fyom —Amonnt
General Fund Disaster Recovery $ 430,229
Fire Protection ) 316,608
Water & Sewer Fund 3,186,245
Non-major Governmental 1,360,580
Public Works Disaster Recovery 294,080
Non-major Governmental Non-major Governmental 135,416
Water & Sewer Fund Disaster Recovery 11,883,267
Non-major Governmental 600,000
Disaster Recovery General Fund 2,260,530
Fire Protection 41,690
Hurricane Reconstruction 1,193,866
Water & Sewer Fund 6,049,363
Fire Protection Disaster Recovery 156
Internal Service Fund Non-major Governmental 83,955
Water & Sewer Fund 909,025
Library Fund General Fund 485,273
Hurricane Reconstruction General Fund 1,284,554
Fire Protection 289,686
Public Works 1,122,341
Sanitation Fund 341,669
Non-major Governmental 165,262
Disaster Recovery 958,782
.. 33393.076
The composition of interfund transfers as of December 31, 2010, was as follows:
Transfer In Transfer Out Amount
General Fund Non-major Governmental 5 441,331
Disaster Recovery 7,913,752
General Fund 3,847,090
Water & Sewer Fund 797,050
Fire Protection Fund General Fund 1,577,413
- Hurricane Reconstruction 1,360,000
Non-major Governmental 1,650,000
Public Works General Fund 24,157
Hurricane Reconstruction 1,150,000
Sanitation Fund General Fund 11,870,637
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——_ Transferin Transfer Out Amount

internai Service Fund General Fund $ 355,046
Disaster Recovery Disaster Recovery . 294,754
Water & Sewer Fund General Fund 398,525
Non-major Governmental 1,244,769
Disaster Recovery 9,470,290
Noen-major Governmental General Fund 3,063,432
Hurricane Reconstruction 350,000
Disaster Recovery 216
Non-major Governmental . 21,100
543770112

EMPLOYEE RETIREMENT SYSTEMS

The Parish government contributes to the Parochial Employees Retirement System of Louisiana, the
Firefighters’ Retirement System, and the District Attorneys’ Retirement System of Louisiana, The Parish’s
payroll for employees covered by the retirement systems for the year ended December 31, 2010 was
$15,293,200 {which includes a Parish payro)l of $13,506,385 and Water and Sewer Division payrol] of
$1,786,815).

Parochial Employees® Retirement System

Employees of the Parish and Water and Sewer Division are members of the Parochial Employees’
Retirement System of Louisiana (the System), a multiple-employer (cost sharing), public-employee
retirement system (PERS). The System is composed of two distinct plans, Plan A and Plan B, with
separate assets and benefit provisions.

Plan Description - The Parish and Water and Sewer Division contribute to Plan A of the Parochial
Employees’ Retirement System of Louisiana (the System), cost-sharing multiple-employer defined benefit
public employee retirement system (PERS), which is controlled and administered by a separate Board of
Trustees. The System provides retirement, deferred and disability benefits, survivor’s benefits and cost of
living adjustments to plan members and beneficiaries. Act 205 of the 1952 Louisiana Legislative Session
established the plan. The System is governed by Louisiana Revised Statutes 11:1901 through 11:2015,
specifically, and other general laws of the State of Louisiana. The System issues a publicly available
financial report that includes financial statements and required supplementary information for the System.
That report may be obtained by writing to Parochial Employees’ Retirement System of Louisiana, P.O. Box
14619, Baton Rouge, Louisiana 70898-4619,

Funding Policy - Plan members are required to contribute 9.50% of their annual-covered salary. Employer
contributions are actuarially determined every fiscal year according to statutory process. The current rate is
15.75% of annual payroil. The contribution requirements of plan members and the Parish and Water and
Sewer Division are established and may be amended by state statute. The Parish’s contributions to the
System for the years ended December 31, 2010, 2009 and 2008 were $1,460,680, $1,044,147, and
$1,015,013, respectively, equal to the required contributions for each year. For the year ended December
31, 2010, the total payroll for Water and Sewer Division employees covered by the System under Plan A
was $1,786,815. The Water and Sewer Division’s contributions to the System for the years ended
December 31, 2010, 2009, and 2008 were $267,822, $209,257, and $225,678, respectively, equal to the
required contributions for each year. :
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(b) Firefighters’ Retirement System

©

Plan Description - The Parish contributes to the Firefighters® Retirement System of Louisiana (the System),
a cost-sharing multiple-employer defined benefit public retirement system, which is controlled and
administered by a separate Board of Trustees. The System provides retirement, deferred and disability
benefits, survivor’s benefits and cost of living adjustments to plan members and beneficiaries. Act 434 of
the 1979 Louisiana Legislative Session established the plan. The System is Govemed by Louisiana
Revised Statutes 11:2251 through 11:2269, specifically, and other general laws of the State of Louisiana.
The System issues a publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to Firefighters’
Retirement System of Louisiana, 2051 Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-4136.

Fupding Policy - Plan members are required to contribute 8% of their eamnable compensation and the Parish
is required to contribute at an actuarially determined rate. Beginning January 1, 2010, the Parish was
paying a rate of 14.00% of payrofl. On July 1, 2010, that rate increased to 21.50% of annual-covered
payroll. The contribution requirements of plan members and the Perish are established and may be
amended by state statute. The Parish’s contributions to the System for the years ended December 31, 2010,
2009, and 2008 were $745,655, $507,344, and $455,870, respectively, equal to the required contributions
for each year,

Istri ? Retirem

Plan Description - The Parish contributes to the District Attorneys® Retirement System (the System), a cost-
sharing multiple employer public employee retirement system, which is controlled and administered by a
separate Board of Trustees, The System provides retirement, deferred and disability benefits, survivor's
benefits and cost of living adjustments to plan members and beneficiaries. Act 56 of the 1956 Louisiana
Legislative Session established the plan. The System is governed by Louisiana Revised Statues 11:1581
through 11:1702, specifically, and other general laws of the State of Louisiana. The System issues a
publicly available financial report that includes financial statements and required supplementary
information for the system. That report may be obtained by writing to District Attorney Retirement
System, 2109 Decatur Street, New Orleans, Louisiana 70116.

Funding Policy - Plan members are required to contribute 7% of their compensation to the System.
Beginning January 1, 2010, the Parish was paying a rate of 5.00% of payroll. On July 1, 2010, that rate
increased to 9.00% of annual-covered payroll. The contribution requirements of plan members and the
Parish are established and may be amended by state statute. The Parish’s contributions to the System for
the years ended December 31, 2010, 2009, and 2008 were $16,754, $6,412, and $0, respectively, equal to
the required contributions for each year.

POST EMPLOYMENT BENEFITS
Plan Description

St. Bernard Parish Government’s medical and life benefits are provided to employees upon actual
retirement.

The retirement eligibility (D.R.O.P. entry) provisions (other than firefighters) are as follows for employees
hired prior to January 1, 2007: 30 years of service at any age; age 55 and 25 years of service; age 60 and 10
years of service; or, age 65 and 7 years of service. For employees hired on and after January 1, 2007 (other
than firefighters), the provisions are as follows: age 55 and 30 years of service; age 62 and 10 years of
service; or, age 67 and 7 years of service. The retirement eligibility (D.R.O.P. entry) provisions for
firefighters are as follows: age 55 and 12 years of service; age 50 and 20 years of service; 25 years of
service at any age. Complete plan provisions are included in the official plan documents.
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Employees do not contribute to their post employment benefits costs until they become retirees and begin
receiving those benefits. The plan provisions and contribution rates are contained in the official plan
documents.

Fund Policy

Until December 31, 2007, St. Bernard Parish Government recognized the cost of providing post-
employment medical benefits (St. Bemnard Parish Government’s portion of the retiree medical benefit
premiums) as an expense when the benefit premiums were due and thus financed the cost of the post-
employment benefits on a pay-as-you-go basis, Effective January I, 2008, the St. Bemard Parish
Government implemented Government Accounting Standards Board Statement Number 45, Accounting

and Financial Reporting by Employers for Post employment Benefits Other than Pensions (GASB 45), The
funding policy is not to fund the ARC except to the extent of the current year’s retiree funding costs.

In 2010, St. Bernard Parish Government’s portion of health care finding cost for retired employees totaled
$934,955. These amounts: were applied toward the Net OPEB Benefit Obligation as shown in the table
below.

Annuzl Required Contribution

St. Bemard Parish Government’s Annual Required Contribution (ARC) is an amount actuarially
determined in accordance with GASB 45. The Annual Required Contribution (ARC) 'is the sum of the
Normal Cost plus the contribution to amortize the Actuarial Accrued Liability (AAL). A level doliar, open
amortization period of 30 years (the maximum amortization period allowed by GASB 43/45) has been used
for the post-employment benefits, The total ARC for the fiscal year beginning January 1, 2010 is
$1,078,533, as set forth below:

Medical
Normal cost $ 306,973
30 year UAL amortization amount 771,560
Annual required contribution (ARC) 81078533

g - loyme, enefit Obligati

The table below shows the St. Bernard Parish Government’s Net Other Post-employment Benefit (OPEB)
Obligation (Asset) for fiscal year ending December 31, 2010:

Medical
Beginning net OPEB Obligation (asset) 1/1/2010 $ 1020684
Annual required contribution 1,078,533
Interest on net OPEB Obligation (asset) 40,827
ARC adjustment (59.026)
OPEB cost 1,060,334
Contribution ' ' .
Current year retiree premium (934,955)
Change in net OPEB Obligation 125,379
Ending net OPEB Obligation (asset) 12/31/2010 ' B 1146063
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Net Post- oyment Benefit Obligation (Asset) (cont

The following table shows St. Bernard Parish Government’s annual post employment benefits (PEB) cost,
percentage of the cost contributed, and the net unfunded post employment benefits (PEB) liability (asset):

Post Fiscal Annual Percentage of Net OPEB
Employment Year OPEB Annual cost Obligation
Benefit Ended Cost Contributed (Asset)
Medical/Life 12/31/2010 $ 1,060,334 88.18% 8 1,146,063
Funded Status and Funding Progress

In the fiscal year ending December 31, 2010, St. Bernard Parish Government made no contributions to its
post employment benefits plan. The plan was not funded at all, has no assets, and hence has a funded ratio
of zero. As of December 31, 2010, the end of the fiscal year, the Actuarial Accrued Liability (AAL) was
$13,342,236, which is defined as that portion, as determined by a particular actuarial cost method (St
Bernard Parish Government uses the Projected Unit Credit Cost Method), of the actuarial present value of
post employment plan benefits and expenses which is not provided by normal cost. Since the plan was not
finded in fiscal year 2010, the entire actuarial accrued liability of $13,342,236 was unfunded.

Actuarial Accrued Liability (AAL) $ 13,342,236
Actuarial Value of Plan Assets -
Unfunded Actual Accrued Liability (UAAL) 13,342,236
Funded Ratio (Act, Val, Assets/AAL) 0%
Covered Payroll (active plan members) 15,291,224
UAAL as a percentage of covered payroll 87.25%

Actuarial Methods and Assumptions

Actugrial veluations involve estimates of the value of reported amounts and assumptions about the
probability of events far into the future. The actuarial valuation for post employment benefits includes
estimates and assumptions regarding (1) turnover rate; (2) retirement rate; (3) health care cost trend rate;
(4) mortality rate; (5) discount rate (investment return assumption); and (6) the period to which the costs
apply (past, current, or future years of service by employees). Actuariatly determined amounts are subject
to continual revision as actual results are compared to past expectations and new estimates are made about
the future.

The actuarial calculations are based on the types of benefits provided under the terms of the substantive
plan (the plan as understood by St. Bernard Parish Government and its employee plan members) at the time
of the valuation and on the pattern of sharing costs between St. Bemard Parish Government and its plan
members to that point. The projection of benefits for financial reporting purposes does not explicitly
incorporate the potential effects of legal or contractual funding limitations on the pattern of cost sharing
between St. Bernard Parish Government and plan members in the future, Consistent with the long-term
perspective of actuarial calculations, the actuarial methods and assumptions used include techniques that
are designed to reduce short-term volatility in actuarial liabilities and the actuarial value of assets.
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Actuaria) Cost Method
The ARC is determined using the Projected Unit Credit Cost Method. The employer portion of the cost for
retiree medical care in each future year is determined by projecting the cumrent cost levels using the
healthcare cost trend rate and discounting this projected amount to the valuation date using the other

described pertinent actuarial assumptions, including the investment return assumption (discount rate),
mortality, and turnover.

Actuarial Yalge of Plan Assets

Since this is the first actuarial valuation, there are not any assets. It is anticipated that in future valuations a
smoothed market value consistent with Actuarial Standards Board ASOP 6, as provided in paragraph
number 125 of GASB Statement 45 will be used.

Jurpover Rate

An age-related turnover scale based on actual experience as described by administrative staff has been
used. The rates, when applied to the active employee census, produce an annual turnover of approximately
15%. The rates for each age are below:

Percent
Age Tumover
18-25 25.0%
2640 18.0%
41-54 15.0%
55+ 8.0%

ost Employment Ben ili i

Based on past experience, it has been assumed that entitlement to benefits will commence three years after
retirement eligibility (D.R.O.P. entry). Medical benefits are provided to employees upon actual retirement.
The retirement eligibility (D.R.O.P. entry) provisions (other than firefighters) are as follows for employees

hired prior to January 1, 2007: 30 years of service at any age; age 55 and 25 years of service, age 60 and 10

years of service; or, age 65 and 7 years of service, For employees hired on and after January 1, 2007 (other
than firefighters), the provisions are as follows; age 55 and 30 years of service; age 62 and 10 years of
service; or, age 67 and 7 years of service. The retirement eligibility (D.R.O.P. entry) provisions for
firefighters are as follows: age 55 and 12 years of service; age 50 and 20 years of service; 25 years of
service at any age. Entitlement to benefits continue through Medicare to death.

vestment Return Assumptio iscount Rate

GASB Statement 45 states that the investment return assumption should be the estimated long-term
investment yield on the investments that are expected to be used to finance the payment of benefits (that is,
for a plan which is funded). Since the ARC is not currently being funded and not expected to be funded in
the near future, a 4% annual investment return has been used in this valuation. This is a conservative
estimate of the expected long term return of a balanced and conservative investment portfolio under
professional management.
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Health Care Cost Trend Ra

The expected rate of increase in medical cost is based on projections performed by the Office of the
Actuary at the Centers for Medicare & Medicaid Services as published in National Health Care
Expenditures Projections: 2003 to 2013, Table 3: National Health Expenditures, Aggregate and per Capita
Amounts, Percent Distribution and Average Annual Percent Change by Source of Funds: Selected Calendar
Years 1990-2013, released in January 2004 by the Health Care Financing Administration
(www.cms.hhs.gov). "State and Local" rates for 2008 through 2013 from this report were used, with rates
beyond 2013 graduated down to an ultimate annual rate of 5.0% for 2016 and later.

Mortality Rate

The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50% of
the unloaded male mortality rate and 50% of the unloaded female mortality rates, was used. This is a
published mortality table which was designed to be used in determining the value of accrued benefits in
defined benefit pension plans.

ethod o erminipg Value of Ben

The "value of benefits" has been assumed to be the portion of the premjum after retirement date expected to
be paid by the employer for each retiree and has been used as the basis for calculating the actuarial present
value of OPEB benefits to be paid. The employer pays 100% of the cost of the medical benefits (for the
retiree only), except firefighters. For retired firefighters, the employer pays 70% of the cost of medical
benefits for both retiree and dependents. The medical rates provided are "blended” rates for active and retired
prior to Medicare eligibility for all retirees except firefighters, which are “unblended”. We have therefore
estimated the total “unblended™ rates , where appropriate, as required by GASB 45 for valuation purposes to
be 130% of the blended rates prior to Medicare eligibility. After Medicare eligibility at age 65, the rates are
“unblended” rates, as mandated by GASB 45,

SELF-IN C SK MANAGEME

The Parish government is exposed to various risks of loss related to general liability, auto liability,
workers’ compensation, unemployment compensation, property, and group health benefits. Various suits
and claims arising from personal injury and property damage, some for substantial amounts, are pending
against the Parish government, its insurers and others. In accordance with the Financial Accounting
Standards Board (FASB} in its Accounting Standards Codification (ASC) 450-20-25-2, Contingencies, the
Parish government’s Internal Service Fund and the Division have provided for, in their financial
statements, estimated losses from the aforementioned pending suits and claims based on the estimated
ultimate cost of settling the claims, considering the effects of inflation, recent claim settlement trends and
other social and economic factors, including the effects of specific incremental claim adjustment expense,
salvage and subrogation. The Parish government belicves the ultimate settlement cost will not materiaily
exceed the amounts provided for the claims,

Governmental Activities

The Parish government established a self-insurance fund for their workman’s compensation,
unemployment compensation, general, and automobile liability for all funds of the Parish. The Parish
government is self insured for claims up to $250,000 per occurrence. The govemment has an insurance
policy for claims between $250,000 and $5,000,000 per occurrence. One independent insurance service
company administers the fund.

The estimated claims liability related to prior years’ workers compensation claims is computed by
subtracting paid claims from the reserves previously set up to arrive at “remaining reserves” and then
“developing” that number based on factors determined by the third party administrator using historical data.
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: (] Activities (contined)

The estimated claims ligbility relsted 1o prior years’ general liability and auto claims was estimsted by the
Parish's legal department based on a claim by claim evaluation to determine the potential loss.

Estimated claims liability related to the current year’s general liability, auto, and workers compensation
was determined by using the average annual claims expense incurred for each type of coverage based on
the fund’s history.

The following represents a reconciliation of totat claims liability:

2010 200 2008
Claims liability at beginning of year $ 2,260,821 $ 1,623,808 $ 3,576,117
Increase in provision for incurred claims 575232 1,345,849 -
Less: claims paid (770.554) {708.836) {1.952.309)
Claims liability at end of year $_2.065499 £ 2260821 3 L623.808

Business-type Activities

Effective February 1, 1997, the Division established a self-insurance fund for their workman’s
compensation, unemployment compensation, general and automobile liability. The Division is self-insured
for claims up to $250,000 per occurrence. They have an insurance policy for claims between $250,000 and
$5,000,000 per occurrence. One independent insurance service company administers the fund.

Estimated claims liability related to the current year’s general liability, auto and workers compensation was
determined by using the average annual claims expense incurred for each type of coverage.

The following represents a reconciliation of total claims liability:

2010 2009 008
Claims liability at beginning of year $ 122,127 $ 208,086 $ 868252
Increase (decrease) in provision for incurred claims ~ (7,754) 202,953 .
Less: claims paid (23.708) (288.912) (660.166)
Claims liability at end of year b 90,665 s 122127 8§ 208086

CRIMINAL COURT FUND

Louisiana Revised Statutes, at LSA-R.S. 15:571.11 requires that one-half of any surplus remaining in the
Criminal Court Fund at year-end shall be transmitted to the Parish’s General Fund. The Parish government
did not transfer any of the suplus during the year ended December 31, 2010, however, $214,584 was
transferred to the General Fund subsequent to the year then ended.

ADMINISTRATIVE ORDERS

During 1996, the St. Bernard Parish Department of Public Works Water and Sewer Division received an
administrative order from the United States Environmental Protection Agency (EPA). The order stated that
the Division has violated its National Pollutant Discharge Permit and the Clean Water Act. The EPA has
allowed the Division a reasonable period to take corrective action to eliminate and prevent recurrence of
the noncompliant discharges cited in the findings or to submit a comprehensive plan to climinate and
prevent recurrence of violations cited in findings.

54




(15)

(16)

a7

ST. BERNARD PARISH GOVERNMENT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2010

IVE ORDE 0 D

As of December 31, 2010, the Division has filed a response to the deficiencies cited in the order and has
placed into operation all improvements necessary to obtain compliance. However, the EPA hes not
officially cleared the Division of the violations. The Division can be assessed up to $27,500 per day in
penalties for noncompliance with the order. There have been no assessments by the EPA or penalties
accrued in these financial statements,

During 2003, the St. Bernard Parish Department of Public Works Water and Sewer Division received
several administrative orders from the United States Environmental Protection Agency (EPA). The orders
stated that the Division has violated its National Pollutant Discharge Permit and the Clean Water Act. The
EPA has allowed the Division a reasonable petiod, for each administrative order, to take corrective action
to eliminate and prevent recurrence of the noncompliant discharges cited in the findings or to submit a
comprehensive plan to eliminate and prevent recurrence of violations cited in findings.

As of December 31, 2010, the Division has filed & response to the deficiencies cited in the orders to obtain
compliance. However, the EPA has not officiatly cleared the Division of the violations. There have been
no assessments by the EPA or penalties accrued in these financial statements.

co NTINGEN

The Parish received funding under grants from various federal and state governmentai agencies. The
agency grants specify the purpose for which the grant monies are to be used; the grants are subject to andit
by the granting agency or its representative.

LITIGATION

The Parish and Water and Sewer Division are named as defendants in a number of lawsuits arising
principally from claims related to personal injury, negligence, wrongful demolition of property, and
property damage. As discussed in Note 13, the Parish and Water and Sewer Division are primarily self-
insured with respect to claims of these types. The Parish’s insurance department and its attorneys have
reviewed these claims and lawsuits in order to evaluate the likelihood of an unfavorable outcome to the
Parish and to arrive at an estimate, if possible, of the amount or range of potential loss to the Parish.

As a result of such a review, loss contingencies, which could be reasonably estimated, have been
categorized as “probable”, “reasonably possible”, and “remote”, as defined in Governmental Accounting
Standards Board Codification Section C50 —~ Claims and Judgments. Loss contingencies for the Parish
amounting to $2,065,499 categorized as “probable” have been accrued in the Self-Insurance Internal
Service Fund. Loss oomiugencies for the Water and Sewer Division for “probable” cases amounting to
$90,655 have been accrued in the Water and Sewer Internal Service Fund. The Parish’s “reasonably
possible” loss contingencies at December 31, 2010 for which an amount of liability can be est:mated is
$975,887 and is not reflected in these financial statements.

During the year, a judgment against St. Bernard Parish was awarded to The Greater New Orleans Fair
Housing Action Center in the amount of $1,219,881. The Parish currently plans to appeal all actions and
judgments against them. The outcome of appeals cannot be determined therefore the liability is not
reflected in these financial statements.

The Parish has been named as defendant in lawsuits alleging damage to properties adjoining levees

following Hurricane Katrina in 2005. The Parish Attomey believes any compensation ordered by the court
will ultimately be paid by the U.S. Army Corp of Engineers,
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ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUIND BALANCES - BUDGET AND ACTUAL

Schedule "1”

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010
Variance
Actual with Fipal
Adjustments Amounts on Budget -
Actual to Budgetary Budgetary Budgeted Amounts Pasitive
_Amoents  Basls  Basis  Original = Final _ (Negative]
REYENUES;
Taxes.
Ad valorem $ 968324 § - § 968324 § 812575 §$ 912,000 § 56,324
Sales and use 19,010,239 - 19,010239 11,725,539 18,500,000 510,239
Other taxes, penaltics, interest, eic 1,080,572 - 1,080,572 1,079,000 935,000 145,572
Licenses and permits 838,055 - 838,055 717,500 - £70,000 {31,945}
Intergovernmental revenues: :
Federal grants 2,639,550 - 2,639,550 740,790 673,000 1,966,550
State funds:
Parish transportation funds - - - - - -
State revenue sharing (net) 1,751 - 1,751 - - 1,751
Other 54,254 - 54,254 165,468 - 54,254
Fees, charges, and commissions
for services 2,553,164 - 2,553,164 718,500 1,633,500 919,664
Fines and forfeitures - - - - - -
Use of money and propesty 14,960 - 14,960 10,500 13,800 1,160
Special assessments - - - - - -
Public grants - - - - - -
Other government funds - - - - - -
Other revenues 706,249 - 706,249 622 592 343,800 362 449
Total revenues 27,867,118 - _ 27867118 _ 16592464 _ 23,881,100 3,986,018
EXPENDITURES:
Current:
Creneral government:
Legislative - - . - . .
Judicial - - . - - .
Elections - - - - - .
Finance and administration - - - - - -
Deductions by sales tax collector 1,650,066 - 1,650,066 938,043 1,480,000 (170,066}
Cther general government 9,596,803 - 9,596,803 8,489,241 9,846,859 250,056
Public safety - - - - - -
Public works . - - - - -
Cultural and recreation - . - - - -
Health and weifare - - - - - .
Economic development - - - - - -
Debt service:

Principal retirement - - - - - -
Interest and service charges - - - - - .
Capital outlay 962,154 - 962,154 562,052 400,750 (561,404)

Total expenditures 12.209.023 - _12,209.023 9989336 11,727,609 (481,414)
Excess of revenues :
over expenditures 15,658,095 . 15,658,095 6,603,128  12,153.49] 3,504,604
COTHER FINANCING SOURCES
(USES):
Transfers in 12,999,773 - 12,999,773 4,187,368 4,873,509 8,126,264
Transfers omt (21,136,301) - _(21,136301) (10,795.495) (13,314,248) (7,822,053}
Total other financing
sources {uscs) (8,136,528) - (8,136,528) _ (6,608,127 __ (8,440,739) 304211
Net change in fund balances 7,521,567 - 7,521,567 (4,999) 3,712,752 3,808,815
Fund balances - beginning 809,655 - 809,655 809,655 809,655 -
Fund batances - ending $ 8!331!222 -3 8@31% $ 804!656 $4522407 § 3!808!815

(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL

&hdule "z "

PUBLIC WORKS
FOR THE YEAR ENDED DECEMBER 31, 2010
Variance
with Final
Budget -
Actaal Budgeted Amounts Positive
Amounts Original Flaal {Negative)
REVENUES:
Taxes:
Ad valorem $ 904,467 $ 717500 $ 990,000 $ 4,467
Sales and use - - - -
Other taxes, penalties, interest, ¢tc. 1416 - 1,750 (334)
Licenses and permits 50 - - 50
Intergovernmental revenues:
Federal grants 2,487,712 125,000 700,000 1,787,712
State funds:
Parich transportation funds - 90,000 506,750 (506,750}
State revenuc sharing (net) 1,942 - 2,000 (58)
Other 1,816,868 1,631,706 1,267,540 549328
Fees, charges, and commissions for services 150,016 50,000 129,885 20,131
Fines and forfeitures - - - .
Use of money and property 4929 5,000 5,500 8m)
Special assessments - - - -
Public grants - - - -
Other government funds - - - -
Other revenues 270,431 158,500 61.100 209331
Total revenues 5,637,831 2,777,706 3,574,525 2.063.306
EXPENDITURES:
Current:
General govemment:
Legislative - . - -
Judicial - - - -
Elections - - - -
Finance and administration - - - -
Deductions by sales tax collector - - - .
Cther general government - - - -
Public safety - - - -
Public works 7,102,904 5,321,601 5,842,560 (1,260,344)
Cultural and recreation - - - -
Health and welfare - - - -
Economic development - - - -
Debt service:
Principal retirement - - - -
Interest and service charpes - - - -
Capita) cutlay 24,117 5,000 15,000 0117
Total expenditurcs 7,127,021 5,326,601 5,857,560 (1,269,461)
Excess (deficiency) of revenues
over (under) expenditures {1,489,190) (2,543895)  _ (2283,005) 793,845
QTHER FINANCING SOURCES (USES):
Transfers in 1,174,157 1,248,895 1,201,450 {27,333)
Transfers out - - - -
Proceeds from long-term debt - - - -
Sale of capitat asscts - - - -
Total other financing sources (uses) 1,174,157 1,248 895 1,201,450 (27,333)
Net change in fund balances (315,033) {1,300,000) (1.081,545) 766,512
Fund balances - beginning 1,189,218 1,189,218 1189218 -
Fund balances - ending $ 874,185 $ (110,782) $ 107673 $ 766512
(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN

FOR THE YEAR ENDED DECEMBER 31, 2010

REVENUES:
Taxes:
Ad velorem
Sales and use
Other taxes, penalties, interest, ete.
Licenses and permits
Intergovernmentat revenues:
Federal grants
State funds:
Parish ransportation funds
State revenue sharing (net)
Other
Fees, charges, and commissions for services
Fines and forfeitures
Use of money and property
Special assessments
Public grants
Other government funds
Other revenues

Total revenues

EXPENDITURES:
Current:
General government:
Legislative
Judicial
Elections
Finance and administration
Deductions by sales tax collector
Other general government
Public safety
Public works
Cuitural and recreation
Health and welfare
Economic development
Debt service:
Principal retirement
Interest and service charges
Capital outlay

Total expenditures

Deficiency of revenues
over expenditures

OTHER FINANCING SOURCFS (USES):
Transfers in
Transfers out
Proceeds from long-term debt
Sale of capital assets

‘Total other financing sources {uses)

Net change in fund balances

Fund balances - beginning

Fund balances - ending

FUND BALANCES - BUDGET AND ACTUAL

GARBAGE DISTRICT NO. |

Actuzl
Amounts

Amounts

Budgeted
3ng' Tnal

Final

Schedule "3"

Variance
with Final
Budget -
Positive
(Negative)

5 904,467
1,372

1,942

b 816,735

L [} [ S B | L] L] L]

g

[] L] [] [ | [ I |

L 4,467
1,372

8

907,781

816,735

902,000

5,781

5,085,812

3,630,86

[ T T - S R R S B S |

-

55,087

5,085,812

3,630,864

5,030,725

55,087

(4,178,031

(2,814,129}

(4,128,725)

(49,306}

11,370,637

2,314,129

4,255,000

7,615,637

11,870,637

2,814,129

4,255,000

7,615,637

7,692,606
(2,546,870)

{7,546,870)

126,275
(7,546,870)

7,566,331

b 145,736

el

b3 575546!87%

(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES - BUDGET AND ACTUAL
CONSOLIDATED FIRE PROTECTION DISTRICT NO. 1-2

Schedule "4"

FOR THE YEAR ENDED DECEMBER 31, 2010
Variance
with Final
Budget -
Actunal Bodgeted Amonnts Positive
Amounts —__Oniginal __ Final (Negative)
REVENUES:
Taxes:
Ad valorem 2,247,463 $ 2,042,554 2,158,000 $ 89,463
Sales and use - - - -
Other taxes, penalties, interest, etc. 3,980 - 2,500 1,480
Licenses end permits - - - -
Intergovernmental revenues:
Federal grants 194,112 . 150,000 4,112
State funds:
Parish transportation funds - - - -
State revenue sharing (net) 1,847 - 1,850 (3}
Other 228,478 228,459 228,460 18
Fees, charges, and commissions for services 400,636 2,250 121,200 279,436
Fines and forfeitures - - - -
Use of money and property 3,619 3,000 3,000 619
Special assessments - - - -
Public grants - - - -
Other government funds - - - -
Other revenues 63,804 - 50,000 13,894
Total revenues 3,144,029 2,276,263 2,715,010 429,019
EXPENDITURES:
Current:
General government;
Legislative - - - -
Judicial - - - -
Elections - - - -
Finance and administration - - - .
Deductions by sales tax collector - - - -
Other general government - - - -
Public safety 7,472,071 5,691,025 7,158,295 (313,776)
Public works - . . .
Cultural and recreation - . - .
Health and welfare ] - - - -
Economic development - - . R
Debt service:
Principal retirement - - - -
Interest al'ld service charges - - - .
Capital cutlay 119,372 - 145.000 25,628
Total expenditures 7591443 5891005 7303295 . (388.148)
Deficiency of revenues - -
under expenditures (4.447.418) {3414.762) (4,588,285) 140,871
Transfers in 4,527.413 3,414,762 4,443 285 84,128
Transfers out . . . .
Proceeds from long-term debt . - - -
Sale of capital assets - - : - .
Total other financing sources (uses) 4527413 3414762 4,443,285 84.128
Net change in fund balances 79,999 - (145,000 224,999
Fund balances - beginning 1,592,151 1,592,151 1,592,151 .
Fund balances - ending s 1,672,150 $ 1.592.151 $ 1,447,151 $ 224.999

(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN

REVENUES:
Taxes:
Ad valorem
Sales and usc
Other taxes, penalties, interest, etc.
Licenses and permits
Intergovernmental revenues:
Federal grants
State funds:
Parish transportation funds
State revenuc sharing (net)
Other
Fees, charges, and commissions for services
Fines and forfeitures
Use of money and property
Special assessments
Pubfic grants
Other government funds
Other revenues

Total revenues

EXPENDITURES:
Current:
General government:
Legislative
Judiciat
Elections
Finance and administration :
Deductions by sales tax collector
Other general government
Public safety
Public works
Cultural and recreation
Health and welfare
Economic development
Debt service:
Principal retirement
Interest and service charges
Capital outlay

Total expenditures
Excess of revenues over expenditures
Transfers in
Transfers out
Proceeds from long-term debt
Sale of capita)l assets
‘Total other financing sources and uses
Net change in fund balances
Fund balances - beginning

Fund balances - ending

FUND BALANCES - BUDGET AND ACTUAL

Schedule "5"

(See Auditors’ Report)
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DISASTER RECOVERY 0
FOR THE YEAR ENDED DECEMBER 31, 2010
Variance
with Final
Budget -
Actual Budgeted Amounts Positive
Amounty Original Final {Negative)
$ - s - S - $ -
112,632,940 146,026,863 106,784,900 5,848,040
1,386,233 - - 1,386,233
80,571 - - 80,571
938 - - 938
114,100,682 146,026,863 106,784,900 7.315,782
39,432,281 41,600,000 27,000,000 (12,432,281)
63,794,952 105,026,863 79,784,900 15,989,94§
103,227,233 146,026,863 106,784,960 3,557,667
10,873,449 - - 10,873,449
294,754 - . 294,754
(17,679,013) - - (17,679,013)
(17,384.259) - - (17,384,259)
(6,510,810) - . (6,510,810}
10,738,564 10,738,564 10,738,564 -
$ 4227754 $ 10,738,564 $ 10,738,564 $ (6,510,810)



ST. BERNARD PARISH GOVERNMENT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES - BUDGET AND ACTUAL

LIBRARY
FOR THE YEAR ENDED DECEMBER 31, 2010
Varlance
with Final
Budget -
Actunl Budgeted Amounts Positive
Amounts Original Final (Nepative)
St
Taxes:
Ad valorem $ 1,098,601 $ 750,000 5 750,000 $ 348,601
Sales and use - - : - -
Other taxes, penalties, interest, ete. - - - -
Licentses and permits - - - -
Intergovernmental revenues:
Federal prants - 1,000,000 1,000,000 (1,000,000)
State funds:
Parish transportation funds - - - -
State reverme sharing (net) 3,605 - - 3,605
Other 13,656 - - 13,656
Fees, charges, and commissions for services 8,111 - - 8,111
Fines and forfeitures 4,563 - - 4,563
Use of money and property 216,548 75,000 75,000 141,548
Special assessments - . . -
Public grants 6,515 - - 6,515
Other government funds - - - -
Other revenues 73,783 500,000 500,000 (426,217)
Total revenues 1,425,382 2,325,000 2 325,000 {899,618)
Current;
General government;
Legislative - - - -
Judicial - - - .
Elections - - - -
Finance and administration - - - .
Deductions by sales tax collector - - - -
Other general government - - - -
Public safety - - - -
Public works - - . .
Cultural and recreation . . . -
Health and welfare 359,636 1,125,000 1,125,000 765,364
Economic development : - - . -
Debt service:
Principal retirement - - - -
Interest and service charges - - - .
Capital outlay 39,254 1,260,000 1,200,000 1,160,746
Total expenditures 308,890 2,325,000 2,325,000 1,926,110
Excess of revenues over expenditures 1,026,492 - - 1,026,492
OTHER FINANCING SOURCES (USES}:
Tl'&nsfers in - - - -
Transfers out - - - .
Proceeds from long-term debt - - . .
Sale of capital assets - - - .
Total other financing sources and uses - - - -
Net change in fund balances 1,026,492 - - 1,026,492
Fund balances - beginning 10,130,457 10,130,457 10,130,457 -
Fund balances - ending $_ 11,156,949 § 10,130,457 $ 10130457 $ 1026492

Sd'ledl:l'e l!6l'

(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YE ED DE: 1,2010

NOTE 1 - BUDGETARY EXPENDITURES IN EXCESS OF APPROPRIATIONS

Generally accepted accounting principles require the disclosures of the excess of expenditures over appropriations in
individuat funds. The following major funds had expenditures in excess of appropriations:

Actual Budget Difference Difference
Expenditures:
Public Works Fund $ 7,027021 §. 5857560 § .1,269,461 21.68

NOTE 2 - BUDGETARY BASIS OF ACCOUNTING

Governments often adopt budgets on some basis of accounting other than generally accepted é.ccounting principles.
Adjustments to budgetary basis are included in the financial statements for sales tax revenue, interest income, and
deductions by the tax collector that were budgeted in the General Fund for amounts actually recorded in the Water &
Sewer Division,
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ST. BERNARD PARISH GOVERNMENT
NONMAJOR GOVERNMENTAL FUND DESCRIPTIONS

DECEMBER 31, 201

Special Revenue ds

Special revenue funds are used to account for revenues from specific taxes or other earmarked revenue sources,
which by law are designated to finance particular functions or activities of government and which, therefore, cannot

be diveried to other uses.

Civic Auditorium Fund

This fund is used to account for the maintenance and operation of the St. Bernard Parish Civic Center (Center).
Revenues are derived from fees charged for the use of the Center.

Criminal Court Fund

The Criminal Court Fund of the Thirty-Fourth Judicial District was established under Section 571.11 of Title 15 of
the Louisiana Revised Statutes of 1950. Fines and forfeitures imposed by the District Court and District Attorney’s
conviction fees in criminal cases are transferred to the Parish treasurer and deposited into a special “Criminal Court
Fund” account. These funds are used for expenses of the criminal court of the Parish govenment. Expenditures are
made from this fund on motion of the District Attorney and approval by the District Judges.

Judicial Court Reporter Fund

This fund is used to account for the salaries of the Thirty-Fourth Judicial District Court reporters. This fund is
financed from the judicial fees collected by the clerk of court and remitted to the Parish government.

Council on Aging Fund

This fund is used to account for the receipt and disbursement of a one-mill property tax levy for the maintenance and
aperation of the Senior Citizens Center.

Community Development Fund

This fund is used to account for the coordination of planning activities and emergency preparedness, The revenues
are derived from permits, licenses and transfers from sales tax.

Recreation Fund

This fund is used to account for the maintenance and operations of the recreation facilities within the Parish,
Revenues are derived from ad valorem taxes and state revenue sharing.

Road Lighting District No. 1 Fand

This fund is used to account for the maintenance of the lighting facilities of the roads, alleys, and public places
within the Parish. Revenues are derived from ad valorem taxes and state revenue sharing,

Workforce Investment Act Fund
This fund, formerly known as the Jobs Training Partnership Act Fund (JTPA), is used to account for the collection

and payment of Jobs Training Partnership Act Funds and Workforce Investments Act funds on behalf of other
agencies, governing bodies and/or other funds,
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ST. BERNARD PARISH GOVERNMENT
NONMAJOR GOVERNMENTAL FUND DESCRIPTIONS (CONTINUED)
DECEMBER 31, 2010

Special Revenue Funds (Continued)
District Attorney General Fund
This fund is used to account for the salaries and expenses of the District Attorney of the Thirty-Fourth Judicial
District. This fund is financed by a transfer of sales tax from the General Fund, which is budgeted annually by the

Parish government at the same time it prepares its annual budget. The Parish government is mandated to pay the
expenses of the District Attomey’s office as provided by Louisiana Revised Statutes 16:6 and 16:839.4.

Health Fund

This fund is used to account for the activities that contribute to the health monitoring services provided by the state
health unit within the Parish. The State bills the Parish Health Department for the building operating and
maintenance expenses related to the facility. Revenues are derived from ad valorem taxes and state revenue sharing.
Communications Fund

This fund is used to account for the cost of the 911 Emergency Service number. Revenues are derived from a
telephone tax. J

Housing Youcher Program Fund
This fund is used to account for the administration of the Housing Voucher Program.
Coutingency Criminal Court “A” Fund

This fund is used to account for the administration of the Indigent Defenders Board. Revenues are derived from
reimbursements from the Indigent Defenders Board and from transfers from the Criminal Court Fund.

Human Resources Fund
This fund was established to record the income and expenditures on various federai and state grants.
Urban Mass Transportation Administration Fund

This fund is used to account for the operations of the public transit system. The system is partly funded by an
operating grant received from the Federal Transit Authority.

Environmental Mitigation Fund

This fund is used to account for the operation, maintenance and costs for the Parish Wetlands Management Program.
Financing is provided by mitigation payments and donations.

Deputy Witness Fee Fund

This fund is used to account for the fees paid to deputies for court appearances. The fund is financed from court
costs collected by the clerk of court and remitted to the Parish government.

Hospital Service Fund

This fund is used to account for the Parish’s obligations with regard to the creation of the Hospital Services District.




ST. BERNARD PARISH GOVERNMENT
NONMAJOR GOVERNMENTAL FUND DESCRIPTIONS (CONTINUED)
DECEMBER 31, 2010
Special Revenue Funds (Contin

Low Income Home Energy Assistance Program Fund

This fund is used to account for the administration of the low-income home energy assistance program. Financing is
provided by the Department of Social Services.

Day Care Fund

This fund is used to account for the administration of a family day care home program. Financing is provided by the
Department of Education.

Federal Emergency Management Assistance Fund

This fund is used to account for administration of the emergency food and shelter program.

Commuaity Disaster Block Grant (CDBG) Fund

This fund is used to account for the proceeds and expenses associated with CDBG funds.

Hazard Mitigation Fund

This fund is used to account for the proceeds and expenses associated with Hazard Mitigation Grant Program funds.
BP Oil Spill Fund |

This fund is used to account for the proceeds and expenses associated to the response and cleanup of the Deepwater
Horizon Oil Spill.

Debt Service Funds

Debt service funds are used to account for the payment of interest and principal on all general obligation debt. They
do not include debt issued by the Proprietary Funds.

Versailles Industrial Park Sinking Fund

This fund is used to accumulate monies for the payment of special assessment bonds. These bonds were used to
finance public improvements deemed to benefit the properties against which the costs are assessed. The costs of the
project are estimated and property owners are assessed their proportionate share. The property owner either pays the
assessment within 60 days or over a 10-year period. Interest is charged on the unpaid assessments at the rate of
6.25%. Bond principal and interest are paid with the monies provided by payments on the assessments and retated
interest. ’

Bond Reserve 1996 Fund

This fund was established to comply with the bond resolutions of the Public Improvement Bonds Series 1996. This
fund is used to account for a $274?000 reserve as required by the 1996 issue,
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ST. BERNARD PARISH GOVERNMENT
NONMAJOR GOVERNMENTAL FUND DESCRIPTIONS (CONTINUED)
31,2010

bt Service Funds (continued
2003 Sales Tax Refunding Fund
This fund is used to accumulate monies for the payment of bonds dated January 1, 2003, which were issued in part
to refund the 1996 Series Public Improvement Bond issue. The bonds are secured from the proceeds of three

separate special one-half of 1 percent sales and use taxes effective July 13, 1965, July 15, 1969, and December 7,
1576. :

1990 and 1997 General Obligation Bond Fund

This fund is vsed to accumulate monies for the payment of bonds dated February 1, 1990 and December 1, 1997.
The 1990 Bonds were used for the purpose of constructing a jail and detention facility and the acquisition of any
necessary equipment and furnishings essociated with the facility. The 1997 bonds were used to defease $4,125,000
of the previously issued 1990 bonds. The bonds are secured by an ad valorem tax,

Community Disaster Loan Fund

This fund is used to accumulate monies for the repayment of the Community Disaster Loan. This loan has no
payments due at December 31, 2010.

Capital Projects Funds

The capital projects funds account for all resotrces used for the acquisition and/or construction of capital facilities of
the Parish, including those financed by special assessments. These funds do not include acquisitions and/or
construction for proprietary funds.

Urban System Roadway Reconstruction Fund

This fund is used to account for the costs associated with roadway reconstruction in various areas of the Parish, The
transfers from the general fund financed the reconstruction.

Capital Projects Fund

This fund is used to track and pay for costs of capital projects. The source of funding for the projects will be from
transfers from general, special revenue or internal service operating accounts.

Courthouse Capital Fund

This fund is used to account and pay for the cost associated with improvements and maintenance to the Courthouse.
The source of funding for the improvements will be from transfers from the Criminal Court Fund.

2003 Sales Tax Bond Fund

This fund is nsed to account for costs of construction for concrete street repairs, a new animal shelter, and other
varjous improvements.

1990 General Obligation Bond Fund

This fund is used to account for the construction of a jail and juvenile detention facility and the acquisition of any
necessary equipment and furnishings associated with the facility,




ST. BERNARD PARISH GOVERNMENT
NONMAJOR GOVERNMENTAL FUND DESCRIPTIONS (CONTINUED)

DECEMBER 31, 2010
Capital Proiccts Funds (continued)
Rebuild St. Bernard Fund
This fund is used to account for funds received to rebuild St. Bernard after Hurricane Katrina,
Permanent Work Fund

This fund is used to account for funds received to rebuild St. Bernard after Hurricane Katrina.
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ST. BERNARD PARISH GOVERNMENT

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
DECEMBER 31, 2010
Special Revenue
* Judicial
Civic Crimizal Court Council
Anditorinm __ Court Reporter on Aging
ASSETS:

Cash and cash equivalents $ - $ 429359 $ 40,560 3 386,634
Receivables {net of allowances for

uncollectibles)

Ad valorem taxes - - - 259,896

Intergovernmental - - - -

Other 109,405 16,151 1,610 -
Special assessments:

Deferred - - - -
Due from other funds - - Co- -
Prepaids 10,115 - - 3,253
Other assets - - - -

Total assets $ 119,520 $ 445,510 $ 42,170 3 649!783
LIABILITIES AND FUND BALANCES:
Liabilities:
Cash overdraft $ - $ . $ - $ .
Accounts payable 25,706 3,690 4,148 292,804
Retainage payable - - - .
Salaries and payroll deductions payable 11,934 - 24,676 87
Due to other funds 71,698 214,584 - -
Deferred revenues - - - 12,513
Total liabilities 109,338 218,274 28,824 305,230
Fund balances:
Reserved for:

Debt service - - - -

Encumbrances - - 2,050 -
Unreserved, undesignated, reported in:

Special revenue funds 10,182 227,236 11,296 344,553

Debt service funds - - . .

Capital projects funds - . - .

Total fund balances 10,182 227236 : 13,346 344,553
Total liabilities and fund balances 3 119,520 $ 445,510 $ 42,176 $ 649,783

(See Auditors’ Report)
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ST. BERNARD PARISH GOVERNMENT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

DECEMBER. 31,2010
Special Revenue

Road Workforce District

Community Recreation Lighting Investment Attorney

Development Department District No. 1 Act General
5 134,287 $ 68,348 $ 62,514 $ 155,493 $ 50,020
- 599,136 334,657 - -
3,000 - - 197,079 -
- 10,525 16,719 - -
- 43,527 - - 3,658
$ 137,287 3 722,036 $ 413,390 $ 352,572 3 53,673
$ - $ - $ - $ - $ .
15,175 107,806 61,236 28,828 25,140
55,517 47,896 - 170,277 21,804
- 37,678 126,413 83,955 -
- 33319 16,644 74,189 -
70,692 226,699 204,293 357,249 46,944
1,974 11,172 2,576 - -
64,621 484,165 207,021 4.677) 6,734
66,595 495,337 209,597 (4,677) 6,734
b 137,287 5 722,036 b 413,890 $ 352,572 $ 53,678

(See Auditors’ Report)
69

Schedule "77



ASSETS:

Cash and cash equivalents
Receivables {net of allowances for
uncollectibles)
Ad valorent taxes
Intergovernmental

Other

Special assessments:

Deferred

Due from other funds

Prepaids
Other assets

Total assets

JABILITIES
Liabilities:
Cash overdraft

Accounts payable
Retainage payable
Salaries and payroli deductions payable
Due to other funds
Deferred revenues
Total Habilities

Fund balances:
Reserved for:
Debt service

Encumbrances
Unreserved, undesignated, reported in:
Special revenue funds
Debt service funds
Capital projects funds
Total fund balances

Total liabilities and fund balances

ST. BERNARD PARISH GOVERNMENT
COMBINING BALANCE SHEET {CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

DECEMBER 31,2010
Special Revenue
Housing Cantingency
Voucher Criminal
Health Communications Program Court "A"

s 996,021 $ 304,097 $ 5 11,913
172,346 - -

5417 . -

- 3,440 .

$ 15173!184 $ 307,537 $ $ 11,913
$ - 3 - b $ -
7,154 14,002 1,560
- - m

- - 8,708

8,504 - -

15,658 14,002 10,267

- 7,446 -

1,158,126 285,089 1,646
1,158,126 293,535 1,646

$ 1,173,784 $ 307,537 $ $ 11,913

(See Auditors’ Report)
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Schedule 7" (cont'd)

ST. BERNARD PARISH GOYERNMENT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

DECEMBER 31, 2010
Special Revenue
Urban Mass
Human Transportation  Environmental Deputy Hospital
Resources Administration Mitigation Witness Fee Service

$ 2,450,370 $ 1,148253 $ 19,666 $ 102,749 $ -

223,632

39,581 678,177 . 3,712 600,000
135,416 - - - -
19 799 - - -

$ 2,849,018 $ 1,827,229 $ 19,666 $ 106,461 $ 600,000

L - $ - $ - $ - $ .
13,151 177,133 - 4,575 .

- 18,219 - - .

43,439 25,518 - - .
101,270 - - 136,611 600,000
157,870 220,870 - 141,186 600,000

4,112 94,457 - . .
2,687,036 1,511,902 19,666 (34,725) .
2,691,148 1,606,359 19,666 (34,725) -

$ 2,849,018 3 1,827,229 $ 19,666 $ 106,461 $ 600,000

(See Auditors' Report)
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ASSETS:
Cash and cash equivalents
Receivables (net of allowances for
uncoliectibles)
Ad valorem taxes
Intergovernmental
Other

Special assessments:
Deferred

Duc from ather funds

Prepaids

Other assets

Total assets

LIABILITIES AND FUND BALANCES:
Liabilities:

Cash overdraft

Accounts payabie

Retainage payable

Salaries and payroll deductions payable

Due to other funds

Deferred revenues

Total liabilities

Fund balances:

Reserved for:
Debt service
Encumbrances :

Unreserved, undesignated, reported in:
Speciel revenue funds
Debt service funds
Capital projects funds

. Total fund balances

Totat liabilities and fund batances

ST. BERNARD PARISH GOVERNMENT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

DECEMBER 31, 2010
Special Revenue
Low Income Federa!l
Home Energy Emergency
Assistance Management CDBG
Program Daycare Assistance Disaster

$ - . 3 7,951 $ 2,442 3 561
- - - 4,770,928
s - $ 7,951 $ 2,442 $ 4771489
$ - $ - $ - $ -
. - - 3,884,593
- - - 267,598
135,416 - - 609,223
135,416 - - 4,761,414
(135,416) 7,951 2,442 10,075
{135,416) 7.951 2,442 10,075
s - $ 7,951 $ 2,442 3 4,771,489

{See Auditors' Report)
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Schedule "7 (cont'd)

ST. BERNARD PARISH GOVERNMENT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

DECEMBER 31, 2010
Special Revenue Debt Service
Versaillles

Industrial Bond

Hazard BP Park Reserve
Mitigation Oil Spill Total —Sinking  _ 1996
$ 3,771,186 $ 756,906 $ 10,899,830 b 421 $ 929
- - 1,366,035 - -
- - 423,711 - -
164,436 - 6,411,244 9,154 : -
. - 135416 . .
- - 66,788 - -
“ - 3,440 - -
$ 3,935,622 $ 756,906 $ 19E306!464 3 9,575 p 929
$ - $ - 5 - $ - $ -
,22[:560 5,319 4,893,590 - -
- - 285,816 - -
- - 409,682 - -
- 6,653 2,123,501 24,898 -
4,175,489 - 4,320,658 - -
4,397,049 11,972 12,033,247 24,898 -
- - 123,787 - -
(461,427) 744,934 7,149430 - .
- - - (15,323 929
(461,427 744,934 7,273,217 (15,323) 929
$ 3,935,622 5 756,906 ) 19,306,464 $ 9.575 $ 929

(See Auditors’ Report)
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ASSETS:

Cash and cash equivalents

Receivables (net of allowances for
uncollectibles)
Ad valorem taxes
Intergovernmental
Other

Special assessments;
Deferred

Due from other funds

Prepaids

Other assets

Total assets

LIABILITIES AND FUND BALANCES:
Liabilities:

Cash overdraft

Accounts payable

Retainage payable

Salaries and payroll deductions payable

Due to other funds

Deferred revenues

Total liabilities

Fund balances:

Reserved for:
Debt service
Encumbrances

Unreserved, undesignated, reported in;
Special revenue funds
Debt service funds
Capital projects funds

Total fund balances

Total liabilities and fund balances

ST. BERNARD PARISH GOVERNMENT
COMBINING BALANCE SHEET (CONTINUED)

NONMAJOR GOVERNMENTAL FUNDS

DECEMBER 31, 2010
Debt Service
1990 and 1997
?.003 General
Sales Tax Obligation Community
Refunding___ Bond Disaster Loan Total
324,926 $ 399,774 5 - 726,050
. - - 9,154
=& $ 399.774 3 - 735,204
- $ - s - -
- - (39,520) (39,5200
- - - 24,898
. - £39.520% {14,622y
324,926 399,774 39,520 749,826
324,926 399,774 39,520 749,826
324926 3 399714 § - 735,204

(See Auditors’ Report)
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ST. BERNARD PARISH GOVERNMENT
COMBINING BALANCE SHEET (CONTINUED)
NONMAIJOR GOVERNMENTAL FUNDS

Schedule "7" (cont’d)

DECEMBER 31,2010
Capital Projects
Urban 1990
System 2003 General
Roadway Capital Courthouse Sales Tax Obligation
Reconstruction Projects Capital Bonds Bond
5 910,098 $ 206 $ 1,937,693 $ 552,083 29
$ 910,098 $ 206 $. 1 237,693 $ 552,083 229
5 - 5 - $ - s - -
- - - 198,169 -
13,635 - - - -
13,635 - - 198,169 -
856,463 206 1,937,693 353,914 229
896,463 206 1,937,693 353,914 229
$ 910,058 $ 206 5 1,937,693 b 552,083 229
(Sec Auditors” Report)
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Schedule 7" (cont'd)

ST. BERNARD PARISH GOVERNMENT
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

DECEMBER 31, 2010
Capital Projects
Total
Nonmajor
Rebulild Permanent Governmental
St. Bernard Work Total Funds
ASSETS:
Cash and cash equivalents 3 35,280 S _ - 3,435,589 $ 15,061,469
Receivables (net of allowances for

uncollectibles)

Ad valorem taxes - - - 1,366,035

Intergovernmental - - - 423,711

Other - - - 6,420,398
Special assessments:

Deferred - - - -
Due from other funds . - - 135,416
Prepaids - - - 66,788
Other assets - - - 3,440

Total assets $ 35,280 3 - 3,435,589 $ 23477257
LIABILITIES AND FUND BALANCES;
Liabilities:
Cash overdraft $ - $ - - b -
Accounts payable - (3,738) 194,431 5,048,501
Retainage payable - - 13,635 299,451
Salaries and payroll deductions payable - - - 409,682
Due to other funds - - - 2,148,399
Deferred revenues - - - 4,320,658
Total liabilities - (3,738) 208,066 12,226,691
Fund balances:
Reserved for:

Debt service . . - .-

Encumbrances - - - 123,787
Unreserved, undesignated, reported in:

Special revenue funds - - - 7,149,430

Debt service funds - - - 749,826

Capita] projects funds 35,280 3,738 3,227,523 3,227,523

Total fund balances 35,280 3,738 3,227,523 11,250,566
Total liabilities and fund balances $ 35,280 3 - 3,435,589 $ 23477257

(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

REVENUES;
Taxes:
Ad valorem
Sales and use
Other taxes, penalties, interest, ete.
Licenses and permits
Interpovernmental revenues:
Federal grants
State funds:
Parish transportation funds
State revenuc sharing (net)
Other
Fees, charges, and commissions for services
Fines and forfeitures
Use of money and property
Special assessments
Public grants
Other government funds
Other revenues
Total revenues

EXPENDITURES:
Current:
General government:
Legislative
Judicial
Eiections
Finance and administration
Other general government
Public safety
Public works
Health and welfare
Culture and recreation
Economic development
Debt service:
Principal
Interest and service charges
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over (under} expenditures

ES):

Transfers in
Transfers out
Proceeds from long-term debt

Total other financing sources (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

NONMAJOR GOVERNMENTAL FUNDS

DE
Special Revenue
Judiclal
Civic Criminal Court Council
Auditorium Court Reporter onAging
3 - 5 I | - § 27397
- - - 423
- 13,521 27,930 -
- 313,615 - -
2 - - 1,782
109,632 17,853 - -
109,634 344,989 27,930 281,181
- - 365,834 -
. 127,165 - -
. - - 351,618
270,738 . - -
36,585 - - -
307,323 127,165 365,834 351,618
{197.68%) 217824 {337,904) (70,437)
198,969 - 401,791 72,774
- (457,879) - -
198,965 {457.879) 401,791 72,774
1,280 (240,055) 63,887 2,337
8,902 467,291 (50,541) 342216
$ 10,182 % 227236 § 13,346 § 344,553
{See Auditors' Report)
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)

ST. BERNARD PARISH GOYERNMENT

NONMAJOR GOVERNMENTAL FUNDS

FOR THE ECE
Special Revenue
Road Workforcee District
Comeunity Recreation Lighting Investment Attorney
Development Department District No. 1 Act General
s - % 643,152 $ 359349 § - 8 -
- 61,305 549 - .
391,247 - - - -
156,172 - 6,156 3,273,826 .
- 1,383 777 - .
47,530 83,448 - . .
35,142 100,488 - - 834
280 1,017 262 2,677 -
1,136 58,926 - - 204
631,507 949,719 367,093 3.276,503 1,038
- - - - 659,120
. - - 3,177,699 -
- . 747,646 - -
1,147,514 . . . .
- 1,254,790 . - -
- 94,811 - 4,813 -
1,147,514 1,349,601 747646 3,182,512 659,120
(516,007} (399,882) {380,553) 93,991 (658,082)
609,462 420,298 383,128 . 721,903
. 609,462 420,298 383,128 - 721,903
93,455 20,416 2,575 93,991 63,821
{26,860) 474,921 207,022 (98,668) (57,087)
$ 66,595 $ 495337 § 209!591 $ 467) § 6,734
(See Auditors' Report)
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ST. BERNARD PARISH GOYERNMENT
COMBINING STATEMENT OF REVENLUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

ED D) R 31,2010
Special Revenue
Housing Contingency
VYaucher Criminsi
Health Communications __ Program  _ Court"A" _
REVENUES:
Taxes:
Advalorem § 184957 § - 8 - 3 -
Sales and use - - - -
Other taxes, penalties, interest, etc. 219 322,638 - -
Licenses and permits . - - -
Intergovernmental revenues:
Federal grants - ' - - -
State funds:
Parish transportation funds . - - -
State revenue sharing (net) 395 - - -
Other - - - -
Fees, charges, and commissions for services - - - -
Fines and forfeitures - - - -
Use of money and property 3,568 1,517 - -
Special assessments - . - - -
Public grants - . - -
Other government funds - - - .
Other revenues - - - 3
Total revenues 189,199 324,155 . (2,285)
EXPENDITURES:
Current:
General government .
Legislative - - - -
Tudicial - . - 92,340
Elections - . - - -
Finance and administration - - - -
Other general government . - . -
Public safety - 370,998 - .
Public works - - - -
Health and welfare . 26,107 - . -
Culture and recreation - - - -
Economic development . - - -
Debt service:
Principal - . - .
Interest and service charges - - - . .
Capital outlay - . 8926 - -
Total expenditures 26,107 379,924 - 92,340
Excess (deficiency) of revenues ,
over (under) expenditures 163,092 (55,769) - (94,625)
R SO
Transfers in - - 5,100 101,560
Transfers out - - - .
Proceeds from long-term debt - - - .
Total other financing sources (uses) - . 5,100 101,560
Net change in fund balances 163,092 (55,769) 5,100 6,935
Fund balances - beginning . 995,034 349,304 {5,100) (5,289)
Fund balances - ending § 1158126 $§ - 203535 S - 3 1,646

{See Auditars' Report)
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Schedule "8" (Cont'd)

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2010
Speciat Revenue
Urban Mass

Human Transportation Environmental Deputy Hospital

Resources ~ Administration _ Mitigation Witness Fee Service
$ - 3 - 5 - - -
6,368,061 " 746,106 - - -
- 79,257 - - -
40,141 - - - -
- 29,833 - - -
- - - 78,747 -
12,826 4,433 70 11 -
5,603 5,423 - - =
6,426,631 865,052 70 78,758 -
- - - 123,400 -
. 474,824 . . .
7,722,981 . . ] ]
5,388 210,268 - - :
7,728,369 685,092 - 123,400 -
{1,301,738) 179,960 70 (44,642) -
6,625 - - 83,000 .
(5,100) - - - -
1,525 - - 83,00(; :
€1,300,213) 179,960 70 38,358 -
3,991,361 1,426,399 19,596 {73,083) -
$ 2691148 § 1606359 § 19,666 (34,725) -

{See Auditors' Report)
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ST, BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31,2010

Special Revenue
Low Income Federal
Home Energy Emergency
Assistance . Management CDBG
Program _ ___Daycare Assistance Disaster

REVENVES:
Taxes:
Ad valorem $
Sales and use
Other taxes, penalties, interest, etc.
Licenses and permits
Intergovernmental revenues:
Federal grants - -
State funds:
Parish transportation funds - - - -
State revenue sharing (net) -
Other

L] L] 4 L]
[T}

L} . L] L]

L4 i+ L] L]

8,139,278

Fees, charges, and commissions for services - -
Fines and forfeitures - .
Use of money and property - 28
Special assessments - -
Public grants - -
Other government funds - -
Other revenues - -

Total revenues - 28 8 8,1319278

EXPENDITURES:
Current:

General government
Legislative - S
Judicial .
Elections
Finance and administration
Other generzl government

Public safety

Public works

Health and welfare

Culture and recreation

Economic development

Debt service:
Principal
Interest and service charges
Capital outlay
Total expenditures

-
- -
- -
-
-

6,881,906

[ I I |
4
)

- 6,881,906

Excess (deficiency) of revenues
over {(under) expenditures - 28 8 1,257,372

R SO E S):
Transfers in - - - 216
Transfers out - - 1,244,769
Proceeds from long.term debt - - - (1,244,76%

Total other financing sources (uses) - .

(1,244 553}

Net change in find balances - 28 ] 12,819

Fund balances - beginning {135316) 7,923 2,434 (2,744)

Fund balances - ending $ (135416) § 7951 % 2442 § 10,075

(See Auditors' Report)
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Schedule "8" (Cont'd)

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
NONMATOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31,2010
Special Revenue __Debt Service
Versaillles
Industrial Bond
Hazard BP Park Reserve
- Mitigation _ Oil Spill __ Total Sinking 1996
$ - 3 - $ 1466434 § - 3 -
. . 385,194 - -
- - 391,247 . .
L 401,817 - 22911416 - -
- . 79,257 . .
- - 2,555 - .
. . 171,119 - .
- - 207,748 - -
- - 302,362 . .
- - 28,481 1 3
. - - 220 -
- 7,575,598 7,712,090 - -
4,221,817 7,573,598 33,807,903 421 3
. - 1,240,694 - -
- . 3,779,688 . -
- - 7,252,904 - .
- - 747,646 . -
48,473 6,830,664 16,127,357 - -
- . 1,525,528 - .
4.634,771 - 4,995,562 - )
4,683,244 6,830,664 35,669,379 - -
(461,427) . 744,934 (1,861.476) 421 3
- - 3,004,826 - .
- - (1,707,748) . -
- . 1,297,078 . -
(461,427 744,934 (564,398) 421 3
- - 7,837,615 (15,744) 926
$ (461427) $ 74493¢ § 7273217 §  (15323) § 929
(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2010
Debt Service
T990 and 1997
2003 General Commualty
Sales Tax Obligation Disaster
Refunding _ Bond Loan Total
REVENUES;
Taxes:
Ad valorem s - 8 219714 § - 5 21,974
Sales and use - - -
Other taxes, penalties, interest, etc. - - - -
Licenses and permits - - - -
Intergavetnmental revenues: ) - -
Federal grants - - - -
State funds:
Parish transportation funds - - - -
State revenue sharing (nef) - - . -
Qther - - - -
Fees, charges, and commissions for services - - : - -
Fines and forfeitures - - - -
Use of money and property 759 3,648 - 4,411
Special assessments . - - 420 .
Public grants . - - - -
Other government funds - - - -
Other revenues . - — - -
Total revenues 759 25622 - 26,305
EXPENDITURES:
Current:
General government ‘
Legistative . - - . -
Judicial - - - -
Elections - - - -
-Finance and administration - 20 Co. 20
Other general govertunent - - - -
Public safety - - - -
Public works - - - -
Health and welfere - - - -
Culture and recreation - - - -
Economic development - - - .
Debt service:
Principal 245,000 350,000 - 595,000
Interest and service charges , 176,418 4,125 - 181,143
Capital outlay - n - -
Total expenditures 421,418 354,745 - 776,163
Excess (deficiency) of revenues
over (under) txpenditures {420.659) {329,123 - (749,358)
OTHER FINANCING SOURCES (USES):
-Transfers in 429,922 - - 429,922
Transfers out - - - -
Proceeds from long-term debt - - - -
Total other financing sources (uses) 429 922 - - 429,922
Net change in fund balances 9,263 (329,123) . (319,436)
Fund balances - beginning 315,663 728,897 39,520 1,069,262
Fund balances - ending $ 324926 & 399774 & 39520 §$ 749!826
(See Auditors’ Report)
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Schedule "8" (Cont'd)

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2010
Capital Projects _
Urban 1990
System ' 2003 General
Roadway Capital Courthouse Sales Tax Obligation
Reconstruction Projects Capital Bonds Bond -
s - . % « 8 - 3 - 3 -
4975 1 6,963 14 1
4,975 1 6,963 14 1
- - - 15,395 -
. - - 585,216 -
- - - 600,611 -
4,975 1 6,963 (600,597) 1
4,975 ! 6,963 (600,597) 1
891,488 208 1,930,730 954,511 ) 228
$ 89%463 3§ 206 _$ 1,937,693 $ 353!914 $ 229

(See Auditors' Report)
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Schedule "8" (Cont'd}

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)

NONMAJOR GOVERNMENTAL FUNDS ¥
FORTHE YEAR ENDED DECEMBER 31, 2010
Capital Projects _
Total
Nonmajor
Rebuild Permanent Governmental
St. Bernard Work Total Funds
REVENUES;
Taxes:
Ad valorem $ - 3 - 8 - § 1488408
Sales and use . - - -
Other taxes, penalties, interest, etc. - - - 385,194
Licenses and permits - - - 391,247
Intergavernmental revenues:
Federal grants . - . 22,911,416
State funds: :
Parish transportation finds - . - 19,257
State revenue sharing {net) - - . 2,555
Other - - - 171,119
Fees, charges, and commissions for services - - - 207,748
Fines and fotfeitures . - . 392,362
Use of money and property 5,658 - 17,612 50,504
Special assessments + - - 420
Public grants - - - -
Other government funds . - - -
Other revenues - - . 7.772,050
Total revenues 5,658 - 17,612 33,852,320
EXPENDITURES:;
Current:
General government *
Legislative - - - -
Judicial - - . 1,240,694
Elections - - . -
Finance and administration - . - 20
Other general government - (3,738) (3,738) 3,775,950
Public safety - - - 7,252,904
Public works - - 15,395 763,041
Health and welfare - - . 16,127,357
Culture and recreation - - - 1,525,528
Economic development - - - -
Debt service:
Principal . - - 595,000
Interest and service charges - - - 181,143
Capital outlay - - 585,216 5,580,778
Total expenditures - _(3,738) 596,873 37042415
Excess (deficiency) of revenues
over (under) expenditures 5,658 3,738 (579,261) (3,190,095}
R N SO ES):
Transfers in . - - 3,434,748
Transfers out (1,650,000) . (1,650,000) (3,351,748)
Procesds from long-term debt - - . -
Total other financing sources (uses) (1,650,000) - (1,650,000} 77,000
Net change in fund balances (1,644,342) 3,738 (2,229,261) (3,113,095)
Fund balances - beginning 1,679.622 - 5,456,784 14,363,661
Fund balances - ending __f 35280 § 3738 § 3_2_275523 $1 1,250,566

(See Auditors’ Report)
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ST. BERNARD PARISH GOVERNMENT
NONMATJOR ENTERPRISE FUND DESCRIPTIONS

DECEMBER 31,2010

Water District No. 1

This fund is used to account for the ad valorem taxes and state revenue sharing monies received for the maintenance,
operations, and debt service of its district. The portion of monies relating to maintenance and operations are
transferred to the Division, which pays the operating expenses of Water District No. 1.

Water District No. 2

This fund is used to account for the ad valorem taxes and state revenue sharing monies received for the maintenance,
operations, and debt service of its district. The portion of monies relating to maintenance and operations are
transferred to the Division, which pays the operating expenses of Water District No. 1.

Sewer District No. 1

This fund is used to account for the ad valorem taxes and state revenue sharing monies received for the maintenance,
operations, and debt service of its district. The portion of monies relating to maintenance and operations are
transferred to the Division, which pays the operating expenses of Sewer District No. 1. .

Sewer District No. 2

This fund is used to account for the ad valorem taxes and state revenue sharing monies received for the maintenance,

operations, and debt service of its district. The portion of monies relating to maintenance and operations are
transferred to the Division, which pays the operating expenses of Sewer District No. 2.
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Schedule 9"

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF NET ASSETS

NONMAJOR ENTERPRISE FUNDS
DECEMBER 31, 2010
, Total
Water Water Sewerage Sewerage Noomajor
District District District District Enterprise
Neo. 1 No. 2 No. 1 No. 2 Funds
ASSETS:
Current assets: .
Other debt service accounts $ 96977 § 133528 $ 11,164 % 111496 § 353,165
Total restricted assets 96,977 133,528 11,164 111,496 353,165
Total current assets 96,977 133,528 11,164 111,496 353,165
Capital assets (net of accumulated
depreciation) - - - - -
Total assets 96,977 133,528 11,164 111,496 353,165
LIABILITIES:
Current liabilities:
Total current liabilities - - - - -
Noncurrent liabilities:
Accrued vacation leave - - - . -
Bonds payable, net of unamortized
debt expense - ' - - - -
Total noncurrent liabilities - - - - -
Total liabilities - - - - -
NET ASSETS:
Restricted for: )
Debt service 96,977 133,528 11,164 111,496 353,165
Total net assets 3 96,977 3 133!528 $§ 1,164 _§ 11149 §$ 3535165
(See Auditors’ Report)
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Schedule "10"

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

NONMAJOR ENTERPRISE FUNDS
OR E 1
Total
Water Water Sewerage Sewerage  Nonmajor
District Dis¢rict District District  Enterprise
No. 1 No. 2 No. 1 No. 2 Funds
OPERATING REVENUES:
Total operating revenues 5 - 8 - 8 - 8 - 3 -
OPERATING EXPENSES:
Total operating expenses - - - - -
Operating loss ‘ - - - - -
G REVENUE ENSES);
Ad valarem tax for debt retirement - - - - -
Interest earnings: .
Restricted assets 762 958 g0 734 2,534
Deductions from taxes - - - - -
Total nonoperating revenues (expenses) 762 958 80 734 2,534
Income before transfers 762 958 80 734 2,534
Transfers in - - - - -
Transfers out - - - - -
Change in net assets 762 958 80 734 2,534
Total net assets - beginning 96,2 15 132,570 11,084 110,762 350,631
Total net assets - ending $ 96977 $ 133528 § 11164 § 11149 § 353,165

(See Auditors' Report)
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Schedule "11"

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF CASH FLOWS
NONMAJOR ENTERPRISE FUNDS

R THE YEAR END 1, 2010

‘Total
Water Water Sewerage Sewerage  Nonmajor
District District District District Enterprise
No. 1 No. 2 No. 1 No. 2 Funds

CASH FLOWS FROM OPERATING
ACTIVITIES;
Payments to suppliers $ - 8 - 3 - 3 - 8 -

Net cash used by operating activities - - - - -

CASH S FRO!

RELATED FINANCING ACTIVITIES:
Receipts from ad valorem taxes - debt retirement - - - - -

Net cash used by capital and
related financing activities - ‘ - - - -

OWS FROM INVESTIN
ACTIVITIES:

Interest on cash management activities 762 958 80 734 2,534

Net cash provided by investing activities 762 958 80 734 2,534

Net increase in cash and cash equivalents 762 958 80 734 2,534

Cash and cash equivalents - beginning 56,215 132,570 11,084 110,762 350,631

Cash and cash equivalents - ending $ 96977 § 133528 8§ 11,164 § 111496 3§ 353,165
— e —— i —— ]

Classified as;
Restricted cash and cash equivalents:

Other debt service accounts $ 95!97‘7 $ 133528 % 1 1!164 $ i1 149 § 353!165
Reconciliation of operating income to net
$ - [ -

cash used by operating activities:
Operating loss

Adjustments to reconcile operating loss
to net cash used by operating activities:
Amortization
Decrease in accounts payable
and other accruals
Total adjustments

$ - 8 - 5 -

Net cash used by operating activities $ - 3 | - 3 - 8 - §

—— ———— I — i ] ——

——
———

(See Auditors' Report)
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ST. BERNARD PARISH GOVERNMENT
INTERNAL SERVICE FUND DESCRIPTIONS

DECEMBER 31,2010

Internal service funds are used to account for the financing of goods or services provided by one department or
agency to other departments or agencies of the government and to other government umits, on a cost reimbursement
basis.

Self-Insurance Fund

The Self-Insurance Fund accounts for monies accumulated to provide antomobile, property damage and worker's
compensation for which the Parish is self-insured.

Water & Sewer Self-Insurance Fund

* The Water & Sewer Self-Insurance Fund accounts for monies accumulated to provide automobile, property damage
and worker's compensation for which the Division is self-insured.

(See Auditors’ Report)
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ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF NET ASSETS

INTERNAL SERVICE FUNDS
EMBER 31,2010

Schedule "12"

(See Auditors' Report)
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Water and
Self Sewer Self
Ingurance Insurance Total
ASSETS;
Cash and cash equivalents $ 1,618,118 $ 214497 $ 1,832,615
Investments 852,317 - 852,317
Receivables, net of allowance 1,405 - 1,405
Due from other funds 286,909 706,071 992,980
Prepaids 323,486 - 323,486
Total assets 3,082,235 920,568 4,002,803
L ILITIES: ’
Accounts payable 285,519 50 285,569
Self insurance claims payable 2,065,499 90,665 2,156,164
Due to other funds - 202,156 202,156
Total liabilities 2,351,018 292,871 2,643,889
-NET ASSETS: .
Restricted 731,217 627,697 1,358,914
Total net assets - %8 731,217 $ 627,697 $ 1!2585914




Schedule "13"

ST. BERNARD PARISH GOVERNMENT
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
INTERNAL SERVICE FUNDS.

FOR THE YEAR ENDED DECEMBER 31, 2010

_ Water and
Self Sewer Self
Insurance Insurance Total
OPE REVE S:
Charges for services $ 1,415,664 $ 367,693 $ 1,783,357
Other operating revenues - - -
Total operating revenues 1,415,664 367,693 1,783,357
OPERATING EXPENSES:
Personal services and related benefits 157,070 - 157,070
Professional services 19,372 - 19,372
Insurance premiums 1,157,629 240,201 1,397,830
Insurance and claims expense - - -
Other . 17,974 - 17,974
Total operating expenses 1,352,045 240,201 1,592,246
Operating income _ 63,619 127,492 191,111
ONOPERA ENSES);
Interest earnings and service charges 10,437 553 10,990
Total nonoperating revenues
(expenses) 10,437 553 10,990
Income before transfers 74,056 128,045 202,101
Transfers in ' 355,046 - 355,046
Transfers out - - -
Change in net assets 429,102 128,045 557,147
Total net assets - beginning . 302,115 499,652 801,767
Total net assets - ending ' $ 731217 $_ 627,697 _$ 1358914

(See Auditors’ Report)
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ST. BERNARD PARISH GOVERNMENT

COMBINING STATEMENT OF CASH FLOWS

Schedule "14"

INTERNAL SERVICE FUNDS
R THE YEA D DEC ER 31
Water and
Self Sewer Self
Insurance Insurance Total
CA WS FROM OPE G
Receipts from customers $ 1,415,664 $ 367,693 $ 1,783,357
Payments to suppliers {1,119,986) (271,613 (1,391,599)
Payments to employees {157,070) - {157,070)
Payments from and payments for interfund services - (147,844) (147,844)
Net cash provided (used) by operating activities 138,608 (51,764) 86,844
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Net transfers in 355,046 - 355,046
Net cash provided by capital and related
financing activities 355,046 - 355,046
CASH FLOWS FROM INVESTING
ACTIVITIES:
Purchase of investments (10,179 - (10,179)
Interest on cash management activities 10,437 553 10,990
Net cash provided by
investing activities 258 553 81l
Net increase (decrease) in cash and cash equivalents 493,912 (51,211) 442,701
Cash and cash equivalents - beginning 1,124,206 265,708 1,389,914
Cash and cash equivalents - ending $ 15618,1 18 3 214,497 s 15832!615
Classified as:
Cash and cash equivalents $ 1,618,118 5 214497 $ 1,832,615
Reconciliation of operating income to net
cash us 0 tin ivities:
Operating income $ 63,619 3 127492 $ 191,11
Adjustments to reconcile operating income
to net cash provided (used) by operating activities:
(Increase) decrease in receivables - - -
Decrease in due from (to) other funds (12,119) (147,844) (159.,963)
(Increase) decrease in prepaid expenses (7,086) - {7,086)
Decrease in accounts payable and accruals 289,516 50 289,566
Increase (decrease) in self insurance claims payable 195,322 31,462 226,784
Total adjustments 74,989 (179,256) {104,267)
Net cash provided (used) by operating activities $ 138,608 3 §51E764! 3 36344

(See Auditors' Report)




Schedule “15”

ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF COUNCIL MEMBERS COMPENSATION

FOR THE YEAR END)| 201
Wayne J. Landry, Jr., Chairmen $ 8,400
Frank Auderer, Jr., Councilman at Large (West) 7,200
Ray Lauga, Jr., District A 7,200
George Cavignac, District B 7,200
Kenneth Henderson, District C 7,200
Mike Ginart, Jr., District D 7,200
Fred Everhardt, Jr., District E , 7.200
Total ‘ 5 51,600

The schedule of compensation paid to Parish council members was prepared in compliance with Home Rule
Charter, Section 2-05 Compensation. According to the Charter, the compensation of the first council members
elected under this charter shall be $7,200 per annum. The chairman of the council will receive $1,200 per annum in
addition to the regular annual compensation. The salary of the President of the Parish government shall be $70,000
per annum.

(See Auditors’ Report)
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Schedule "'16"

ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF COMPUTATION OF THE RATIO OF
NET REVENUES (EXCLUDING WATER AND SEWER DISTRICTS)
TO AVERAGE ANNUAL DEBT SERVICE REQUIREMENT OF WATER & SEWER REVENUE BONDS
FOR THE YEAR E ECE 010

Division operating revenues $ 4975217
Add nonoperating revenue - 823,335
interest earned on current assets -

Total earned on current assets 5,798,552

Division operating expenses 10,998,538
Less depreciation and amortization (3,154,587)
Total adjusted expenses 7,843,951
Net transfers in for operations 1,117,750
Net revenues (expenses) . b (927,649)
Average annual debt service requirement 3 136,358
Ratio of net revenues to average annual

debt service requirement {6.8)

Note: The Parish has set aside a reserve cash account sufficent to retire the related debt during 2011.

(See Auditors’ Report)
95




Schedule “17

ST. BERNARD PARISH GOVERNMENT
WIRELESS EMERGENCY 911 SERVICES (UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2010

Act 1029 of 1999 amends and recnacts Louisiana Revised Statutes (R.S.) 33:9101 through 9131 relafive to
communication districts. The act authorizes the governing authority of a communication district to levy an
emergency telephone service charge on certain wireless communication systems to pay the costs of implementing
FCC ordered enhancements to Emergency 911 systems.

The Parish has levied an emergency telephone service charge in the amount of $.85 per month per wireless CMRS
Service connection provided for by Act 1029 with each Commercial Mobile Radio Service supplier.

For the year ended December 31, 2010, the Parish received gross tax revenues of $322,638 for Emergency 91 1.

(See Auditors’ Report)
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Schedule “18™
ST. BERNARD PARISH GOVERNMENT

SCHEDULE OF METERED CUSTOMERS (UNAUDITED)
ED DECEMBER 31. 201

At December 31, 2010, the St. Bernard Parish Government lieparl:ment of Public Works Water and Sewer Division
had 15,006 metered customers.

(See Auditors’ Report)
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ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Schedule "19"

FOR THE YEAR ENDED DECEMBER 31, 2010
Federal
Federal Grantor/Pass-Through or CFDA Grant Federal
Grantor/Program or Cluster Title Number Number Expenditures
U.S. Department of Homeland Security
FEMA. Staffing for Adequate Fire and Emergency Response Grant 97.082 EMW-2009-FH-01009 $ 194112
Community Disaster Loans - FEMA 97.030 1768LA0S 5,145,890
Community Disaster Loans - FEMA ‘ 97.030 1603LA0S 10,136,169
Community Disaster Loans - FEMA 97.030 1603LA0SA 9,684 485
Total CFDA 97.030 24,966,544
Fass - Through Louisiana Military Department Qffice
of Homeland Security and Emergency Preparedness:
Drisaster Grants - Public Assistance - FEMA 97.036 FEMA-LA-DR1603/1786/1792 114,550,432
Urban Areas Security Initiative 97.008  2006-GE-T6-D06%/2007-QF-T7-0019/2008-GE-T8-0013 278,746
Emergency Food and Shelter National Board Program 97.024 LB No. 367800 7,106
Emergency Management Performance Grants 97.042 2008-EM-E8-0047/2009-EP-ES.0004/20 1 0-EP-EO-005% 65,173
State Homeland Security Progrem 97.073 2007-GE-T7-0019/2008-38-T8-0013 25,509
Hazard Mitigation Grant 97.039 1603 653,622
Hazard Mitigatios Gramt 97.03% 1607 60,626
Hazard Mitigation Grant 97.039 1603C 983,223
Hazard Mitigation Grant 97.039 1603N 2,524,346
Hazard Mitigation Grant - Planning Pilot Program 97.039 1603-087-0002 177,750
Hazard Mitigation Grant - Community Education and Qutreach 97.039 1603-087-0006 8,950
Hazard Mitigation Grant - Wind Retrofit 97.039 1603C-087-0004 40,204
Hazard Mitigation Grant - Statewide Generator Program 97.039 1603-DR-LA-0079 178 402
Hazard Mitigation Grant - Louisiana State Uniform Construction Code 97.039 1603-022-0001 146,540
Total CFDA 97.039 4,773,663
Citizen Corps Grant 97.053 2007-GE-T7-0019/2008-$5-T8-0013 20,364
Interoperable Emergency Communications Grant 97.055 2609-IP.T9-0003/2010-V0811-LA-P 14,028

Total U.S. Department of Homeland Security Grants

U.S. Department of Labor
Pass - Through Louisiana Depariment of Labor:

WIA Reemployment Services 17.207

WIA Cluster:
WIA Adult Program 17.258 676895
WIA Youth Activities 17259 676895
WIA Dislocated Workers 17.260 676895/678553/671523
ARRA - WIA Adult Program 17.258 676895
ARRA - WIA Youth Activities 17.259 676895
ARRA - WIA Dislocated Workers 17.260 676895

Tatal WIA Cluster

Total U.S. Department of Labor

U.S. Department of Transportation
Federal Transit Formula Grants 20.507

Total U.S. Department of Transportation

U.S. Department of Housing and Urban Development

Section 8 Housing Choice Vouchers : 14.87]
Pass - Through Louisiana Office of Community Development:
Commanity Development Block Grants/Entitlement Grants 14218 ' 668266
Pass - Through Louisiona Department of Social Services:
ARRA - Homeless Prevention and Rapid Re-Housing 14.257 685498
Emergency Shelter Grants Program 14.231 665963

Total U.S. Department of Housing and Urban Development

(Se= Auditors' Report and Accompanying Notes To Schedule of Expenditures of Federal Awards)
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144895677

146,892

567,047
546,487
1,370,270
182,150
166,350

213,121

3,045,425

3,192,324

746,106

746,106

4,842,526
8139278

400,337

29942

13,412,083




ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)
EOR THE YEAR ENDED DECEMBER 31, 2010

Schedule "19" (Cont'd)

(Sec Auditors’ Report and Accompanying Notes To Schedule of Expenditures of Federal Awards)

9%

Federal
Federal Grantor/Pass-Through or CFDA Grant Federal
Grantor/Program or Cluster Title Number Number Expenditares
U.S. Department of Agriculture
Emergency Watershed Protection Program 10.923 2,487,712
Pass - Through Louisiana Department of Labor
State Matching Grant for Supplemental Nutrition Assistance Program  10.561 655898 ___ lg500
Total U.S. Department of Agriculture 2498212
U.S. Department of Health and Homan Services
Pass Through Louisiana Housing Finance Agency:
Low-income Home Energy Assistance 93.568 L-St Bernard Parish Government 685,354
Commumity Service Block Grant Clustes:
Community Services Block Grant 93.569 2000P0081 167,510
Community Services Block Grant 93.569 2010P0081 47,150
ARRA - Commugity Scrvices Block Grant 93.710 P2109 256,819
Total Commuity Service Block Grant Cluster 471,479
Total U.S. Department of Health and Human Services __ 1156833
U.S. Department of Commerce
Investments for Public Works and Economic Development Facilitics  11.300 323346
Pass - Through Louisiana Military Department Office
of Homeland Security and Emergency Preparedness:
Public Safety Interoperable Communications Grant Program 11555 2007-GS-H?-0014 32494
Total U.S. Department of Commerce 355840
U.S. Department of the Interior
. Coastal Impact Assistance Program 15.425 154,672
Totzl U.S. Department of the Intetior 154,672
Total Expenditures of Federal Awards $ 166,411,747
[ s



ST. BERNARD PARISH GOVERNMENT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
0

NOTE 1 - SCOPE OF AUDIT PURSUANT TO GOVERNMENT AUDITING STANDARDS, OMB
CIRCULAR A-133, “AUDITS OF STATES, LOCAL GOVERNMENTS, AND NON-PROFIT
ORGANIZATIONS” AND THE SINGLE AUDIT ACT OF 1984 AND 1996 AMENDMENTS

All federal grant operations of the St. Bernard Parish Government (the Parish) are include:d in the scope of the single
audit. Those programs which were major grants and which were selected for specific testing were:

Disaster Grants - Public Assistance - FEMA (CFDA No. 97.036)

Community Development Block Grants/Entitlement Grants (CFDA No. 14.218)

Section 8 Housing Choice Vouchers (CFDA No. 14.871)

Homeless Prevention and Rapid Re-Housing Program (CFDA No. 14.257)

Investments for Public Works and Economic Development Facilities (CFDA No. 11.300)
Community Disaster Loans - FEMA (CFDA No. $7.030)

NOTE 2 - FISCAL PERIOD AUDIT

Single audit testing procedures were performed for program transactions ocourring during the year ended December
31,2010.

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

IS O SENTATIO

The accompanying schedule of expenditures of federal awards has been prepared on the accrual basis of accounting.
Grant revenues are recorded for financial reporting purposes when the Parish has met the qualifications for the
respective grants. Several programs are funded jointly by State of Louisiana appropriations and federal funds. Costs
incurred in programs partially funded by federal grants are applied against federal grant funds to the extent of
revenue available when they properly apply to the grant,

ACC D AND DEFERRED EMENT

Various reimbursement procedures are used for federal awards received by the Parish. Consequently, timing
differences between expenditures and program reimbursements can exist at the beginning and end of the year.
Accrued balances at year end represent an excess of reimbursable expenditures over cash reimbursements and
expenditures will be reversed in the remaining grant period.

PASS-THROUGH E ON

Pass-through entity identifying numbers are presented where available.

NON-CASH ASSISTANCE

The FEMA Community Disaster Loans (CFDA 97.030) have been included at their outstanding principal balances
plus accrued interest payable of $2,008,021 at December 31, 2010, Principle and accrued interest of $19,820,654
for two Community Disaster Loans were forgiven during December 2010,

P. TO SUBRECIP S

Of the federal expenditures presented in the schedule, the Parish provided federal awards to subreceipients as
follows:

Amount Provided to
CDDA Number Program Name Subrecipients
14.218 Community Development Block Grant 3 3,989,314
14.257 ARRA-Homeless Prevention and Rapid Re-Housing _25.929
s 4015243
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the St. Bernard Parish Council
Chalmette, Louisiana

We have audited the financial statements of the governmental activities, the business-type activities, the agpregate
discretely presented component units, each major fund, and the aggregate remaining fund information of St.
Bemnard Parish Government as of and for the year ended December 31, 2010, which collectively comprise St.
Bernard Parish Government’s basic financial statements and have issued our report thereon dated June 21, 2011.
We conducted our audit in accordance with auditing standards generaily accepted in the United States of America

- and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

In ontrol Over Financial ortin

In planning and performing our audit, we considered St. Bernard Parish Government’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of St. Bernard Parish Government’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Parish's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of 2 control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above. However, we -
identified certain deficiencies in internal control over financial reporting, described in the accompanying sehedule of
findings and questioned costs as items 2010-01, 2010-02, 2010-03 and 2010-04 that we consider to be significant -
deficiencies in internal contro! over financial reporting. A significant deficiency is 2 deficiency, or a combination of .
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention . .
by those charged with governance, : .

Compliance and Other Ma

As part of obtaining reasonable assurance about whether St. Bernard Parish Government’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts, However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards and which are
czies:(:)n_’g:d in the accompanying schedule of findings and questioned costs as items 2010-01, 2010-02, 2010-03 and

01 .
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To the St. Bernard Parish Council
lupe 21, 2011

We noted certain other matters that we reported to management of St. Bernard Parish Government in a separate letter
dated Jupe 21, 2011,

St. Bernard Parish Govemment’s responses to the findings identified in our audit are described in the accompanying
Management's Corrective Action Plans. We did not audit St. Bemard Parish Government’s responses and,
accordingly, we express no opinion on it,

This report is intended solely for the information and use of management, the Parish Council, the Louisiana
Legislative Auditor, and federal awarding agencies and pass-through entities and is not intended to be and should

not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Junc 21, 2011 o 4 ‘M,‘ AM LLP

Certified Public Accountants
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

To the St. Bernard Parish Council
Chalmette, Louisiana

Compliance

We have audited St. Bernard Parish Government’s compliance with the types of compliance requirements described
in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of St.
Bemnard Parish Government’s major federal programs for the year ended December 31, 2010. St. Bemard Parish
Govemnment's major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts, and grants applicable to each of its major federal programs is the responsibility of St. Bernard Parish
Government’s management. Our responsibility is to express an opinion on St. Bernard Parish Government's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about St. Bernard Parish Government’s compliance with these requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of St. Bernard Parish
Government’s compliance with those requirements.

In our opinion, St. Bernard Parish Government complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended December 31, 2010. However, the results of our auditing procedures disclosed instances of noncompliance
with those requirements, which are required to be reported in accordance with OMB Circular A-133 and which are
described in the accompanying schedule of findings and questioned costs as items 2010-02, 2010-03 and 2019-04.

Internal Contr: r lisnce

Management of St. Bernard Parish Government is responsible for establishing and maintaining effective internal
contro] over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered St. Bernard Parish Government’s internal controt
over compliance with the requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on intemnal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of St. Bemard Parish Government’s internal control over compliance.

103



http://WWW.ERICKSENKRENTELCOM

ERICKSENKRENTEL LAPORTELLP.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

To the St. Bemard Parish Council
June 21, 2011

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in the internal control that might be
deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in intemal control
over compliance that we consider to be material weaknesses, as defined above. However, as desctibed in the
accompanying schedule of findings and questioned costs as items 2010-02, 2010-03 and 2010-04, we identified
certain deficiencies in internal control over compliance that we consider to be significant deficiencies.

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance,

St. Bernard Parish Govemnment's responses to the findings identified in our audit are described in the accompanying
Management’s Corrective Action Plans. We did not audit St. Bernard Parish Government’s responses and,
accordingly, we express no opinjon on the responses.

This report is intended for the information of management, the Parish Council, others within the entity, the
Louisiana Legislative Auditor, and federal and state awarding agencies and pass-through entities and is not intended

to be and should not be used by anyone other than those specified parties, Under Louisiana Revised Statute 24:513,
this report is distributed by the Legislative Auditor as a public document.

Eliben, Yoo 20« Aot t19

Certified Public Accountants

June 21, 2011
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ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2010

We have audited the financial statements of St. Bernard Parish as of and for the year ended December 31, 2010, and
have issued our report thereon dated June 21, 2011, We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial
statements as of December 31, 2010 resulted in an unqualified opinion.

SECTION 1 SUMMARY OF AUDITORS’ REFORTS

a.

Report on Internal Control and Compliance Material to the Financial Statements

Internal Contro]
Material Weaknesses Yes_X No
Sigpificant Deficiencies _X Yes___ No

Compliance
Non-compliance Matetial to Financial Statements _ X _Yes __ No

Management Letter _X_ Yes ___No
Federal Awards
Internal Controi
Material Weaknesses Yes_X No
Significant Deficiencies _X Yes  No

Type of Opinion on Compliance Unqualified _ X ___ Qualified
for Major Programs Disclaimer ____ Adverse ___

Are there findings required to be reported in accordance with Circular A-133, Section .510(a)?
X Yes___ No

Identification of Major Programs:

CFDA Number(s) Name of Federal Program (or Cluster)

See Schedule of Federal Awards

Dollar threshold used to distinguish Type A and Type B Programs $300,000

Is the auditee a ‘low-risk’ auditee, as defined by OMB Circular A-1337
Yes X Neo
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ST BERNARD PARISH GOVERNMENT '
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
R THE YE D 1,2

SECTION II ~ FINDINGS - FINANCIAL STATEMENTS AUDIT

Significant Deficiencies:
2010-01 Loca ernment Budpet Act — enditures in Ex of Budget

Conditiop — The Parish did not amend its adopted budget for the Public Works special revenue fund when
its total actual expenditures exceeded the total budgeted expenditures by five percent or more.

Criteria — The Parish adopted its 2010 operating revenue and expenditure budget by passage of ordinance.
Budgets were adopted for the general and each special revenue fund. The Local Government Budget Act,
LSA-RS 39:1301 et seq, requires that a local government amend its budget when actual expenses are
expected to be significantly in excess of budgeted amounts,

Effect — The Parish was not in compliance with the Local Government Budget Act.

Cause — Accrual entries made to record accounts payable in the Public Works special revenue fund were
done after the amended budget was adopted because of a certain vendor invoice received several months
after year end. The effect of these entries was to increase actual expenditures above the budgeted

expenditures.
Recommendation — We recommend that the Finance Director or other qualified Finance Department

personnel assess the effect of accruals in monitoring budget to actual comparisons on a regular basis to
provide timely information to the Parish Council so that proper budget amendments can be made.

Response - See Management's Corrective Action Plan for their response,

See additional findings 2010-02, 2010-03 and 2010-04 below as instances of noncompliance or other matters
required to be reported under Government Auditing Standards.

SECTIONII FINDINGS AND QUESTIONED COSTS —- MAJOR AWARD PROGRAMS AUDIT

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
14.871: Section 8 Housing Choite Vouchers

Significant Deficiencies: ) Questioned
Costs

2010-02 Impro intaining Docoments Relevant to HUD nirements

Condition ~ The Parish did not retain and maintain relevant documents that are
necessary in order to be in compliance with HUD requirements. The types of
documents not retained included annual move-in inspection forms, citizenship
declaration forms, family consent to release information forms (HUD-9886),
and HAP contracts.

Criteria — HUD requires annual move-in inspection forms, citizenship declaration
forms signed by all household members, family consent forms, and HAP contracts
be retained in relevant files.

Effect — Pertinent documents were not readily available within the HUD files
maintained by the Parish. As a result of the missing family consent to release
information forms (HUD-9886), per HUD guidelines, the Parish overpaid
HAP payments to landlords.
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ST BERNARD PARISH GOVERNMENT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

1,200

Cause — Required documents are to be maintained by the Fousing Assistance
Department of the Parish. Certain employees may have lacked the lcnowledge of
what documents are critical to retain.

Recommendation — Parish management should designate someone to ensure that
all required documents are retained and stored within the appropriate HUD
recipient’s permanent file,

Response - See Management’s Corrective Action Plan for their response, 5 13,020

2010-03 Lack of Segregation of Duties

Condition — The Parish failed to maintain appropriate segregation of duties
consistent with the internal control objective over its HCV Program.

Criteria — Safeguarding of assets requires adequate segregation of duties in an
effective internal control structure. No one person should have access to both
physical assets and the related accounting records or to all phases of a transaction,

Effect — An employee theft occurred during the year totaling $47,000,

Cause — The size of the Parish’s HCV staff limited its ability to achieve the optimum
level of segregation of duties.

Recommendation — Parish management must ensure the proper safeguarding of
assets by redesigning its internal control over the HCV Program.

Response - See Management’s Corrective Action Plan for their response. 47,000
2010-04 Non-Complian ith Section 504 of the Rehabilitation Act o

Condjtion — On October 7, 2010, HUD issued to the Parish its Letter of Findings of Non-
Compliance with Section 504. The letter noted that the Parish neither articulated a
reasonable accommodation policy in its public notices nor provided a process by which
disabled appllcants who were unable to wait in line could request a reasonable
accommodation prior to December 4, 2008. As a result, the Parish’s Housing Choice
Voucher application process was inaccessible to otherwise qualified applicants with
disabilities. Additionally, HUD determined that the Parish failed to affirmatively market
the HCV Program to persons with disabilities and limited English speaking persons.

Criteria — Section 504 of the Rehabilitation Act of 1973 (Section 504) requires
accommodations be made and advertised for these groups. The Parish must select
families from a wait list in accordance with HUD requirements and the Parish’s
policies as stated in the administrative plan and the annual plan.

Effect — The Parish’s HCV application process was inaccessible to otherwise
qualified applicants with disabilities and limited English proficiency. All families
did not have a equal opportunity to receive housing assistance.

Cause — The Parish failed to properly educate its employees on certain HUD rules
and regulations.
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ST BERNARD PARISH GOVERNMENT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

ED DECEMBER 31, 201

Recommendation — Parish management should develop and execute a plan to ensure

“ its compliance with Section 504 and waiting list requirements,

Response - See Management’s Corrective Action Plan for their response.

Total U.S. Department of Housing and Urban Development
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ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED DECEMBER 31, 2010

FINANCIAL STATEMENT FINDINGS

2009-01 Fixed A:

The Parish does not maintain its fixed asset records in a comprehensive real time fixed asset management
system, Instead, all asset additions are entered into a series of Excel spreadsheets used to track fixed assets
and caleniate depreciation. The spreadsheets have no controls in place to prevent calculation errors from
occurring. There is no one in the Finance Department with the responsibility to ensure that fixed asset
records are up to date throughout the year. Much of the support for significant construction-related
additions is maintained by the Recovery Department working along with an outside consulting firm. This
group provides summarized construction in progress and completed project information to the Parish, which
is used to update the Exce! fixed asset spreadsheets. No one from the Parish Finance Department is
responsible for verifying the accuracy of the information provided by the Recovery Depariment.

This issue has been resolved.

2009-02 Significant Liabilities Recorded {n Wrong Period

Audit testing identified $5,705,588 of accounts payable that should have been recorded on the fund
financial statements at December 31, 2009, but were incorrectly recorded subseguent to year-end.
Substantially all of the unrecorded liabilities related to disaster recovery expenditures, including
construction activities. Much of the support for these transactions is maintained by the Recovery
Department working along with an outside consulting firm. This group provides the Finance Department
information regarding these transactions for recordation in the general ledger. No one from the Parish
Finance Department is responsible for verifying the accuracy of the information provided by the Recovery
Department

This issue has been resolved.

2009-03 Local Government Budget Act

The Parish did not adopt a comprehensive budget for the Disaster Recovery Special Revenue Fund.
Additionally, the Parish did not in all instances amend its adopted budgets for generat fund and special
revenue funds when its total actual expenditures exceeded the total budgeted expenditures by five percent or
more.

This issue has been resolved. However, budget variances arising in 2010 are noted in finding 2010-01.

2009-04 Transfers of Cash to the Bond Sinking Funds Were Not Made Timely

The Parish failed to transfer the required funds into the Sales Tax and General Obligation funds by the 15®
of each month as required by the indenture agreements, instead making the required transfers at the end of
the month. '

This issue has been resolved,
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ST. BERNARD PARISH GOVERNMENT
SCHEDULE OF PRIOR YEAR FINDINGS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31,2010

SINGLE AUDIT FINDINGS

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
14.871: Section 8 Housing Choice Youchers

2009-05 Improperly Maintaining Pocnments Relevant to HUD Requirements

The Parish did not retain and maintain relevant documents that are necessary in order to be in compliance
with HUD requirements, The types of documents not retained included move-in inspection forms, rent
reasonableness calculations, and initial Housing Voucher applications.

Parish management should designate someone to ensure that all required documents are retained and stored
within the appropriate HUD recipient’s permanent file.

This issue remains in finding 2010-02.
2009-06 Federally Established Payment Stan ot Applied
The Parish did not use the federally established Payment Standard when catculating the HUD participants
Total Tenant Payments (TTP).
This issue has been resolved.
2009-07 Proper Monthly Reporting of HUD Youcher Expense Data

The Parish incomectly reported monthly HUD voucher operating and administrative expenses.
This issue has been resolved.

97.036: Disaster Grants — Public Assistance - FEMA

2009-08 ward E ditures Reimbu by b MA and Economic
Administration (EDA)
The Parish improperly requested and received reimbursement from FEMA as well as the EDA for the same
allowable costs.

This issue has been resolved.
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8201 West Judge Perez Drive Chalmette, Louisiana 70043
Phone (504) 278-4200 Fax (504) 278-4264

Craig P. Taffaro, Jr.
Parish President

MANAGEMENT'’S CORRECTIVE ACTION PLAN

Department of Housing and Urban Development

St. Bernard Parish Government respectfully submits the following corrective action plan for the year ended
December 31, 2010.

Nanie and address of independent public accounting firm:

Ericksen Krentel & LaPorte L.L.P.
4227 Canal Street
New Orleans, LA 70119

Audit Period: January 1, 2010 — December 31, 2010

The findings from the December 31, 2010 schedule of findings and questioned costs are discussed below. The
findings are numbered consistently with the numbers assigned in the schedule.

SECTIONII FINDINGS - FINANCIAL STATEMENTS AUDIT
Significant Deficiencies:
ding 2010-01 Local Governmen et Act — Expenditures in Excess of ed Am

The Parish adopted all operating budgets in accordance with the regulations set forth in the Local Government
Budget Act. The budget variance stated in the audit was in direct reference to one isolated incident in the Public
‘Works Fund relating to the Natural Resources Conservation Service (NRCS) canal cleaning project. Lack of
commsunication between local, state and federal agencies contributed to the Parish incorrectly forecasting the project
budget in 2010. The project was fully funded by Federal funds and managed correctly by the Parish. Without the
isolated issue regarding the canal cleaning project, the Public Works Fund would have been in budget in regards to
expenses for the period ending 12/31/2010. The Parish will communicate with local, state, and federal agencies to
ensure that all projects are properly estimated and budgeted for, and will adjust the budget accordingly when the
estimates change.

SECTIONHI FINDINGS AND QUESTIONED COSTS - MAJOR AWARD PROGRAMS AUDIT

US. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
14.871 Section 8 Housing Choice Vouchers

Finding 2010-02 Improperly Maintainin cuments Relevant to HUD uirement

‘The Parish has already implemented a quality control program manager position whose responsibilities will include,
but not limited to, auditing tenant files to ensure all required documents are in the files, and/or ensure that they are
readily accessible in electronic format. The Housing Department has been reorganized in accordance with HUD
HCV regulations. The staff attends periodic program training on and offsite, as well as registering with HUD to
receive all PIH notices to remain iz compliance with the changing laws. Some of the changes already being
implemented are creating new files that include checklists for each tenant folder, generating HUD required forms
from the Housing Pro Software with respect to new forms, and arranging these forms in packets to ensure HUD
compliance.

111




indi ati nties

The Parish has already begun implementing internal control procedures and segregation of duties. In fact, it was
these procedures that brought to light the employee theft mentioned. The Housing Department has been reorganized
in accordance with HUD HCV regulations. The positions are clearly defined. Roles are limited in the Housing Pro
Software according to positions. The Parish will continue to redesign its internal controls over the HCV program, as
recommended by the auditors, to ensure the safeguarding of assets.

201 Non-Compliznce with Section 5§04 of th abilit ctof 1

In December 2008, St. Bernard Housing Department was required by HUD to open the waiting list. A lottery was
held and several waiting lists were created. The waiting lists were not created or maintained according to HUD
regulations. In 2009 and 2010, the Housing Department was instructed by HUD/Fair Housing to wait for further
instruction and not to use the waiting list. The Housing Department complied with these instructions. HUD finally
sent a VCA in January 2011, and the Housing Department is currently working to complete all parts of the
agreement with HUD.

Contact: John Frank, Assistant Finance Director (504) 2784255
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To the St. Bernard Parish Council
Chalmette, Louisiana

LE

JaMes E. LaPorTe*
RICHARD G. MUELLER
RonaLp H. Dawson, JR.*
Kevin M. NEVREY
Craupe M, SiLVERMAN®
W. ERIC POWERS

Dewnis J. Tizzarot
JAMES E. TONGLET

"PROFESSIONAL CORPORATION
TLIMITED LIABILITY COMPANY
BEMJAMIN J. ERICKSEN - RETIRED
4.V, LEGLERE KRENTEL - RETIRED

In planriing and performing our audit of the financial statements of the governmentai activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining find
information of St. Bernard Parish Government as of and for the year ended December 31, 2010, which collectively
comprise St. Bernard Parish Government’s basic financial staterents, in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, we considered St. Bernard
Parish Government’s internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Parish’s internal control. Accordingly, we do not express an

opinion on the effectiveness of the Parish’s internal control.

However, during our audit we became aware of matters that are oppertunities for strengthening internal controls and
operating efficiency. The memorandum that accompanies this letter summarizes our comments and suggestions
regarding these matters. A separate report dated June 21, 2011, contains our report on significant deficiencies or
material weaknesses in the Parish’s internal control. This [etter does not affect our report dated June 21, 2011, on the

basic financial statements of St. Bernard Parish Government.

We have already discussed many of these comments and suggestions with various Parish personnel, and are ready to
assist you in any way that we can. We will review the status of these comments during our next audit engagement.

June 21, 2011

Elithar, Kool s Fatluils £LP

Certified Public Accountants
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To the St. Bernard Parish Council
June 21, 2011
Page 2

Management Letter Points

Timely Record Acconnts Pavable on Constraction jn Progress

We observed that accounts payable on construction projects in progress were not consistently recorded timely during
the year. All expenditures incurred as of the end of a peridd should be recorded so that costs to date on construction
projects in progress reflect all work performed on the project. We recommend that all invoices received after the
end of the reporting period that apply to work done before the period end, be recorded as construction in progress.
This will result in more accurate monthly financial statements, will keep Parish officials current on the progress of
the construction projects, will assist the Parish in identifying potential budget variances, and may highlight a
problem area earlier so that corrective action can be taken,

Credit Card Use and Re ing Polic

The Finance Department does not consistently follow its written credit card use and reportting policy, requiring the
department to secure receipts, reconcile statements, code items to the general ledger and pay the bills on a timely
basis. The Finance Department does not have an employee singularly assigned to the review, reconciliation and
coding of credit card transactions.

The Parish should require all authorized credit card users to adhere to the written credit card use and reporting policy
and submit the support for all charges to the Finance Depariment within a specified period. The Assistant Finance
Director should be assigned the responsibility for reviewing all charges and reconciling the supporting information
to the monthly statements in order to accurately code the charges to the general ledger. The statements should be
reviewed and approved for payment on a timely basis which would allow errors such as misclassification,
overcharges or duplicate charges to be identified and correctad quickly.

e & Subsidiary Ledger to Document Recelvable ncillations

No formal, written reconciliation of the receivable posting report to the general ledger is maintained, A receivable
subsidiary ledger should be used to formally reconcile and support the ad valorem, grant and other receivable
balances. Formal reconciliations ensure the early detection of problems, and will provide management assurance
that the reconciliations are actually being performed.
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Parish President

Management’s Corrective Action Plan

lative nagemen r Poin

Timely Record Accounts Payable on Construction in Propress

Although the Parish adhered to all accounting standards required for the proper recarding of construction in
progress (CIP) for the year ended December 31, 2010, the Finance Department will review the suggestions
in the management letter. Procedures and policies will be adjusted, if needed, to improve the overall
accuracy of CIP in the financial statements,

Credi Use and Reporting Poli

The card use policy has adequate internal controls and meets accounting guidelines as reviewed by the
external auditors. The Finance Department will adhere to their suggestions and assign specific personnel
the task of improved reconciliation and payment as suggested in the management letter.

U hsidi edper to ent Receivable onciliatio

As noted in the audit, the Parish experienced no findings in the areas of receivables and subsequent
recording. However, management will review the suggestion of implementing a receivable sub-ledger as
recommended by the auditors and will adjust procedures, if needed, to improve the overall accuracy of the
receivable balance.






